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Nationwide saga: take-off bid before the court 1 

presented itt taao 
Zealand wuueSaT &■ 


ANOTHER chapter in the saga 
of attempts by Nationwide Air 
lo secure its inter-island oar 
ferry operation unfolds 
today—this time in the 
Supreme Court. 

Nationwide Air Akarana 
and Air North are seeking a 
court review of an Air Services 
Licensing Authority decision 
aimosl two years ago. 

That decision disallowed the 
then Akarana Air and Air 
North to substitute aircraft on 
their air services licenses, and 
it began the long series of 
difficulties for the various 
companies grouped around 
controversial transport en¬ 
trepreneur Matt Thompson. 

The Supreme Court case is 
almost the last legal recourse 
that Nationwide’s endeavours 
have open. 

And the day that the file on 
Nationwide is closed will bring 
sighs of relief In the transport 
sector—and not just to those in 
official quarters. 

Air Nortli and Akarana Air 
were struggling third-level 
airlines operating in the 


central North Island. 

They were largely bought 
out by the Haulaways Cor¬ 
poration, which wanted to use 
(hem as a means of running a 
complete inter-island car ferry 
system. 

The name was changed to 
Nationwide Air, which was to 
ferry cars on behalf of another 
component of the Haulaways 
Corporation, the then Car 
Haulaways Ltd, now known as 
Nationwide Transport Autos, 
which is in receivership. 

Two Carvalr aircraft 
suitable for a car ferry 
operation were imported and 
put on the two companies 
licenses In place of two small 
passenger aircraft. 

The fun started when the Air 
Services Licensing Authority 
declined to register the sub¬ 
stitutions. 

Under the author! ty's 
standard conditions — its 
standing orders and 
regulations — substitution of 
aircraft of comparable seating 
capacity could be made 
without a public hearing and 
objections procedure. 


Nationwide claims that, 
because the Carvalr seated 
roughly the same as the air¬ 
craft for which they were 
substituted, the process was 
legal. 

But the authority, midway 
through this process, changed 
its standard conditions so that 
a substitution could be made 
only if the freight capacity of 
the aircraft involved waB also 
comparable. 

Nationwide alleges this 
change was prompted by a 
desire to frustrate its efforts 
and by malice on the part of 
the authority, and that the 
authority was acting outside 
its powers, and without just 
cause. 

Today's Supreme Court 
action is for a review of that 
decision, made more than 18 
months ago. 

Nationwide appealed also to 
the Air Services Licensing 
Appeal Authority. That case is 
still to be heard. 

Nationwide Air, the new 
holding company for the air 
operation, began operating 
with Its Carvalrs after another 


complex series of legal 
manoeuvres and financial 
manipulations involving Arab 
money, and a dispute over 
ownershipof the aircraft. Air 
North went into receivership in 
December 1978 and In March 
this year the authority took 
away from Air North its right 
to operate its former routes, 
giving them instead Lo the 
Mount Cook Group. 

Nationwide Air Akarana 
also went into receivership and 
is now in liquidation. 

The affair was made more 
complex with the various 
components of the Haulaways 
Corporation also having 
receivers appointed. And from 
that emerged a new entity- 
Nat ion wide Air International. 

This company flew the same 
Carvair aircraft for four 
months from late December 
1978 to April 1979 before it too 
went into receivership. 

Debts disclosed to an 
authority hearing earlier this 
month amount to nearly 
$250,000. 

Nationwide Air In¬ 
ternational is the holding 



“All that practice he’s had on my Chandos 


has definitely improved his service 
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company for the new operation 
and was the applicant for the 
air services licence heard by 
the authority in October. 

But the authority was told 
the actual operator was a 
wholly owned subsidiary of 
that company, Nationwide 
freights 1979 Ltd. 

Counsel and Nationwide Air 
International Director John 
Rutherford told the authority 
the service run earlier this 
year was on Akarana licenses. 

Just how they came lo 
belong to the new company 
was not disclosed nor could the 
authority find evidence in the 
accounts presented of assets 
and liabilities of the Akarana 
operation—now in liquidation. 

Two attempts have been 
made this year to secure an air 
services licence for the car 
ferry operation. The first, 
made In an effort to clarify the 
legal position of the licenses, 
foundered when the 
authority declined to hear the 
full application on the grounds 
that the company had no fuel 
supply and under the 
Government's fuel con¬ 
servation policy was not en¬ 
titled to an allocation. 

The second, heard earlier 
this month, went ahead on the 
basis that the company would 
show it had its own fuel supply. 

After the company 


Sj-SKSfi 


dismissed, 
government policy ft 

supplies) prevents thelj 
new air service lie w 




carriage of freight’ 1 
It added: "We do not*, 
£at it Is in the public iS 
that a company, ^ 
very substantial 


K 

— S1B|i 

money m four moods u, 
now insolvent with p 
substantial current Mu 
which it is unable la ^ 
should be assisted t* c, > 
authority to again caJa] 
trading without havta fo! 
put Its affairs info |i 
satisfactory Hauei. 1 1 
position." 

Part of the argumenl c.v 
that concerned the art- 
including the licence id to 
rebates—belonghj u 
Akarana Air, which Tta>j 
and Rutherford clakriw 
part of the new Naliaftu 
International. 

This goes to the taiuto 
argument about who on 
which licenses and ib 
various liabilities and ua 
should be distributed ir-j 
parts of the HaulavupCf 
poratlon and its reti'i! 
companies. 


Victoria University 
of Wellington 
offers Special Programmes 
for Graduates and 
Experienced Non-Graduates 
wishing to gain additional 
skills and knowledge 



DIPLOMA hi ALTOV NT!NU 
Gradunlcs in Arts, Science, Lnw or Commerce (olher ihinA:- 
cauntnncy majors) enn cover lire major component of 
undergraduate Accouninncy course and obtain cross trmH 
certain examinations for entry to the accountancy P rofe ^ 
The course covers 12 mouths of full-lime study or 24 montm 
part-time study. Financial support could be availiWM 
selected students. 

Course Supervisor; Professor D.G. )«■ 


DIPLOMA hi IWSINESS A DMINISTRA TION 
This two or three yenr programme of part-time study 
porntes the: 

Certificate in Personnel Administration 
Ccrtlfieulc in Marketing 
Certificate in Operations Management 
These courses arc designed Tor people with at least 1 * lK€ -^ 
of work experience mid management poteallalwho nitf 
have tertiary qualifications or may have had university 
lion in non-business subjects. We are offering to inEKI^ 
the opportunity lo receive part-time university-level 
(late afternoon/evening) in their specific area o 
Students who have attended a university before must 
15 December 1979; other students must apply by 15 
1980. 

Course Supervisor: D- Oil w 1 
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fortunes chip away 
blue ribbon status 


Inside: 


in- 


TASMAN Pulp and Paper, 
regarded by many as a blue- 
ribbon share, is in for more 
rough limes. 

Industrial troubles, liquidity 
crises, and major managerial 
ami financial reconstruction 
are all in the past, and many 
investors will be looking to the 
company for long term 
growth. 

But big increases in the price 
ot the company's raw 
material are inevitable, and 
Maori land problems will 
complicate Tasman’s future. 
Ihe Forest Service signed a 
25-year contract in 1965 with 
the right of renewal for r 
further 50 years to supply 
Tasmaawlth standing trees at 
10.9 a cubic metre. Sub¬ 
sequent sales have lifted this 
price to an average $1.06 a 
cubic metre. 

The effect of the new price 
forwoodcould make Tasman’s 
nrctat (roubles look of minor 
importance. 

The original contract in¬ 


cluded no allowance for in¬ 
flation— $l.06a cubic metre in 
1955 values is still being paid 
as $1.06 in 1979. 

Because of inflation, the 
current price is less than 30 
per oent of that originally 
received in 1965. 

The price Tasman pays for 
standing timber today is only 
about 1.3 per cent of its sales 
revenue. 

The Government’s policy of 
making trading departments, 
such as the Forest Service, at 
least cover their costs must be 
causing jitters in the Tasman 
boardroom. 

Because of the period be¬ 
tween planting and felling in 
forestry, the Interest rate is 
critical. 

Even at a modest 10 percent, 
a 1977 King Country study 
showed a break-even cost of 
growing radiata pine of about 
$15 per cubic metre. 

With an annual consumption 
of l.B mil lion cubic metres, 
Tasman faces a wood pur¬ 


chase price increase of more 
than $25 million per year. 

The Forest Service no doubt 
will be taking a hard line in 
negotiations, as It can expect 
trouble with all other sales if 
the principle of covering costs 
Is not met. 

Negotiations are still taking 
place, and the Forest Services 
has declined to comment. 

The Tasman sale is by far 
the largest the Forest Service 
has and Includes further sales 
in excess of $60 million. 

These, in effect, will set a 
precedent for future saleB 
arising from the planting boom 
Of the late 1960s. 

The basis for tills forest 
investment was a series of 
financial reports showing 
forestry lo give a return on 
capital of 10-12 percent. 

The Forest Service lias had 
no hesitation in using these 
figures to impress Treasury 
officials, and in arguments 
against agriculturally oriented 
local governments wishing to 


make forestry a conditional 
land use. 

Other forest growers, such 
as furm foresters, will be 
watching the outcome of the 
negotiations with dose in¬ 
terest. 

A large sale which 
recognises true costs would 
have a stimulating effect on 
forest investment throughout 
the country. 

Sawmillers will also be 
awaiting ihe outcome. 

Although only about 20 
per cent of round wood pur¬ 
chased by Tasman is sawn, B0 
per cent of this sawn timber is 
sold within New Zealand. 


Smaller sawmillers who 
iiave been paying far more for 
their logs but must compete 
with Tusman on the local 
market, obviously will be 
expecting similar subsidies if 
Tasman obtains its sawlogs «l 
less than the cost ol growing 
them. 

Unlike the present sale, the 
new agreement no doubt will 
differentiate between pulp logs 
and sawlogs. 

To maintain the overall 
price of $15 a cubic metre, for 
cadi $1 a cubic metre that 
pulpwood is priced below this 
level, sawlogs will have to he 
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Paper lags behind publishers’ demands 

by Belinda Gillespie 


NEWSPAPER publishers face a 
icfioih newsprint supply siiua- 

ii-ij. 


CERTIFICA TE and DIPLOMA In INDUSTRIAL 
TIONS ^ 

Courses are oriented towards the practitioner and t e ^ 
and provide for intensive study of both the P™ n ,rt# 
of industrial relations. In 1980 the Industrial 
will offer the Certificate course In three two-week rn^ 
full-time study. The Diploma course, for which m* ^ 
is a prerequisite, will be offered In two modules jj 
plications for admission should be made by Novo^** , 
1980. . wt 

Course Supervisor: Professor FJ 

DIPLOMA In OPERATIONS RESEARCH and STAJ 1 ^ 

This course, offered by the Institute of Statistics 
lions Research, is designed to prepare ^v^^j-arctii^ 
slonal work in the combined areas of operations 


■Ml newspapers hold conirucls 
* llh T “nun Pulp and Paper fur 
^•oprint and the company is 
tur [ tnl, > up to 10 weeks behind 
*7. deliveries u> North Island 
ruhluhers 

Tktre have been accusations 
™ n industry that Tasman is 
higher priority lo its export 
^miinienis than lo local sup- 

The Newspaper Publishers As- 
»*'aiwn says that it "recognises 
s Vantages of Tasman’s ex- 
l 011 poiential". but stresses that 
Punweed sales to New Zealand 
Publishers were the basis oif the 

°«piie the export drive, the 
market-especially osalargc 
payer - shouldn't be disad- 
^■ttged because of export com- 
^nis, the association said, 
ot all Tasman's export busi- 
8 ttmiract basis, the as- 
^ “on points out. a relatively 
*2 ? djustment 10 the 
:S n h y - su pp'y po»cy 
i: hi brin B New Zealand pub- 
'“hers up lodate. 

Mingie cut-back to Tasman’s 
accord- 

HoL .,*7 association, would be 
■ «in. ^ fo f Gasman to catch up 


statistical techniques. Students take a comblnatioirOf^^ 
in the two subjects over one year of fUlMlme or . _ 
part-time study. ■ n vert^* 

• Course Supervisors: Professors* 

Professor 


i^h its orders. 


from newspaper publishers 10 
Tusman. 

Tusinan spokesman Gary Mace 
denied that overseas customers 
gut higher priority. While admit¬ 
ting supply difficulties, he said that 
these were spreud "equitably* 
nround oil customers. 

All Tasman's overseas sales are 
on contract, said Mncc. While 
some manufacturers on the world 
market supplied paper on a "spot 
tunnHgc” basis, allowing them¬ 
selves greater flexibility, this is not 
the case with Tasman. 

Mace doubled the whether the 
NPA’s claim of a 10 week lag in 
deliveries was correct. But he said 
that Tasman had "long since ex¬ 
plained" to publishers that the 
company expected to be up to 
seven weeks behind in deliveries. 

This was still partly as a result of 
last year’s strike and partly due to 
farther industrial trouble earlier 
this year. 

With the mill operating on a 24 
hour a day basis, Mace said a 
“hiccup” in production was vir¬ 
tually irrecoverable, and he could 
see no prospect of making up the 
lag now or in Ihe forsceable future. 

Although dismissing the sug¬ 
gestion that the company could 
improve the situation for local 
publishers by making a single cut 
to non-contract export buyers, 
Mace admitted that there were 
instances where Tasman could 
approach publishers to get t hem to 




' been chronic for , negotiate another source of sup- 

J th e re . ac hing a peak after , 

kweralM 1 ™ 1 ,l0 PP a 8 es al 

Publish? year ' when local 
lo import 7000 


The company is, in fltcU with¬ 
drawing from wo small export 
markets next, year, which could 


he nice mask the Australians m 
buy from Canada for .i while, hut 
the supply jum isn't there.’’ 

While appreciating the pub¬ 
lishers’ problems. Mace said. 
Tasman had given them plenty of 
warning of the expected perman¬ 
ence ofihe problem of bcingseven 
weeks behind. 

He said the figure is a national 
average. South Island publishers 
arc generally kept more up to date 
because of'ihcir greater vulne¬ 
rability to transport disruptions. 

Although there is "noquick way- 
out’* of the problem. Tasman has 
been trying to buy newsprint 
overseas on behalf of publishers, 
he said. But so far all attempts to 
negotiate sales - up to one as 
recent as October 31 with the 
japanese - had failed. 

Another bone of contenlioin. 
between Tasman and the NPA is 
the price of newsprint. The 
company’s annual report de¬ 
scribed the "inequity of the pric¬ 
ing clause in the newsprint supply 
contractenteredintoin 1968” with 

the NPA. 

While the publishers point out 
that they voluntarily broke the 
contract several years back, and 
now pay well above ihenegqliated 
price. Tasmanclaima that the New 
Zealand price still doesn’t reflect 
what newsprint fetches interna¬ 
tionally. . • 

The last Increase of $23 per; 
tonne was negotiated in July, and 
' further Increases are in. the 
pipeline. But theconilnuingantoll 
increases don’t lessen the gap< 
according to Mace, and the prob- 


Wrlt* npw to the appropriate Course ^ 711 J* 

formation, or phone the Supervisor at veJnOi - j-jjf 
Any persons wishing to enrol In I98t) mjssl j? 
enrolment form from the undersigned and ritnr^i JV ;. 
University by J5 January 1980.. - 


fitoanu 10 m P° n 7000 .-. markets next, year, | e m will bea contlnulrigonff untfl . 

i TW.? b^'Pneed .newsprint. . alleviate the local s . i,u ® do P*,_ . , h fe contract is renegotiated *U 
K, "*Hiortaaesbav*k«-,k5...u '• ‘The ihortaae » an mterpa 
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;W.E. Harvey, Registrar,' Victoria 
Private Rag, Wellington,;: . 1 .ir 
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Gair: turning a political pose into practice 




NATIONAL BUSINESS REVIEW, NOVEMBER 5, 39(79-3 


by Colin James 

JOURNALISTS take a scep¬ 
tical view of public relations 
operators. PR people have a 
slick way of sliding round 
uncomfortable truths. * 

It is therefore not surprising 
that a PR man who turns 
politician tends to get thought 
a lightweight. 

So it was with George Gair. I 
was not alone in once doubting 
that there was substance 
behind the Gair charm. 

I have changed my mind. I 
think there is substance: 
courage; and a gritty and 
intelligent administrative Th,B e ^ p ,£L n ; 

alvle, between 1975 and 197B, when 

When the abortion debate olher spending was being 
raged, Gair was the leading squeezed, these fields targely 
"liberal" MP, defying both the escaped the axe. Health in- 
personal and prime creased its share of the GNP 
ministerial power of his leader and national superannuation , 

and the feared vote-pulling cam® . , ] 

power of SPUC that was un- Gair s job has been to 

dermlning the confidence of reverse this. ( 

otlier MPs. 111 health he has cut 1 per | 

That politically un- cant off the top of hospital 
comfortable stand showed an board spending, thus reducing , 
innor strength which the hie rale of increase and for- ( 
Prime Minister, who can bo a some painful decisions on | 
shrewd judge of character, boards. , 

appears to have recognised In He has made a start on , 

consigning him to the trimming the runaway 
graveyard portfolios of health pharmaceutical bill by making r 
and social welfare. low-power Iranquilllsers 

Many thought at the time harder to get and persuading 
that the Prime Minister was those Involved In prescribing, 
sidelining a potential rival. But making, distributing and 
this does not entirely fit the dispensing drugs to look at 
facts. ways of cutting the total cosL 

Three years earlier he had The picture In benefit 
picked Gair to head the spending Is less clear. 

Cabinet expenditure cuts Gair has cut $114 million off 
committee. National’s sacred cow, 

Eighteen months later he put national superannuation, 
him Into energy, where things “restructured" additional 
had gone sour. Gair improved benefits at a cost to 
relations with the oil ex- beneficiaries of $9 million out 
plorers, got some sort of long- of $27 million, reduced time 
range planning and debate limits on benefits to travellers 
going, made the critical overseas $10 million savings) 
decision to use Maui gas for and taxed unemployment 
liquid fuels and- did the benefits, 
groundwork on administrative On the other hand he has 
restructuring which made It doubled the family benefit, 
easier for his successors to increased other child benefits 
take the exciting decisions this and raised married women’s 
year. unemployment benefits to the 

Having done the worst of the ful1 rate- 
clean-up job at energy, he was The increases roughly offset 
a logical choice to tackle what the cuts, the biggest 
the party considers to be the redistribution being from old 
Aegean stables of health and people to families with young 
social welfare, the big spen- children, 
ders. But the family benefit rise is 

At the same time the Prime probably more accurately 
Minister — who holds, I think regarded as a tax measure 
genuinely, a brief for the than a benefit change, tying in 
underdog — would have been with the Prime Minister's 
well aware of Gate’s in- professed determination to 
volvemenl in the ante-natal help the one-income, low- 
stages of both accident Income family, 
compensation and national Viewed in that light, Gair’s 
superannuation. Thus some part in the rearrangement of 
balance. benefit spending might be 

There was once an adage considered to have been a 
that ministers of whatever cutting exercise — and painful 
political colour made their at that 
reputations in spending port- It Is probably fair tossy that 
folios by defending their Gair is making a start on 
departments’ budgets and turning social welfare spen- 
grabbing more — as present- ding trends round, 
day cutter Margaret Thatcher 1 am not concerned here with 

did In education In Edward the rightness or wrongness of 
Heath's Cabinet. Gate's moves. 

Times have changed. The The paint is that the 
economy can no longer support Government — and the 
social spending rising faster National Party — has long said 
than the gross national It believes in holding down 
producL And the old choruses state spending while actually 
from the party and others presiding over increases, 
against layabouts on welfare Gair has turned a political 
and the burden of the atnte on pose into administrative 
the ordinary citizen have practice, 

become louder and more in- He has been helped by his 
slstent. PR ability. 

The accent is on cutting, not On television explaining his 
expanding. Thus, to some actions, he does not come 
extent, a would-be cutter's Job across as an unfeeling ogre 
has been made easier than it (which he is not) but as a 
might have been. reasonable man working out 

But health and social sen priorities, 

vices are emotive areas. In- Xtseemstobeworfclngonthe 
terforence Inevitably entails hospital hoards, too. He 
public abuse, tear-jerking delightedly cites one board 
television scenes and nc- member who says the ad- 
cusations of hanr tlpflR npRtt ministrstors now argue 

priorities with the medical 
• rTrairr ' vir ‘~~' experts who once went un- 

* Having been a PR of sorts challenged - in other words, 
myself for a while—though, of entrenched attitudes _ and 
course, in the very best of are betag dented. 

causes — I speak with i h ® 8 ,« pproac ^ff, 
authority on both sides , of the with intelligence, rationalising 

rather than simply axing — 



though observers question 
whether he Is yet weighing 
adequately the merits of new 
programmes against old. 

He has also set the moves 
against a politico- 
philosophical base: the en¬ 
couragement of self-reliance. 

He quotes Abraham Lincoln: 
“You cannot help men per¬ 
manently by doing for them 
what they could and should do 
for themselves." Gair adds 
that if the state does too much 
it may make people totally 
dependent on the state. 

To a people brought up on 40 
years of the welfare state, 
what Gair wants requires a 
fundamental change in an 
attitude which even among 
businessmen and farmers has 
often instinctively leaned more 
toward state support or 
protection than self-reliance. 

Gair says he is trying to 
change attitudes. But doing so 
is a long business. 

Thus, if some of the focus of 
support for non-copers is to be 
shifted from the state, it will 
imply greater responsibilities 
among the able-bodied In the 
meantime. 


For example, if companies 
are going eventually to save 
tax money through a reduction 
of Government social spending 
— or, as Gair puts it, finding a 
balance between doing too 
much and doing too little — 
they will by Implication have a 
corresponding obligation to 
support perhaps more ef¬ 
ficient) voluntary program¬ 
mes, particularly preventive 
programmes that help stop 
potential non-copers or non- 
conformers becoming a 
charge on the state. 

Take as an example the 
YMCAs. They are developing 
programmes designed to help 
young people having trouble 
fitting into the community — 
an essentially social welfare 
function even If the 
or ga nisa lions ’ Government 
money has hitherto largely 
come through the Internal 
Affairs Department. 

The principle behind these 
programmes is simple: it costs 
more to keep these people in 
borstal or prison than to in¬ 
tegrate them before they go off 
the rails. 

The illustration the YMCAs 


themselves use is the Rydum 
programme, which attracted . rash 

favourable comment from ,K| 

Justice Minister Jim McLay a ” 

couple of months ago. fcf&nsSSSl 

Rydum — it stands for 
Redirection Youth Develop- 
ment Using Minibikes — uses 
mini-motorbikes (a fun thing) 
to encourage problem children 
of ages 11 to 15 to develop self- 

respect, social skills and nCniilit -— 

community participation and ‘r.'.ff.V rerainik ' r 
overcome barriers to authority 
figures. together — 

According to a Massey society that 
University monitoring study 8ta te being 
last year of the pilot pulling togi 
programmes Rydum has a We m 
significant improving effect on postulate 
their social attitudes. more self 

If the equation works, 

Rydum has probably already anatead “ 
saved the country some future POBnnn n ,J, 

incarceration coats. But un- Xfi 

certainty over future “ J 

Government funding has put • \ Q * 

tong-term expansion of the . Nall 
programme in doubt. G {f ' 

Businesses are therefore being , . 

afted to back it. SST, 

The alternative to freedom 

programmes like Rydum — terferenci 

telling kids to pull themselves slblliUes. 


Top contest: breweries put lid on sliding sales 


together - win notw«b 

society that has got usajK 

state being expected to6k 
pulling together. 

We might the* 
postulate another qu&i 
more self-reliance by b 
various components of u« 
In the sense of tixnu^.a 
(instead of the state) afe, 
responsibility for M\m 
Individuals equals teveolub. 
a society of individuals betar 
able to took after (heath 

As National backbeachH 
Geoff Thompson ujj 
elsewhere in thk iindi 
different context Pip m 
freedom from nile a 
terference brings its?.: I 
sibiliUes. 


* Having been a PR of sorts 
myself for a while—though, of 
course, in Uio very best of 
causes — I speak with 


“It^ more impressive to fail on a diflka 



by Rae Mazengarb 

I Hi; hrvwerii'N have Lium-hed u 

inarleling aw«»K ,,n 1,,L ' hc ‘ :r 
drinker with Hirer hullk-ran top 
tvapclioofe running c.nrur- 

Kl fhcre wa% u decline in beer 
om'UMplicn »l‘ 3.2 per ceil Iasi 
WJ r unil each company seems 
dsierminedlnhold 1'a.M us share 
,.iUw market 

the -spell Lion eonlesi held 
iht Lion Breweries decline in 2.7 
Kticnl. “hollering «he average”, 
gilding in the lnlesi annual 

Kp'il. 

the repurl Named ihc decline 
.flihe “prevailing financial sirin- 
*my" and emigration. 

Duminiun Breweries ad mined 
ihj iiverull consumption uf beer 
had declined, hut "nur uwn sales 
tores were prupnrlionalely hel- 
ifMlwB Hie naiinnul trends. This 
means. “iVnurse. ihulweach leveil 
a greater share uf ihe national 
flurkei and emphusics ihe enn- 
imuinjt public preference fur 
iMmmion Breweries pruducis". 

Ciimpeiilinns are obviously 
fcrceivedhy huih breweries as ihe 
mean* uf ensuring ilmt each 
Mimchuw continues in perforin 
heller than average. 



Linn and Dli are promoting 
similar cum pci i linns in ihcir 
c(furls in increase ilieir respective 
bullied beer sales againsl ihe trend 
uf a continuing naiitui.il deereusc 
in hirer consumption. 

Lion Breweries "spell Lion” 
beer bulilc lisp euniesi launched 
Iasi year was successful enuugh lu 
whet the appetites »l the 
cum puny's markcling division 
The latest promotion oilers 
some KunO prizes - including a 
major jackpot draw for a trip lo 
Paris fur two plus S3fnm spending 


money and will etisi ihe com¬ 
pany SI WM mu. 

'file viturI lube spell in ihe "Dll 
Juhilcc ('elehriiiitiii fiame” is 
“lups”. 

Dli had planned lu launch a 
i campaign last year but general 
manager Warren Williams said “u 
didn't gel past the louk-in stages” 

Lion now prides uscll un heing 
the uriginaiur uf the idea ainl to 
liuve unuiher cumpimy f«iH«>w its 
lend is "the siiteerc-st form of 
fluilery”. said ire marU-lmg man¬ 
ager. John Burge. 

I Ins made something ol a 
mockery <>l DB's claim thal its 
business remained un a Heeled h\ 
Linn's promotion Iasi year, lie 
claimed. 

Rut Dli ducsn’i think ils coni- 
peiiliuii is like Lion's 

According to Williams, the idea 
is nut novel it's been tried suc¬ 
cessfully loi years, and lie cites a* 
an example, a promotion run by 
Halims m l'»5 , i 

Pulling ihe leliers on ihe b<<nle¬ 
tups was the nuM piiiciic.il w.i> !•» 
set up llns type-of competition he 
said. "It soil put ail objc'CI ilisldc 
ilie l-Hdtle. il might be swallowed." 

Asked ahoui the cltecisuiisales 
ot Lion's competition List year. 


Williams said ilic proniuliun me¬ 
rely pul a slop 1 “ die "coniinumg 
swing to our pfoihicis". 

The iwubreweries h.iu always 
ban eoinpditisL-. I ores vr chasing 
increased sale*. 

Itui while lire pci capita con- 
Mimpiion "I beer declines, in¬ 
creased sales Jpc-nds un gaining a 
greater share ot the market. 

Nut wanting to be Icll hilund in 
the hecr sialev l eopard h:is leapt 
on to the beer tup ss.igun 

Ijisi week it launched ilscanncd 
version ■ -I tups called "np-uff 
leopard" 


ll's.ihillikeagiiiiieorhuiisic, 
based on numbered tear lops, and 
to a lesser ctu-nl. numbered 
hi .tile tops 

Ihe entry form is like a Iviitsie 
card, u i tie just three missing 
mi inhere. 

Successful entries ssm a S20 
‘happy Hamper" and qualify fur 
a monthly dr-iu of u trip ! : iji lor 
Iwu 

At the endui March, entriesg*> 
■ 'lice more tni" ihe hat tucompete 
lor the glamour prize - a choice of 
a range ul lumpcjn lours, 
education .illnrt .* lice's. a car ol 


eliuiu' and so on. ici the value of 
SI5.CKHI. 

Leopard gcnei.il manager 
I’jlmei said Ins conip:any was 
ass are of Lion's successful com¬ 
petition last year - fit had a 
marginal e fit hi on our sales > - but 
I cared the major companies 
would run similar promotions for 
their canned products. 

This vsiis leopard’s major share 
of activity. 

painter declined to sue hose 
much the scheme was costing the 
company, ether ihun its ''costing 
plenty'', especially in terms of 
.ids vr list lit!. 


Lawyers query beer top competition 


by Rae Mazengarb 

nip. I'.-g.ilus of huitle-top com¬ 
pel il ion* lu eitcuiirugc- beer sales 
I,.IS been quest lulled by some 
lawyers. 

lire pri'millionsarcsosered by 
the l railing fmipons Act l* 1 'I 
Bill because ihc- rek-s.iiil prosi- 
.mns are contusing, this legisl.i- 
mm li.ts been ear marked lor 
repeal and Liisorpor ilii'ii in an 


iniciidcd lunn into 
me fee \il. 


Ajective than succeed on a modest one? 

American Express, in conversation with Cardmember Sir Edmund Hillary. 



Sir Edmund (“call me Ed”) Hillary: 

Mountaineer, Adventurer, Explorer, 

Bridg/B?fiderf 8 C™airman* of 1 the A.E: At what age did you realise you each night, you just wem throi^h in 
Himalayan Trust Attended Auck- were going to become famous? your 

Zi b “ m ” ar where ’ J d * 8p,te th0 E.H: It wasn’t until I actually climbed what pro blems you might meet and 
mono (Per Angusta ad Augusta - Everest that it suddenly dawned on me w j iat y 0U would do if those problems 
inrough Narrow Paths to the that I was going to be in the uncomfort- did occuri Now, that meant that if 
Heights) he remained uninspired, able position of being famous. Before something did happen you had thought 
eventually discovered mountains, Everest, even on the mountain, I had t h e matter over and you were in a posi- 
conqtiering the biggest of them all in never really even thought about it. we !i on t0 give a competent decision im- 
53. Became the youngest Knight of were much more innocent in those me diately. 

. tue century. Other remarkable days. Nowadays, the modern athlete is . . 

‘Achievements include driving a con- aware that if he is very successful there A.E. Ho g y 

.1 ,o y of farm tractors to the South can be economic, substantial economic Larar 

P< “ e ' benefl “' from Wh “ he d0M - E.H: For five or si* years, and find il 

I read the other day where A.E: If Ed Hillary had climbed most use f u i for identification. For 
Mmeone said that if you are going to Everest in the ’70’a, the 33-year-old examp le, in American hotels where Uiey 
. JteamDfimpossibiethingsyoumKht Sir Edmund HUlary would have been 0 f ten ask you foridenuficanonbefore 
' hut as well dream of bte imoossible a very marketable item indeed. Are you even check in, I ve found the Amert- 
iWn^. 18 vou Sad or sad that you escaped that can Express Card is particularly valu- 

D u . kind of marketeerlng? able. It really does give you formal iden* 

I agree actually. A challenge ..... , • tification. It does have a defimte status; 

• p* te confident of overcoming is E.H: Very glad. I have a little bit to do (here’s no question of that. 
hardly worth starting. Why bother if with it anyway, but I have been able to •- L: ,'i' “ \- 

you are quite confident that you are keep it to what I regard fl sa rewona e ^ f or -. t h e American 'Express 

to overcome it? Tire real chal- minimum. There are advantages o PF r - Qn Auckland 771-669, 


he was a young child his parents took 
him across France. His mother was 
holding him in her arms, suddenly on 
the horizon, he saw a great white mass 
of mountain peaks whereupon he duly 
rose up and pointed in the direction ol 
these peaks said “go gaga goo goo”. 
Which meant (supposedly), 'Tin going 
to become a famous mountaineer”. 
Well, that's really a lot of rubbish. 
People tend to try to give you ideas and 
a future far before you ever had these 
firm convictions. 


A.E: Dcci 9 ion-making is obviously a 
characteristic of a mountaineer . . . 

E.H: I think lhai must people can learn 
to became JcuMmt-maker-*. I .'erntinly 
was never anything like a ham leader 

but I found that over the years there 
were certain techniques that one could 
follow which enabled one to handle 

f roups of people who could easily be 
ar more efficient and far more intelli¬ 
gent perhaps than oneself. The thing I 
always found was doing your 
homework. Before you went to bed 
each night, you just went through in 
your mind what was going to happen 
next day and briefly thought out 
what problems you might meet and 


—-i.uij uitreuYcreu uiuuuuiiuB) 

conquering the biggest of them all in 
53. Became the youngest Knight of 
. century. Other remarkable 
* ““evements include driving a con- 
;.tey of farm tractors to the South 
Pole. 


the matter over and you were in a posi¬ 
tion to give a competent decision im¬ 
mediately. 

A.E: How long have you had the 
Card? 


lire t "irnirerv.-*.- \lirendlireni 
No 2 Hill «.«*• lu Ii.ivl- hcvii the lv 
k-uulam l- iclirelu I'm tin* Hut lust L11 
tteck the l.ivi diallers Were said In 
I.e diM|iirelened aver the wording m 
ul the new proUMKtis wliitli w.l* 

-■(ill very similar la the I'BI legis- ^ 

lain >li 

1 he .-ittre-nJiiitul Hill i* still with ”, 
ilic -.ele*. I Lomumiee and ihc "Id ,, 
leeidaliati there lore, remain-, law |, 

Basil.ill* it is an nll'enie t" 
iperate a trading coupon si lie me 
wliu.li Joe* not coin pH ttuh lire- 
Vl 1 

i 

here .m "H'eme i»di*il"'eJ a , 

prosecution may He initialed un 
tire ei'ii'Uii "t the Minister "l 
Ir.tJe .uid Industry 
Hitt ail otiiki.il said last week it 
was departmental policy i" '\arn 
ihe "Ilender before iniliauiiu a ♦ 
prosCciiiioit 

I Ire \ct li re been interpreted m 
many dill ere in rea-.- by tliccuri- 
llepMiiiire-tn d "Uci'.-i Hcuo*. 
Ilili Mild la.l week lv. had e-vii 

difierent legal opinions on ihc 
precisions.- Ihe legality or other¬ 
wise oi'huttle-top promotions was 
u complicated area, he said. 

The Act suss trading coupons 
can only be redeemed uncondi¬ 
tionally and for money. Thai is 
wh\ Lion's entry form says boule 
top, (which are the “iradina 
coupons") are redeemable and 
one cent will be paid for every ten 
top* received. 


One legal milhority sat* it is 
.ir-juuhlc that the (ops arc in fact 
redeemed I nr uon-eush prizes, a fid 
I re lice ilic competition dues nut 
k'.mplv \* nil lire- Act 

"Ihev create a legal liclion m 
order t*t comply", lie said. 

Domini i m Drew cries haw not 
done thal. its Dli dues nut intend to 
■jne money Im ihc tops. Hut a 
k.'litpany spikcsinan said DRand 
its lawyers were --ilishcd lire- 
pli'lllOllull Is leU'll. 

Xretiuhly imHcnelil is reccncd 
H\ a person who merely hecnnies 
eii-jiHle lor.i prize and the lops do 
not then come within die "tradlire 
Coupons" dciiniuuii. 

fhe ne» lull w ill not require ihe 
coupons I * 1 He redeemed in a cer¬ 
tain tt ay. Hut all these promotions 
■Mil He evilmliable By the lv 
^.uiiincr "I ‘■'•miiivret.il 1 'r.iciKc* 
lire- esammer Bccuincs in- 
\"lwd either alter .> coiivpl um re 
made t" him or on hi* oftii mi- 
li.iiIS. e 

II.I.U n cvines d'*v ti i" a q«c 
, non ot trade practices and whether 
ihe\ are contrary to ihe public 
in i< rest. 

The examiner, as in all cases 
where trade practices are brought 
into question, looks at the effects 
of the practice: whether it has the 
effect of increasing costs of the 
products, prices to ihc consumer, 
leads to higher profits, prevents 
competition and limits supply of 
the products io the consumer. 


Corporate Communications 

We want to hire laiented people. The 
type able lo use Iheir skills to work in Ihe 
corporate environment. Those able to respond 
to challenges o! modern communications, 
marketing and issues. 

We re involved in all aspects of corporate . 
communications. To Employees. Shareholders. 
Customers. Government. The Community — - 
to name a few. We work for many varied types 
of organisations, companies, committees, 
marketing and trade groups, professional - 
* : organisationsdgoauthorities.. ;. 

' if. .... -ri. A .LImaia it,a tunnl mounlroiirlvz hp 


« Why bother if with it a n^ay, bull havebeen able to V ; ? .- V ; 7 O^anrsaiions atjo 

lent that you are keep it to what I regard as a reasonable . ^ American c Bxpress: ‘ - The people, we^ant . 

it? Tire real chal- minimum. There are advantages of. Card j ^ on .Auckland 771-669, involved HTpublic relations But they COUld be 

extend you to the course, as far as the fame business is ChriBtchlirflh 66-772, Wellington j n marketing, research, journalism or current 

*. !_i-j.. zizxviAofn^rt in rflKlfiQ nlDQS 10i PiOJCwlo. im on anpllC&tion ^ 


\/WuA ul - 1 nen >wnenyousucceea,u occu y^y v „,l. d ; n ’_ . . . , 

offli-k? succeed >you have a great sense the great athletq of today 8 • ••• 

^achievement. It’s more impressive to- volvcd in the tremendous commercial , : 

Cf l? na difficult objective than to sue- rat race. / . • *" • 

oa a modest one. A.E{ Did Neil Armstrong’s giant step, 

^ Have you always had a clear pic- I wonder, create m much exertemeut ; 

tUw of your soak? for people as Bd HUlary S? ,| re 

' member- looking the noofrijff 


: getijty great ambitioh to.-. 


years befo 



affsirs. Gpvernmenl or adverlising. 

The one quality we require above alt, 

. others is the ability to aid and utilize the ; ‘ : 
cpmmunicationsprocess. To interpret.To, ‘ : . ; 
devisestraiegy Todreajeandimplement 
through Writing and 6(hqf electronic and pnpt .. ; 
dommunicalionskHis: ' . •, 

: : 1 We w?qt lotaik taihe : best senior and. •; 
experiance*d;p&ople in the country And vye : 
also need,first-class staff at intermodiald qrtd ^ 
jUmor leveisiThOre are openings.Br each Ot ouf 

°!*i?. es j "U.- -1 ■v v Uk 
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THK mululltui in Inin IniJ hnrdi lYpe-rcussiunv fur New Zealand 
inn Jurists bvciiuxc that country prmldvil nearly 40 per cent or our 
cmrli.* nil and naplhu requirements and IX per vent ofonr petrol. Wlu-n 
Inm resumed nil production. If chose in sell outside Hie funnal 
contract structure and New Zealand chose not (n pay the premiums 
demanded un (lie spot market, 'Ihe result hus been u year In which 
increasing (■mcninient pressure Ims been placed un the public in mi 
endeavour to reduce nil consumption by 10 per ccnl. 

First, there were weekend pel ml-selllng restraints. then strict diesel 
rul Killing, and earless days. 

Al (hat time, I here was (lie (hrval of even tougher measures: ilic 
Energy Ministry was working out apt Ions Tor petrol rationing. 

Hut the Government has decided we can celebrate Christmas by 
burning mure petrol as wcllas i licence. Km in December 21 to January 
21. (lieearless scheme will lie suspended and (lie weekend peirol ban 
partially relaxed, apparently indefinitely. 

The Mol nr Trade Association - which represents 4000 pel ml 
stations - is delighted. So, too. is the accommodation industry, 
The bad news is (hot another price Is expected before Christmas, 
pushing up Ihe cost of* Hire of super from .19.5 cents (uas much as 45 c, 
according In some reports. 

Bui price is something over which we have little coni ml. before 
197.1. thecusl of oil Imports was cuicred by sonic 5 per cent of our total 
exports. Oil imports will cost 1800 million (his year - air 20 percent 
of uur export earnings. 

The Implications for our butnnecof payments situation, even more 
than the supply problem, Is (he reason for consumption constraints. 

Car less days hud been mooted by Energy Minister Bill Birch early 
In Ihe year, which allowed himntid liLs advisers several months to make 
appropriate administrative ammgcmenls Tor Introducing the scheme 
on July I. But the distribution of stickers and ihe handling of ex¬ 
empt ion applications was a burcnucralir Ha sen and motorists were 
given till July 30 to display earless day stickers because extra time was 
needed lu process exemptions and to print extra stickers for (he most 
popular days. 

When (he scheme was announced, energy officials had little idea 
liovv much petrol earless days would save (allhough they agreed it 
would not be muchi. 

The success uf the scheme depended heavily on motorists* honesty 
and Integrity. But some car-owners are cheating 

Public Ignorance Is widespread, and many moturisls remain un¬ 
certain about wlial to du in an emergency on their earless days. 

And Ihe scheme is riddled with anomalies which extend to the good 
grace gnu ilcd Christmas hall day makers. Those who take holidays at 
oilier times uflhe year - many ofthem working in essential industries 
and services - are disadvantaged. 

Thu savings achieved are itut dear. Birch at mounted In September 
that petrol savings were running at 7.3 per cent as a result or earless 
days and weekend sales bans. 

’ National Roads Hoard figures showed we used 2.7 per cent less 
petrol between April 1 and August 24 than in the corresponding period 
the preview year. Ministry of Energy figures based on petrol drawn 
from port Installations showed the average saving so Tart Ills year to he 
2.8 per cent, cfimpurvd with 1978 conviifiipflnii. 

U'c have been lufd nf shortage problems although pi-trul Mucks fa 
storage look like remaining stable n! about 28 days' supply, so 
enabling (lie holiday rclavjitlor qBui the internal kuial Energy Agency 
estimated that stocks of oil and oil production were al an all-time 
record by October I. 

To succeed, the Cm eminent's conservation measures must evoke 
widespread co-operation. But If people arc not making a concerted 
effort to cut hack fuel usage, then clearly that's because uf the 
ineptitude with which the Government introduced the earless days 
.scheme, and because of overt Iniquities in Its administration. 

Bob Edlln 
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35 % 

SUBSCRIBE TO 
NATIONAL BUSINESS 
REVIEW NOW 

When you subscribe to National 
Business Review you keep tabs - 48 
weeks a year - on New Zealand politics, 
business, the money market, overseas 
trade, unions, transport and a score of 
other fields. The award-winning team of 
NBR journalists and correspondents - 
with their probing iuvestigativer features 
and first-with-the-newB enterprise - 
have made National Business Review 
the liveliest, most-talked-about and most 
authoritative business, economic, and 
political publication in New Zealand. 
News-stand price for National 
Business Review (S28.8Q) and com¬ 
panion publication NBR Outlook (the 
twice yearly broadsheet devoted to 
detailed analysis of im|>ortant national 
issues) is $30.80. Subscribe now for just 
$20.00 - and save 35 percent. 

National Business Review/ 
NBR Outlook cover price $30.81).,, 
subscription; price $20.00: 

Tb take advantage of the NBR- ■■ 


: BANKCARD, already issued 
i to more than 150,000 
\ customers, is expected to 
I provide |>retly stiff eom- 
pelition for Visa. 

Alsu available lo 11011 -bank 
customers, Bankcard lias 
slopped into Ihe plastic card 
market with lower commission 
rales, offers credit cash and 
cheque-cashing facilities, but 
docs not charge a membersliip 
or annual fee. 

Bui some customers who 
have received (heir cards are a 
bit baffled about the credit 
limits they have been 
allocated. 

Bankcard officials say these 
limits range from around $5u0 
lo $1500. 

X and wife share a join! 
account, but (he husband 
I received a crcdil limit of $750; 
and the wife $500. 

Y and liis wife found the 
reverse situation: the wife got 
$750 and her spouse $500. 

X queries Ihe enclosed form 
for customers to fill out and 
return to get credit limits 
lifted. The customer must sign 
an authorisation for (he bank 
to investigate hisHicr 
credi [worthiness. 

A reasonable requesL, 
perhaps — but surely the 
banks have done just such an 
exercise to ascertain the 
original credit limits. Or 
was that a random selection? 

A Bankcard official said the 
limits are established ac¬ 
cording to normal "banking 
policies", lime spent with the 
bank, account history and so 
on. Anyone dissatisfied with 
his-hcr limit should simply 
request the amount to be 
raised. 


WITH an estimated 1.2 million 
plastic credit cards in cir¬ 
culation, the days of the 
cheque as a useful medium of 
exchange look like being 
numbered. 

An ominous change in at¬ 
titudes toward the cheque is 
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already evident. A member of 
our staff look a contact to 
lunch the other day — his 
treat, of course. 

But when it came lo paying 
(he bill and the cheque book 
was produced, a horrified 
restaurateur Insisted on a 
credit card. 

None could be proffered and 
our embarrassed colleague 
stood buck while lus obliging 
guest settled (lie bill. 


SAD to say, we lost a sub¬ 
scriber during the week 
because we have been es¬ 
pousing the views of the "the 
trendy left". 

We should be supporting free 
enterprise — "a philosophy 
which is in a very parlous state 
in New Zealand," according to 
our former subscriber's 
signing off letter. 

"Your continued knocking of 
the National Government ... 
can only hasten the demise of 
free enterprise and with It your 
own journal," he argued. 

“Self-interest alone 
therefore requires a radical 
shift in editorial policy." 

Well, we're a bit bothered 
about being thought to be 
anything but in favour of en¬ 
terprise. With some 
qualifications, we can put on 
the record our endorsement of 
the "free" bit, too. 

We certainly don’t approve 
of the way the state sector has 
been growing, and so we prefer 
private enterprise, what's 
more. 

Indeed, it is our belief In 
these principles that drives us 
to grizzle about some of the 
National Government's antics 
over the last four years. 


We do acknowledge, of 
course, that the National Parly 
professes lo endorse free 
enterprise. And we are pleased 
lo note that Trade and In¬ 
dustry Minister Lance Adams- 
Schneider has put on record a 
denial that the two Commerce 
Amendment Bills lie has been 
handling are nol compatible 
with (he Government's avowed 
principles. 

He said the first bill spelled 
out In detail the measures of 
price restraint that might be 
imposed under the Commerce 
Act 1975- 

"Price restraint has been 
provided in the act from the 
outset, but no one knew what it 
was,"- said the Minister. 

"Now the measures that 
may be imposed are clearly 
set out." 

Ihe bill gave the Govern¬ 
ment the power to impose 
price restraint measures on 
individual traders or groups of 
traders, he said. 

Thus in good free-enterprise 
style, the measures "will 
enable the Government to 
restrain traders or industries 
from passing on in prices 
excessive costs resulting from 
soft wage agreements that 
would be harmful to the public 
interest." 

The Commerce Amendment 
No. 2 Bill was before a select 
committee and was open to 
critics to provide evidence of 
the type of problems that 
might be experienced. 

So there. All is well in the 
world of laissez-faire. 

And that would have come as 
a pleasant surprise to the 
Chambers of Commerce, 
which had condemned the 
bills. 

Chamber president David 
Fine had been under some 


effect of the tw 
which was virtual!, 

unrestrainablebythecoorK 

milside agencies. "The bum, 
<™ld bo usod rs 
political or economic endslS 

uZT? - rom ,he 
ambit of price restraint." Fi» 

said. 

Our only point of 
denneffi now is whether to 
former subscriber it 
member of the Chambers i 

Commerce—andif bo atv&t 

point his faith in the Nali&a] 
Government will become a 
incompatible with the ft* 
enterprising chamber’m. 
tacks against legislation of thii 
type that he Is obliged to 
resign. 
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WHEN it comes tj 
testimonials, someth™ 
Continental Airlines doa^ 
better. 

According to the young&l 
Air New Zealand is speoi-j 
some $200,000 for its pk$ 
from that perennial com 
mercial virgin, Alan Whlcta 

And while the nalioul 
carrier mends Its wicker 
basket in Parliament, Ctc 
tinentol got a free plug te 
British Royalty. 

Continental's regloml 
directors received a circular 
from its Los Angeles itid 
office saying Princess 
Alexandra and the Briiii 
Consulate in LA wanted ft 
extend their personal thanks); 
Continental for the fine arret 
on flight 2 from South Pad* 
to California. 

The circular quoted tfc» 
Princess saying: ‘"ITie senh 
on Continental was to 
superior to that of Air k 1 
Zealand". 

The circular went « 
"memo lo all stall 
Sometimes we do it better. 

And cheaper Ihe clrcula 
might have added. 

'flie commercial virginity« 
British Royalty is hardly U»S 
to come under question 




Raiph,C^en 


coupori elsew herein 


i -nmntlttee of Inquiry into the meat industry particularly 
C E producers Board is to be ordered by Agriculture 
wini.tK Duncan MacIntyre. 

The committee will be established after a year of turmuil in 

^pfftherc was the question of dclicenciag in the freezing 

ind Thcn Waitaki NZR sailed directly into the path of the hoard's 

sh ' P Antf ^thc" y board’s finances have been under strain ns 
promotional activities arc stepped up to clear a backlog uf lamb 

TtwdiSn Is prompting the board to seek authority tu extend 
. levy on meat exports to the domestic kill, the Government 
has told die board tu consider increasing the export levy paid by 

^Federated Farmers' pressure for the committee has been 
strong for some time. 

The federation scored an early success by getting Its version 
of the Meat Industry Amendment Act to the law drafters before 
unejidments could be proposed. 

The federation Is critical algo of (ho board's handling of the 
dunute with Waitaki NZR, when the company wanted to ship 
meal at the cheaper freight rates offered by the non-conference 
Belgian ABC lines. 

Meat Board chairman Charles HUgendorf agreed there was a 
need for Ihe commitloe at one of his monthly informal meetings 
with Agriculture Minister Duncan MacIntyre. 

In nls address to Federated Farmers annual conference, 
MacIntyre mentioned that it may bo time to kick around a few 
ucred cows. 

Particularly he mentioned shipping rate negotiations and the 
killing of ram Iambs. 

HUgendorf says the investigations will be In the interests of 
the meat Industry. 

"There arc some things the board thinks would be well 
aired," he said. 

"All boards and all institutions should occasionally have a 
look at them selves." 

HUgendorf is keen that the committee should have included 
In its terms of reference the board’s promotional and research 
tale. 

He suggests the committee should look closely at the 
direction me meat industry is taking, whether the trend to more 
processing before export is correct. 

“It is time to look at the direction the industry is heading 
and air some of the good ideas and misconceptions that 
appear," llilgendorf said. 

Under the heading "misconceptions'' will be the board's 
shipping policy, which 'directs exporters to use ships of the 
conference lines except where there is no service. 

Waitaki NZR chose to challenge the policy forcing the board 
to seize a shipment uf 32 containers bound for Europe. 

Tho board’s action was viewed in some industry quarters as 
over reaction and heavy handed and the Supreme Court may yet 
be called un to test the validity of the board's actions. 

The federation wants tiro committee toluok thoroughly at ail 
aspects of the processing Industry and dcliccncing. It wants 
progress on the Meat Industry Amendment bill, due to be 
studied by the Government during tire Christmas recess, to be 
delayed lUI the committee’s report can be considered. 

The board has been running a deficit fur many years, drawing 
on Industry reserves for the shortfall. In the last five year* its 
expenditure has doubled to $9.4 million fur (lie 1978/9 scusun. 

Just over $5 million was spent on promotion. S3 million on 
administration both at home and overseas, 5640,000 on grading 
and $736,000 on research. 

The board's income was Just over $5 milliun, leaving a deficit 
ot $4.3 million. 

This year the deficit is expected tu grow even higher as 
infiifinn and the devaluing dollar add to the board's costs while- 
[toincome from the 0.7 conts u kilo levy un meat exports hardly 

/ day*. . 


Public accounts set record deficit 


Economics 

Correspondent 

Till: delicti in the hih|n- Account 
u* September was S1043 milium, 
an increaseol S4o4 milliun during 
thcScpicml«r«|iianeralnni:. I his 
U the highest delicil ever recorded 
in a September quarter. 

Interestingly, when Ihe hihlie 
Accounts are analysed un an an¬ 
nual basis, the September figures 
suggests that the rule of change m 
the deficit is slowing down. The 
deficit for the entire* year to March 
1980 is expetled to he lower than 
last year's high of S 144ft million. 

Hut the Sc pie m her figures do 
not pul the Government’s bud¬ 
geting ability in a very good light. 

Tt seems likely that the deficit for 
the March year will be between 
S200 and 5300 million more than 
the $ 1090 million recorded in this 
year’s budget estimates. 

As ihe table shuw.s. m the sis 
months to September, govern¬ 
ment expenditure reached 47 per 
cent or ihe amount budgeted 
(including $17 million sup¬ 
plementary votes appropriated 
since ihe release of the Budget). 
Last year, when the deficit reached 
an ull time high for the year, the 
Government's spending in the 
first six niunihs was only 46 per 
cent uflhe amount budgeted. 

The guild news for the 
Government is that the rule uf 
increase in Government spending 
dues appear tu he slowing dusvn 
In June llus year, it was spending 
m a rate of nearly lb per cent. Al 
the end of September. Govern- 
mem spending was less ihan 15 per 
cvniabuvetheuniouiilspciiliiithe 
first *.tx months (lie year before. 

Hut the rale uf spending will 
base lw stow LuiisidcraUv in die 
next IWnqiurKlsil lu|j|spending 
for the year is to reach the target ot 
S7(>S5 nulli> hi. I hi* ami mills 
represents .in increase ufless ih.ni 
12 tier cent over tile year before. 

total receipts n> tfic hibhc Ac¬ 
count are up oil last year. Total 
receipts for the first six mouths u| 
tins year equalled 3" per cent >>l 
the budgeted level cum pared with 
37 per cent last year 
The rate of increase in receipt*, 
of IX percent is still suhsinniinlly 
below the increa.se of nearly 22 per 
cent estimated in the hud get. 

Income lax receipts, which at- 
uT-lint! hi ills <Tn\ eminent ire the 


main factor winch will generalc 
increased las revenue tins year, 
were only 31 per cent <>l the bud¬ 
geted level h\ tliu end >>l Sep¬ 
tember L.ast ye.iral the <. 11111 -tunc, 
inmnie t,i\ receipt-, were 33 pet 
sent ot the budgeted level. 

And (he (invernmenfs lurecast 
for income Ins last year turned "in 
tube 52lu million nunc than the 
Government was actually able to 
collect for the year. 

If current trends continue, rhe 
amount collected in income lax 
revenue thtsycarcouldheasiniicli 
as$300 million less than the 54560 
milliun the Government plans to 
culled by March 1980. 

in fact, the current trends ore 
unlikely to continue because lax 
reducalions for some salary and 
wage earners came into force from 
October 1 thisycur. 

Finance Minister, Roh Mul- 
doon. said that one reason tax 
receipts appear 10 he growing at a 
slow rate is that they are recorded 
in the suspense account. The su¬ 
spense account shows what Trea¬ 
sury has received in revenues, hut 
has not had time tu classify by Ihe 
time the September accounts arc 
closed. . 

In 1978. the September Public 
Accounts were released in line 
November. It appeared the 
Government did nut want tu 
public to know how high its deficit 
wus until idler llie clcclinn. I his 
year they were released on Oc¬ 
tober 31. 

Perhaps part ot the price ot 
more up-lu-d.ilc account*, is lev. 
lime lor a luinplclc d.is>iltc;ili"ii 
ot revenues .nut expenditure*. Hut 
tile Unsetninenl must be com¬ 
mended tor netting the .uiuiints 
mil just 31 days alter they were 
ilu.ed. 

Further. Mnklt»>if* press sta¬ 
tement. released with the . 11 - 
eou Ills, Made.1 hi! mote sense than 
usual It could mil by any means 
Ik- considered ail impartial as¬ 
sessment >*! wlial the .icounis 
'1m iW. but 11 I leiisl it explained the 
aci otmts in the familiar Eluded 
I able 2 basis. 

In the past, the Prime Minister 
It,is ptelerred lo evaluate the 
Public .-Vonintx in accounting 
let ms beyond the understanding 
ot must 'taxpayer*, who after till 
determine the ability of the 
(. insetnnielU in e* 11 wiilim .1 
deini".r.te\ 


PUBLIC ACCOUNTS TO SEPTEMBER 


i-.xpivNijiruiu- 

Ailniinist ration 
Foreign Relations 
Dev or Industry 
Education 
Health 

Social Services 
Transport Communic. 
Debt Services 
Mlsc Financing 
Transactions 
Supplemetary Estimates 
General Imprest Acct 
Outstanding! I) 


A: Total Expenditure 


FINANCED FROM 

Income Tax 
Customs, Sales T ax, 

Beer Duty 
Highways Tax 
Mutor Spirits lax 
Other Taxation 

Total Taxation 
Interest, Profits. 
Miscellaneous Receipts 
Trust Account, Suspense 
Account Outstanding (2) 


li: Total Kcvcmic 


DEFICIT t A-H) lOyfl 1043 

(1) Monies Spent but nut yet classified by Gove mini: ill fiincfinn. 

(2) Monies collected in revenue but not yet classified by type of 
receipt gu into the Suspense Account. 


this Government has damn a 
*uu 1 pi etc inability i>» budget 
piujKTly. Itiu ;ni’, riiteiupis' it 
makes tii keep tile* pnbin itil> '[ined 
uf the cliiuignn' trend, in if- 
*jK-ndine bch.1vi.1ur arc .1 «u*[« m 
1 Ik rigb'l direct!'in. M"ie up li«- 
■ l.ili* public .lctouni* sei-'Mtl in a 
clear cimrise manner t* a step m 
rhe right direct inn 
Arts way llu - year'* Huiiitet w.i. 
pr.'babh i.uicuiurai iiuitary Wub 


the balance "| ji.is niem* delicti 
-.li'iume stettsul iin vcaoifj aiuiiu 
ir 111.1'. Ik- iiti e <s iry fm tin 
< mV cjiiiiicul to tin ri-.rc 11% 

■ pending al><«\c wkiil it planned 
|.<r ilic year in •■reier !■• keep the 
cm' in'ii iy going 

So it'tn.iv he it" bad thing 111 
ecuti'Uiiic terms if the 
Guvemtiicni's public .iccoiini 
delicil tin*yeard-Ksturn.>ni ml'e 
al--< >\ c 1 be I'.-.el i'uii j(i'’il 


car., 


so why should you lyheri you buy one': 


TOYOTA LAND CRUISER. 

When there!!5 no road, 
it makes its own. 



Here’s four wheels for super-tough 
power, proved not on rough roads ... 
but on no roads at all. Wherever you 
want to go. Land Cruiser will lake you - 
round trip. 

Its engine is tried and true. 4230cc 
developing 128 HP (SAE net) at 
3600 RPM. That’s plenty of power for 
hill-climbing, highway cruising, or 
off-road exploring. Built to last Land 
Cruiser is ready for any dial you want lo 
put it through. 

Lots of attention has been paid lo 
making Land Cruiser lasL Oil is Force-fed 
throughout the engine lessening friction 


Ifl ' l* 



and lengthening engine life. Then 
there’s the suspension. What con be 
said? It is built to go anywhere ... that 
floating front axle helps Land Cruiser 
through sand. muJ and any other 
hazard. And the same dual-line brakes 
that are so safe off-road are double 
protection on the tarmac 

Specially designed seals let the 
driver's shoulders and torso move freely 
while the hips are held firm and snug. 
This is best for rough going. But that 
same comfort comes through on Ihe 
highway too ... comfort augmented by 
thorough ventilation thal eliminates stale 
air. Wien you're out in Ihe wilderness, 
you need a partner that is all heart... 
Land Cruiser Is. It will lake any 
. road. And when there’s no road, 
it makes its own. Toyota 
engineering made it that way. 

THINK IT OVER. 

^ TOYOTA 
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When the heats on,its not just your workers who suffer 


Your productivity plummets like a 
Stone. 

Your accident rate soars. 

Your labour and customer relations 
take a fast turn for the worse. 

Exports take a dive. 

And quality control goes out the 
window. 

Fortunately, Colt can make sure your 
staff always work at a temperature that 
suits them best — no matter how hard the 
sun's beating down outside. We can 
supply the ideal ventilation or evaporative 
cooling system for your operation. And we 
can do it for a price that won't strain your 
energy bill. 


Colt take advantage of overseas 
contacts and years of research into the 
effect of excessive temperatures on 
worker production, and use this 
knowledge to design the ideal system. 

We can also supply fresh air to cool 
the worker rather than the whole factory 
and install special re-circulation unit 
ventilators to minimise heat loss when 
winter comes around. ' . 

If you'd I ike to know more about how 
Colt can help your staff keep their cool 
(and the ,r production rate) in all weathers 

cwSsSi° rfulldetai,son ’ 


Mall to Colt (NZ) Ltd. P.O. Box 4182, Christchurch. . 

Please send me full details on how I can 

down and production up with Colt Ventilation sys. . .. 

• ■ • * 

Name...... "“‘Tv =3 

Type of Business ..:....... 

■ ' • . ■ * |r ]w 

Address.....*■"?"*"£, 

-.•...... 


* • Peoplew° r |[.fj^’} 
inColtcondilJ 0 %-:,.- : 


BRANCHES; Auckland Wellington Chris* 

- A Member of the Mair Group of Connpaf|i^.,- .y. ?. 
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Union forms industrial relations consultancy 

resources for the FOL. i -i omiilovers. Iribution to the economy from 


by Colin James 

croup of employ^ may 
S fmd itself negotiating 
2? 8 union-owned company 
Ta labour contract m much 
«ame way as individual 
deal with other 
Sanies on other matters. 
Trade Un»n Research and 
Consultancy Ltd has been 
formed by the New Zealand 
Uafbour Boards Employees 
Union to act as an industrial 
and economic consultant lu 
ilK U and any other unlonBthat 

want to buy in- 

Hirough the company, umon 
acKwry Ralph Gerdcian, 30 
aims to do the sort of deiailed 
research that will enable new 
paths to be mapped out in 
union-employer negotiations 
Its wide-ranging articles of 
association will allow it scope 
to operate in many fields — 
providing staff and office 
services, training, legal and 
other advice and possible 
travel agency and credit union 
management. 

It may also be used as a 
negotiating agent for the 
harbour boards union. 

Gerdelan has lured widely 
respected Industrial lawyer 
Rod Troll away from the 
Federation of Labour to work 
lulliimc for the company. It 
will initially let ad hoc con¬ 
tracts to economists for 
specific projects and may 
eventually hire fulltime 
economic staff. 

Gerdelan's move is in 
reaction to what he sees as 
inadequate finance and 


He feels unions need to 
change their negotiating ap¬ 
proach drastically if they are 
to adequately protect their 
members in the l9 B(e and 
beyond. 

'There is a desperate need 
for an efficient consultancy 
organisation outside the FOL, 
to give unions day-to-day 
ndvice in tlie administration uf 
their affairs and Lu prepare 
substantial appraisal of 
various industries to help 
unions in their negotiations," 
he says. 

The company is being 
established from a research 
fund held by Lhe harbour 
boards union. Other unions will 
be invited to subscribe. 

It will operate as a self- 
financing venture, selling its 
advice, research and services 
to client unions. 

Why a company? The reason 
is its flexibility. Unions arc 
legally restricted in what they 
can do. 

An example of the problem 
is (lie award system. Though 
Gerdelan plans to continue for 
a while at least with awards in 
his industry, lie says they 
restrict what can be bargained 
over. 

"They contain unions and 
employers in a n outmoded 
slrailjacket of the 1890s,'’ he 
says, referring to the passing 
in 1894 of the original In¬ 
dustrial Conciliation and 
Arbitration Amendment Act, 
forerunner of the present 
Industrial Relations Act. 

“They allow Government 



intervention, wage-fixing and 
trend-setting awards that 
effectively fix the rates, within 
a per cent or two, for all 
workers. 

“Negotiations should bo 
voluntary and private and 
should encompass as wide a 
range of matters as are 
available in the imaginalinn of 
the bargainers." 

One example of such mat¬ 
ters is worker control nf 
superannuation funds and the 
management and size of the 
funds and contributions (Sec 
NBH, p27, June 13 >. 

Another is worker par¬ 
ticipation. 

“We need to know how to 
bargain for involvement in 
decision-making and for thut 
we need to know the structure 
of companies and where the 
decisions are coining from, 
particularly when they Include 
foreign investment." 

Gerdelan sees the company 
as providing background 
material for negotiations with 


Ford: number one slot 


BASED on registration figures 
to September, Ford Motor 
Companytmclaim 1979 as the 
year of the Ford. It has 
retained number one slot all 
year and doesn't look like 
being toppled. 

Registrations of new cars to 
September totalled 49,718 
alter 1924 ex-overseas care 
« taken off). Based on this 
*'el of trade, the year-end 
i«al will be about 87,500 — 
d«e to Mazda NZ Ltd’s 
forecast of 68 , 000 . 

Besides top market share, 
ford dominates all three sales 
«**«. The Escort range has 
waold Toyota’s Cbrolla by 400 
units. 

Cortina continues to show 
“| E rest of lhe medium size 
^nrket what a wide range and 
“pnasig on fleet sales can do 
tor market acceptance, 
wrlina is New Zealand’s 


car. 


In the large market — which 
has contracted further in 1979 
—Falcon tops the list, keeping 
arch rival Holden in number 
two position. 

Holden's Cbmmodore may 
provide Falcon with stiff 
competition in the near future 
when supplies of local 
assembled cars increase. 

So far tliis year, the large 
sector has accounted for 11.3 
per cent of total registrations, 
down from 12.7 per cent in 
1978. 

The trend has been for 
continued decline. But Ford 
managing director, Joe Auton, 
Bays; “In our judgment, large 
cars are going to continue to 
hold their present 10 per cent 
orso of the total market. There 
Is unlikely to be much further 
recucdon as there will always 
be some who really need this 
size of car for the continuation 
of their business or their life 


style." 

The other market sector has 
seen minor changes tills year, 
with the medium l3Ql-200Gec 
class falling from 49.5 per cent 
in 1978 to 48.1 per cent. 

This fall, mid the small 
decline in the large sector, 
have increased the 0 to 1300cc 
bracket, improving from 37.8 
per cent to 40.8 per cent. 

It appears unlikely that 
there will be any major shifts 
In these two classes in (he near 
future, although popularity of 
smaller cars could reach 1976 
levels of 46.2 per cent. 

Cars manufactured in Japan 
are the most popular on the 
local market, taking 47 per 
cent. United Kingdom-sourced 
ones hold just over one-third, 
while Australian cars total 13 
per cent. 

Of the Japanese marques, 
Mitsubishi are the top sellers. 


employers. 

He sees this function going 
wide and deep — into harbour 
boards' profitability, usage 
anclcosUs, for example, and the 
imp] lea lions fur future in¬ 
vestment and possible 
rationalisation. 

The cost and inipuct of 
containerisation and the 
coordination of the ports and 
die internal transport system 
is anotliL-r aspect: whether 
internal shipment costs are 
higher than external costs, and 
if so, why. 

Another aspect is tin; impact 
of technology, which can only 
in Gerdelan’s view Improperly- 
assessed by using 
sophisticated research 
techniques (including modern 
data processing technology i. 

A fourth aspect is the actual 
cost of labour to the boards, 
die total ctst of the industrial 
agreement and the pass-on 
factor to the port user-the 
markup, in other words. 

"We think it is the right «»l 
the union to dot ermine Imw 
that loliil wage bill is l<» be paid 
mid who it Is to lie paid to," 
Gerdelan says. 

He foresees the introduction 
nf flexibility between wage- 
rates paid to different types of 
harbour board employee, 
limiting margins in per¬ 
centage terms in return for a 
"decent minimum living 
wage" for the workers at the 
bottom. 

"Trade unions bargain for 
lens of millions uf dollars over 
the wages table every year." 
Gerdelan says. "U is one of the 
most important factors in the 
New Zealand gross national 
product. 

"We need to nsk ourselves as 
unions whether we are hand¬ 
ling our side of the con¬ 


tribution to the economy from 
an informed and respunsihle 
point of view. 

“flow much control over this 
cnnnnuus si ice uf wealth do we 
really have? Is the wealth 
being distributed amongst 
workers in a fair and equitable 
manner or is it to continually 
resin re unnecessary 
relativities and inhuman 
traditions? 

“The unions have got to 
illustrate that they can 
manage the collective sale of 
workers’ services in an cxpori 
way. In this respect the FOL 
has yet to he burn and yet to 
get into the race." 

Gerdelan says that by set¬ 
ting up a company for 
research nnd eventually 
negotiating the "sale" uf 
labour, die union is "accepting 
lliat a trade union is n cor¬ 
porate both- similar to com¬ 
panies in many respects. 

“There is no inherent dif¬ 
ference in nunicy terms be¬ 
tween a ci >r pi mile bully selling 
a wages contract in » company 
and n dent between companies 
mi raw tiuit'-naLs nr cm- 
puiientv 

“U conn* down to reap¬ 
praising thi- contractual 
relations between the workers' 
corporation and the em¬ 
ployers' corporation " 
Gerdelan notes, in lhe 
context of lhe continuing 
debate over voluntary 
unionism, that port users have 
little choice us to which bur- 
bmir board they deal with. 

“So the employers can't 
really say that we are not in a 
contractual si tun t ion wln-n 
they Ivive got exactly the same 
ability to sell the services nf 
die port as we have lu sell 
labour services." 


Gerdela n argues that the 
umon is already a corporate 
body which can be sued al 
common law, so "why 
sli i i\ i It In 1 'i we a va i 1 "u rsel ves of 
the end-profits nf being n 
corporate body. 

“It will allow us to buy into 
ihe in dust ry u s shn rehol dors nr 
debenture holders and to 
dove lap a cleaner relationship 
with the employers, on s 
company-to-c i unpany basis, 
rather than under the cni- 
ployui-uniun stigma — 
negotiating on the basis of the 
businessman's ideal of a fan- 
deal." 

The harbour hoards union is 
already part-owner, with a 
waterside workers union, uf a 
container repair company ui 
Purl Chat me is. 

Aiming for maximum 
flexibility, Gerdelan has 
written very wide articles of 
association tor Trade Union 
Research and Consultancy 
Ltd. 

Us union services cliiuse w ill 
allow ii to; 

• Proviil*- office space ami 
Si-rvicm. 

• I'm ivnit- iiiaiiugeriul, ad¬ 
ministrative, computing, 
printing nnd copying services. 
O Provide field stuff, con¬ 
sultancy and research 
facilities for client unions. 

• Teach and tram union of¬ 
ficials and staff 

• Provide legal, financial, 
social and budgetary advice. 

• Go into manufacturing, 
retailing and hi ring 

But the articles go far 
beyond that, allowing the 
company, among other things, 
in operate a travel agency, 
loan services untended to 
service a credit union; nnd 
trusts. 
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Order now 

and beat 
the rush. 

We have the most up-to-date printing equipment 
available, we operate 365 days a year and we give a 
written guarantee of delivery, but one thing we can t 
control is the Christmas rush. 

So to help us help you, order right now and take 
advantage ofour complete design and print service with 
guaranteed delivery. 

For further information contact: 

QOWlIJGmKiaiiai 

omaoaaa eocoa 


MOQttaO 

PO Box 20-142 Glen Eden Auckland 
. Telephone GLE 63B4. 

P.O. Box 13043 - Wellington 
Telephone 785-296 
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Rumour machine sails 
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by John Draper 

TI11*, rumour m.idimi- h filing 
Miil mi (lie mm-OMikTLiia.- rale 
tut liny Holguin .sli ipjunu Line 
A IK '. 

NBR uiulersi.inds rnuu in¬ 
dustry .sources ilia i ABCVriginally 
wanted m join existing confe¬ 
rences (u serve New Am land 
before cm hark my on its cm rule 
at lack. 

A predecessor of the Dutch 
shipping line Ncdllnyd operated 
outside the European conference 
for H) years he fore finally heing 
accepted as n urn I'ere nee mem her. 

Bui Tsvi Kibcnfcld. the Belgian 
millionaire owner of ABC. denies 
lluil il is his long-term desire io 
join I he ei infcrences operating to 
Europe or North America. 

He admits 18 months aeo lie slid 
try to reach agreement witli North 
American conference ope rat or 
ACT. 

“I wanted to reach co-operation 
witli ACT lor three reasons", he 

told NIIR. 

“Pint in 19751 had entered into 
n Ihrccycflr contract with Dupont 
from Cjeruidton. Australia to the 
United Stales, which was renewed 
lust year fur u straight additional 
15 years and [had to position ships 
in Australia. 


"The shortest route lor posi¬ 
tioning ships hack in Australia 
would lie to scud them Ironi the 
l.'SA with containers to Australia 
and New Zealand. 

“In this use only t«n ships 
would have been mil pie mid 
would have been able lotake cure 
of the Pu|mm contract. 

"I wanted tu pul the ships at the 
disposal of ACl lor the south¬ 
bound leg from the USA because 
with two ships you cannot start a 
service and my family in Israel are 
agents for Farrell Line and the¬ 
refore I could not compete in this 
trade.” 

Rosen I eld denies there was any 
question of negotiating for ad¬ 
mission to the UK /Continent to 
Australia nor the UK./Continent 
to New Zealand service. 

“I did not think it would be 
necessary for us to start the ABC 
Contuinerlineiiitlint time, hut was 
just trying to find the best possible 
way io bring the ships from the 
USA to Australia which nf course 
was with containers." 

ACT'S disinterest encouraged 
Rosen field to consider operating a 
UR/Coniinem lo Australia/New 
Zealand container service with a 
minimum of four ships. 


"Idid not discuw with Al" I", nor 
with any Mther conlerence 
mein her for that mutter, the p<»- 
sihilitv of admr.sii*n to the 
UK/Conimenl eniil'ercncev" 
RownleId said. 

“Alter making a thuMimh 
market study I decided make 
the Ciinuiinerline service uroiiml 
the world und 14 months ago ABC 
Container! inc started operations 
with lour hulk plus contuincr 
curriers front Australia to 
USA/UK/Conuucni and from 
the US Gulf/ South Allan lie to 
UK/Continent." 

Two months ugo New Zculund 
was added to the round the worlJ 
schedule and two extra ships were 
introduced to give a frequent ser¬ 
vice. 

Rosen fold also claims thut the 
CoiUerem.e lines ar spreading 
rumours us to the Jcnglli ol the 
Dupont contract which provides 
the base londc for ABC. 

“The contract is for 15 years ns 
from January I 1979." Rosenfeld 
said. 

“Ther is absolutely no question 
of renewal every three years and 
Dupont own the majority of the 
shares in the mine at GeraldtorT' 
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W ITH .1 mile from their political 
mil-tors in the !■ >rm ol the Defence 
Review the armed forces .ire on a 
huMiig spree. 

1 he Navy u ill gel most, a frigate 
tu replace’ HMNZS Taranaki, 
lielieopters to replace the ageing 
Wasps while the army will set 
Scorpion armoured ears a ml a 
wide runue of support vehicles. 

I lie Air Fiiree gels little this 
lime round, three Air New 
Zealand cast off I'riendships and 
the merest hull of a new Hercules 
Ire i eh ter by the late 1*)KU>. 

llscwliere the slightest him of a 
defence dollar Inis sent arms 
salesman, with their lavish ex¬ 
pense accounts and special way of 
entertaining, in hot pursuit. 

But not. n seems, to this quiet 
backwater in the South Pacific. 

Westland Helicopters regional 
sales manager Rodney Parlltt 
dropped hv last week ((/expound 
the virtues’of the Lynx family. 

Appropriately the event! in¬ 
tended by the Chief of Defence 
Staff Air Marshall Sir Richard 
Boll and his senior officers, was 
held in Armour Avenue. Wel¬ 
lington. 

For Westland, trying to provide 
the Lynx in three different forms 
to fulfill (he needs of each service. 



“Benmorven is truly 
a masterpiece? j„i y 1979 


"It tastes absolutely fantastic, h 
has temperament and character." 




"It can be compared to a German 
Qualitdtswein mil Pradikat - 
Auslese.” 

Qualitdtswein mit Pradikat. This Is 
a designation of quality which 
appears on the label of a good 
German wine. 'Auslese' means wine 
made from selected bunches of 
grapes. 


"It is worthy of the Gold Seal which 
it received at the 9th international Wine 
and Spirit Competition in June 1978 in 
London.” 

"It has afresh taste, a strong 
bouquet and is sparkiy (Lively)." 


MONTANA 

teadmg NZ in the worfd of wine 


j;-!. ■/; 





GOVERNMENT 

ADMINISTRATION 

the venue normally used for 
wedding receptions! may also 
have helm in keeping 

h was very much the soft sell, 
two dims, a slide show to point out 
the technical merits and u plea¬ 
sant. though hardly lavish bullet 
lunch. 

But the Westland Lynx in ils 
naval kit has little competition. 
The Navy already (ties its 
predecessor the Westland Wasp 
and progression to the Lynx is al¬ 
most a natural step. 

The American competition is 
twice the si/e and too heavy to 
operator from the Might deck o’f the 
New Zeulund frigates, u point 
Parlltt knows well. 

But the sale is not in the hag and 
(here is the tantalising prospect uf 
selling the Army Lynx and the 
newest in the range the WG30 in 
fuilill the requirements men¬ 
tioned in Iasi year's defence 
review. 

The review, for an unspecified 

r eriod hut thought to he the 
980's. suys the Army’s In quo is 
and Sioux helicopters can he kept 
in service "through the review 
period’. 

But on safety grounds a small 
element ol twin engined 
helicopters is justified on the 
grounds of safely almte I'm rescue 
work in the mountains and over 
sea. 

"Such airerafi also oiler pmcn- 
liul for consul fisheries protection 
and Antarctic support tasks and 
their introduction is planned 
during the review period. 

At .ironml S3 million each, the 
WG30 ami the Lynx are at the 
expensive end of the market. 

As an established Westland 
customer, the Defence dcpiul- 
ment is kept up lo dale by the 
company and its competitors on 
developments. 

Westland has already arranged 
for the British Ruyul Navy lo call 
by once with a Lynx equipped ship 
to give the New /calami navy a 
chance In see it in action. 

And Purlin will happily arrange 
fur another if the Defence chiefs 


He makes a.. - 

co-operation *&*?£*• 

pans and the urm .J l ’" 
Hrilain. Hie l-jAx^jJ*" 
'peeilicaHy U, , hc 
ami Arni\ andn^.^ 
,,n lo k ’ I’-.n ..I'tlWMts,^ 1 

arSSS* 

^.nelm.eiWM )Cirir 
li rest was shmi ri. F* 

I asl w eek’sshi « was j„|i 3r ( 
words “a shonwindmvam»< ; 

I lie Nnvj ftas jctiuspd|M 3 . 
detail its requirement, und t 

secret according toftufcUsbt 
the specification written 
as iHtssible | 0 ihe L Wl , 
capabilities. 

With that aim in mmA 
company is ready u> vni uk 
meal ex peris to tulk with the 
on details und n neo* jn j 
range lor oilmen, in Irjidioii 

Unued Knigdum tu « ! 

dcnionstraiion Ijjj mj ^ ^ ^ 
lish forces. 

New Zealand's irrcguLu j-j 
often small orders for Aj** 
equipment alliims fouL-w. 
unless they include a vaura 
of an Australasian tour. ' 

Defence planners ttoat.i 
their study on paper t-; 
specifications sent nv mini 1 .' 
Hirers, and the visit 'of Defc.' 
Attaches at overwus 
screet weapons exhibiunns 

l'he study dune, a team nv 
•tvefseas for a final evjluiti>« 

I he armed forces pruHta 
money. Less than lOperceaMf. 
Del dice Vote i> fm uf.' 
equipment and in icj1mm> • 
iiuiauni .'ivailahJe is amt >r-i: 
it was fix e years aps 

Expenditure «i- wt. 
pi tino I pending the puNu* •:> 
the Del dice Renew la,tjon 
tailor that is already beings'!! 
In some Defence eontis- • 
iieiicr.il Moinrs imps - 
specialist vehicles f.ireutm:.'.; 
bv the Army alter oinsd'.' 
iiiteresi was shown. 

! hose vehicles arc ■ 

itig idle and virtually 
on the local market Hw 
Anm's evaluation team «*•-• 
K.uitled. p 

lenders now may I*w* 
fur assorted vehicle i eo/b “• 
year 

Buying new equipme" 1 
lenginv process. The L |flfc ;- 
utter completing its 
nuts n report to Trearur. - 
sL-ruiiiiy. l-ventually lhJI P tt ..' 
the Cabinet Hefaw 
and for big decisions stMi f : 
l aranaki’s mplucement u»T' 
the full Cabinet. 
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The one-sto 


New Zealand’s most comprehensive busmS?*. 
service costs only $36.00 per year. • 

The 20lh edition of The New ZMlMd-BushjJJ'JJ; 

— the count’s oldest established. snd 6t j 0 jt 
directory — contains detaUed qpfl 

10,000 companies and trading organwH? 11 :./,;.. 
throughout Use country. ... '■!> 

In,the 20th edition, 800 new cotppaf^ ^® : r 

publication has been substantially 1 revised. • .. 

Thfre are five invaluable, . oro f s 'i^ B Xu»^ 
tadudlng the very successful new 
sidlarles and associates and. traces there 
companies. ! 

For immediate delivery, fill in and 
scription Service Coupon elsewhere in 


by Warren Berryman 
iHE Wool Board’s trade 
favouring the shipping 

Srtels and overseas wool 
Sweats are under fire from 
S,New Zealand-owned sector 
S’w.ownlry'swool Industry. 
The Wool Board Is accused 
j acting contrary to the 
JJats of the farmer and 
S owned wooi companies 
^ exporters by siding with 
Unowned wool buyers and 
ihe shipping lines. 

On one side of the argument 
- the locally owned 
^parties which contro 
3 30 per cent of wool 
export!: °n ^ I o0 “ 1 r -,®“ 

/jrtiffl influenced "wool club 
m controls the remaining 
M per cent of exports. 

A* -wool dub” comprises 
the Wool Board, Dalgetys, 
Wrlghlson NMA, overseas 
wol buyers, and the shipping 
arid members. 

Tvto major points are at 
issue: 

a Ihe Wool Board’s refusal 
to allow ABC Container line to 
tarry wool at rates less than 
those charged by the shipping 
cartels, thus handing a freight 
advantage to our Australian 
competitors. The higher 
lrei|$it rates, Insisted on by the 
Wool Board, mean lower wool 
prices paid to the farmer by 
overseas buyers, it is daimed. 

• The Wool Board’s policy of 
haying freight rateB on wool 
charged on a per tonne baslB 
rater than on volume — or 
hoi rate basis. 

Several local companies 
pined a technological 
advantage over “wool club” 
companies by installing 
high-denslty baling presses 
xfodt allow thorn to compress 
Methe amount of wool into 
i tipping container. 

Space suing through high- 
! * r4 “y hailing can — and has 
o the past — cut freight rates 
j ■» ha lf — provided the 
■topping company is allowed 
“i ine Wool Board to offer a 
| rate; (freight charged on a 
| iwcontainer basis rather than 
P*r tonne). 

Njudub companies — such 
as Robert Ferrler Ltd, Mair 
™ (hmpany, Lous Wood and 
S “ Lichtenstein and Co, 
I J®* Ihe New Zealand Co¬ 
operative Wool Marketing 
j^sodatfon Ltd — datm to 
“ ve been severely 
JadyHntaged by the Wool 
8 ahlpplng polides. 



TRANSPORT 

trade carry Australian dense- 
baled wool for less than they 
charge New Zealand shippers. 

Where the independents 
have been allowed to use non¬ 
conference ships they have 
achieved savings through box 
rates of up to 40 per cent. 

But the Wool Board will not 
allow them to use non¬ 
conference lines on the major 
wool trades. 

And the Wool Board is 
reluctant to allow the 
independents to negotiate box 
rates with the cartel because 
that would give them a freight 
advantage over the 70 per cent 
of the wool trade which is 
foreign owned. 

The Wool Board’s policy has 
been one of uniformity and 
majority rule. This meanB the 
technological innovator is not 
allowed lo gain any advantage 
over his competitors. 

The Wool Board can Justly 
say it is acting in the interests 
of a majority of the wool trade. 
The majority appear to want 
uniform frdghl rates with no 
advantage to the independents 
using dense-baling facilities. 

But the majority — 
including overseas interests — 
are said by board critics lo 
have little investment in New 
Zealand aimed at cost-saving 
In frdght and handling. 

The independents ask “what 
is the value of expensive 
containerisation if the ability 
to consolidate cargo is stifled 
by per tonne rates that 
discourage investment In new 
technology? 

Mair and Co pioneered a box 
rate to Mauritius and Hong 
Kong, achieving a 
considerable savings on 
freight and an advantage over 
their "in-club" competitors 
stemming from their 
investment in dense baling 


$100,000 SALE 
J.R.MowbrayLtd. 

| MEMBER OF R.Z. STAMP DEALERS ASSOCIATION 

Rlngi845-004 

STAMP AUCTION - Nov27 at 7pm. 
Vl# wlng-26-27tli I 11am- 5pm. 
TUrnbull House, Bowen St., Wellington 


But Young acts on the 
advice of the Wool Freight 
Council, and a Wool Board 
official cautioned NBR a- 
gainsl publishing references 
critical of individual staff 
members. Hu said staff 
carry out the policies of the 
board and the Wool Freight 
Council. 

The council is dominated by 
overseas wool buying and 
shipping interests with one 
dissenting exception; Jack 
McCarthy of the New Zealand 
Co-operative Wool Marketing 
Association. 

The New Zealand Co-op, 
with its 10,000 farmer 
members, as its name 
suggests is wholly New 
Zealand owned and our biggest 
exporter of scoured wool. 

McCarthy came out strongly 
in favour of free competition 
from the banned ABC 
Containerline and in favour of 
box rates in a recent issue of 
the Co-op's newsletter. 

"It is ironical that the 70 per 
cent sector of wool exports, 
basically controlled by 
overseas interests, all insist on 





JI- - 

DENSE BALER ... hox rate 
savings 

competitive access to t!,e 
purchase of wool clip but are 
not at all interested In en¬ 
couraging competitive 
elements to curtail internal 
handling costs or the costs of 
overseas freights ,’ 1 McCarthy 
said. 

"On the other hand the 30 
per cent locally owned 
segment is pushing for genuine 
competition from the lime the 
wool passes through the farm 


gates. It may well he that a 
modicum of competition would 
lie the test solution to local 
exporters' problems — as 
simple os ABC." 

Meanwhile New Zealand- 
owned wool companies are 
submerging their separate 
Interests to form a united front 
against the Woo] Board's 
transport policies. 

Support is being sought from 
Federated Farmers in a fight 
that is likely to cast the Wool 
Board in the role of a foreign 
agent — rather than the New 
Zealand wool industry's 
organisation. 

The Meat Producers Board 
has powers similar lo those 
wielded by the Wool Board and 
used them to seize a large 
shi pm en t of mea t 1 rom 
Waltaki NZR to prevent 
Waitaki from shipping with 
ABC. 

Shipping with ABC would 
have saved Waitaki about 35 
million a year. Now Waitaki is 
going to take the Meat Board 
lo the Supremo Court to 
challenge its powers. 


The political point in 
question is whether the Meat 
and Wool Boards should retain 
their absolute power to dictate 
to private companies telling 
them with whom they may or 
may not ship. 

Two factors might influence 
a Government decision. 

First, there is the Govern¬ 
ment's stated aim of a more 
market-oriented economy. 

Secondly, there is the bl U ion- 
dollar-pius invisibles deficit 
being increased by the 
shipping cartel's cost plus 
demands for higher freight 
rates. 

In the end competitive 
shipping rates are unlikely to 
emerge without legislative 
changes to the Meat and Wool 
Acts. 

Powerful vested interests 
dominating the Meat and Wool 
Board's decision making are 
unlikely to relinquish their 
favoured position under the 
shipping cartels monopoly 
unless free enterprise 
competition ts enshrined in 
law. 


a snipping policies. equipment. 

the non-dub companies But last year, the Wool 
pioneered high-density Board stepped in under the 
3 dumping — and powers of the Wool Act. It 
JJ “5 * e t0 sefl the{r imposed a per tonne rate on 
JJ “v* and investment pay those trades, wiping out Mair 
and Co’s freight advantage. 
i Wo01 Board and the Now the Wool Board te 
smafi negotiated a expressing a desire to stq> all 

height concession last box rates on the Iran, 
'«■ nigh-density baling. Australian, Indian, and 
,*« the indeDendenta Pakistan trades. 

“Sett ll li a conce8 alon is The dense-baling 
UeauT 1 compared with independents have enjoyed 
ka» k 5 Uve box rates they freight reductions, through 
offered by non- box rates, from 20 to 40 per 
PNhihfii 6 » lineB and n® 1 00 d 108 ® tra d e8 ‘ 

,rwn Wwl°Sard CCePting The inde P endents 

wt Hoard. focussed criticism on David 

J* ^S 58 «rtel ships that Young, the Wool Board’s 
w UK and Europe transport manager. 






Rover 2600 brings you even more of the 
privileges and pleasures of Rover motoring. 

Rover 3500’s aerodynamic, fuel-conscious 
styling and award-winning attention to safety, 
blend easily with the extra fuel-efficiency of the 
new 6-cylinder motor. Transmission is automatic 
or 5-speed manual. Performance is breathtaking. 
Economy is outstanding—even the 3500 V8 
automatic achieves around 25 m.p.g. under 
normal driving conditions. The new Rover 2600. 
The only serious competition our 3500 has faced. 

Rover 3500 automatic 

Rover 2600 automatic and 5-speet! manual 


The new Rover 2600 
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Fires, burglars, 
intruders,vandals, 
safe breakers... 


5 , 
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is against them all! 


Famous for Locks and Safes since 1820 The Chubb Company 
have over the years expanded their operation to include all 
facets of security and protection, for home or business. If you 
have a specific problem, or want to know more about security 
systems in general fill in the coupon below, or phone. 


Chubb offer 
Locks, Safes and 
Security Fittings 

Fire resisting files 
and cabinets for 
paper documents, 
microfilm, and 
computer data. 

Safes, Strongroom 
doors and grill work. 
Doorlocks, padlocks, 
window locks. 


free, no obligation Security Surveys. 

Alarms and Fire Fighting and 

Security Systems Fire Protection 


Cardentry systems 
(Rusco). 

Closed circuit surveillance 
systems (CCTV). 
Surveillance cameras. 
Commercial and 
domestic intruder alarm 
systems. 

Coin and note counters. 
Letter opening machines. 


Firefighting foams 
and chemicals. 

Fire fighting appliances 
and fittings. 

Fire extinguishers. 
Breathing and rescue 
apparatus. 


□ 


CHUBB 

PROTECTS 


Chubb New Zealand Limited 

Auckland 489-183/799-325 Wellington 849-884/721-444 
Christchurch 67-368/529-036 Dunedin 740-641 
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To 

Chubb N.Z. Ltd 

P.O. Box 3566. Wellington. 

Please send me further information on 
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by Colin James 

«ik commerce Amendment Acl, with its sweeping powers of 
7 *riimenl intervention In business, does not immediately 
n ne as a shining example of the reasserUon of National 
Sk stale-hands-off philosophy. 

iinw Is K & e reconciled? National Business Review put 
s Median m lw0 backbenchers who have argued the anti- 
ill# case forcefully during this term, Paul East (Rotorua) 
pd Geoff Thompson (Horowhcnua). 


n sea fr mu la in?) h ^ 68 ^ lhe backbwch destruction of the 

-2 for r ' ducin8 ,ncomc *“ x 

^“X«CId“ w " SIUo " : n ° mrsm ,he 

i e „ S »M C t?l thelr “T™ ,s lhal wc 11 w h an Imperfect 
world in wh ich the market is deficient in some respects. 


Tile Commerce Amendment Act, which allows the state to 
restrain prices of individual employers, is designed to make 
the businessman more responsible to consumers and the 
economy where the market does not already do It. 

Neither MR sees it being unfairly or Indiscriminately used, 
if It was, Thompson says, he would fight against it. 

Below are their comments: 


Geoff Thompson: reminder about responsibility 


Thompson: The Commerce 
Amendment Acl can be 
Miffed as the third stage in 
Mice responsibility, 
h gives the opportunity to 
home In on individual trans- 
ggsors rather than an bloc 
iraosgressors, a power 
iftudy held under section 82 
cntiemain Acl and the price 
surveillance regulalions that 
Art introduced earlier this 
tear. 

Hie timing is also quite 
s'fflificant because in April we 
retried lhe Stabilisation of 
prices Regulations but we 
jjlrttd six monlhs for that to 
Mne into effect. The Com¬ 
merce Amendment Act has 
iorac in more or less to 
coincide with that. 

0 you take it straight down 
ilie line on this question of 
price responsibility it is 


Hie question lltal might be 
j-toi is. Doesn’t it represent 
ihc rcinlroduction of old- 
[}<hhned price control? The 
titter is. Not at this stage. 
v«R; is i( aimed at the 
l’.l«is? 

Thompson: i would say. 
yiiie lhe contrary. It is aimed 
i. irresponsible employers. 


NBR: But irresponsible 
employers who give in to 
unions? 

Thompson: You might say 
this adds a little more back¬ 
bone to employers. In my view 
there are certain employers 
who are not known for stan¬ 
ding up to wage demands 
because they know they can 
pass them on in a cost-plus 
society. A little reminder 
about responsibility in that 
respect Is noi a bad thing. 

NBR: So this Acl is in that 
sense doing whai the market 
now fails to do? 

Thompson: U is fine to talk 
about lhe market In the 
broader sense, but I don’t think 
in the scale of our market 
there is sufficient competition 
to satisfy all cases. 

We also have a very, very 
highly structured pricing 
system through a large 
number of pricing authorities 
and things like that. Those 
have grown up over the years 
and virtually endorse cost-plus 
instead of saying, You go out 
there and justify your com¬ 
petitiveness. 

NBR: The other concern 
about the Acl is that it does 
allow the Government to deal 


with individual cases. Isn't 
that contrary to a fundamental 
principle of British law that 
laws are applied only to 
classes or people or to the 
whole community, but not 
Individuals. 

Thompson: No. 1 don’t ac¬ 
cept that as an accurate 
principle. In the Commerce 
Act as it stood you had the 
opportunity to home in on 
offenders. A classic example is 
the monopoly controls which I 
think are important. 

1 also don't believe that you 
have to accept that ail traders, 
whether they arc individuals 
or a class, are there for the 
public benefit. They are there 
to do as well as they possibly 
can and as well as the market 
can stand. 

Some people will do that with 
honesty and broad regard for 
social responsibility. Others 
will screw whatever they can 
out of it. 

NBR: You don't regard this 
as an extension of the powers 
and activities of the state into 
(he marketplace? 

Thompson: The strict at¬ 
titude I take is basically that 
the stale undertakes the 
responsibility to provide the 


climate within which business 
should operate. The climate is 
the sort of backup or the 
background control — not the 
detailed control, but 
background to know how far 
businesses can go. 

NBR: But doesn’t this Act go 
Into the realm of detailed 
control, enabling the Govern¬ 
ment to single out individual 
employers and arbitrarily 
control their prices? 

Thompson: It gives it that 
power, yes. it has a regulation- 
making that is broad enough to 
siftgle out individuals. But 
whether it would do it ar¬ 
bitrarily or without regard toa 
broad standard or lest is 
something else entirely, i don't 
think it would. 

MIR: But you are quite 
happy to have this Act on the 
statute hook for the use 
possibly hy a socialist 
government in the future? 

Thompson: There is nothing 
wc cun do to stop a socialist 
government the duy after it 
becomes the Government 
introducing the most 
draconian anti-business 
measures. 


So whether It is on the 
statute book now is entirely 
irrelevant and I think wc can 
look at any law only in relation 
to the way we would apply it. 

NBR: You see no con¬ 
tradiction between this Act 
and the mood in the party this 
year which I think, you fully 
share of a return to the prin¬ 
ciples in the parly’s con¬ 
stitution" 

Thompson: I am very aware 
and support the philosophies 
which have been re¬ 
emphasised this year. But as a 
politician I also need to ensure 
that it is interpreted in 
practical ways 

So that is why you might see 
moves that appear to be 
contrary to or not fully con¬ 
sistent with the purist ap¬ 
proach. What I am saying as a 
politician, is that practical 
involvement and exposure to 
all tlie complexities of 
government introduces some 
restraints necessarily 

So. while I mightn't go so far 
assaying (hat politics is the art 
of the possible. I do say that 
pure philosophy must be 
tempered by political prnc- 
licalitv. 


But I want to make it very 
dear lhal I am very strongly 
committed to the party. It got 
me where I am. I endorse, 
because they arc my fun¬ 
damental feelings, the con¬ 
servative approach to ad¬ 
ministration and I endorse 
primarily the right of the in¬ 
dividual to get out and do what 
he wants lu do within the law. 

But freedom, which is what a 
lot of what the party has been 
tatkfng ahout this year, in¬ 
volves responsibility. Ill the 
Commerce Amendment Acl 
we in Parliament are just 
reminding businessmen of the 
responsibility that goes with 
their freedom. 

NliH: If it starts going too 
far down the road towards full 
price control, what will von 
dr.' 1 

Thumiisnn: 1 will argue that 
we have got tu lie very careful 
in maintaining our attitude tu 
pint*control and ihat while the 
complexities of industrial Law 
and commercial la wean cause 
us to change from time to tune, 
that's a broad-tanging prin¬ 
ciple which wo have got to he 
careful about 


Paul East: power to stop “soft” settlements 


! M (here is some strength 
the argument that the 
Cmmerce Amendment Act 
can b« Hen as a measure to 
j,fte Mulderable power to a 
Government which many 
wld irgue was contrary to 
^ true philosophy of private 
enterprise in that businesses 
itould suffer as little 
'k'vernmenl control as 
fusible. 

tfiat is a fairly simplistic 
• J y of approaching the sub- 

t*i 

•will lake first the con- 
£2S?nal point and dif- 
I'^riiiate between lhe 
Jmerce Amendment Act 
o the measure proposed 
i er ™ lhe year regarding 
.‘lowering of taxation when 
£ lament wasn’t sitting - 
^fiscal regulator. 


The constitutional 
significance of-the fiscal 
regulator is far greater in that 
our constitution is based on the 
right of Parliament to levy 
taxes. 

There is a great deal of 
strength to the argument that 
If the executive is able (o levy 
taxes without the consent of 
Parliament. then dial was a 
whittling away of lhe powers of 
Parliament as they were 
originally founded by the Bill 
of Rights. 

The situation with .the 
Commerce Amendment Act is 
somewhat different. It doesn't 
havo the same historical 
significance and il doesn't 
have the same constitutional 
significance. 

But 11 can be criticised in 
that It Js giving to the 
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Government a considerable 
amount uf power. 

Power is necessary, of 
course, if a government is 
going to govern a country and 
ihe measure »f power that n 
government lakes to itself 
often is balanced by the 
problem which has to be dealt 
with. 

The Commerce Amendment 
Act is endeavouring to grapple 
with an extremely difficult 
problem, that really is at the 
crux of the whole economic 
future of lhe country — the 
present rate of inflation and 
the ability of the Government 
to hold inflation and also to 
ensure that there isn’t a round 
of inflationary wage set¬ 
tlements which will pass on 
costs to ihe consumer and in 
the end benefit nobody. 

I have no doubt that there 
have been in a number of in¬ 


dustries what could be- termed 
•■soft" settlements where 
businesses hove settled under 
union pressure at award rates 
which aren't in the interests oi 
the country as a whole. 

Ami they have done that 
because they iiave the ability 
to pass on the costs Involved in 
a high wage settlement 
directly to the consumer. That 
only fuels inflation. 

So this measure will allow 
the Government to prohibit 
industries from passing on 
costs to the consumer in order 
to pay what the Government 
considers to be unrealistic 
wages. 

Now (hat can fairly be 
criticised as setting the 
Government up as Judge and 
jury in its own cause. 

But the economic future of 
the country is at such a crucial 
stage (hal I believe the 


Government can rightly assert 
this power. 

Wo still live in a 
parliamentary democracy, wc 
elect the Government to 
govern, hopefully to hold in- 
llatino and this is one piece m 
equipment that the Govern¬ 
ment can use to ensure that 
wage settlements aren’t 
umeasonable and inflation is 
held within reasonable bounds. 

1 agree that this measure 
places considerable power in 
the hands of the executive. ■ 

However, I certainly don’t 
imagine 11 will be used in any 
vindictive way. selectively 
against any particular 
business, but rather that it will 
be used in a situation where 
there Is blatant evidence of an 
award being settled at a quite 
unreasonable rate on the basis 
(hat die industries concerned 
can pass these costs directly 


on tn the consumer. 

I see the measure really as 
some sort of halfway house 
between the mules tr a hie 
situation of complete price and 
wage control and the alter¬ 
native and more desirable 
smiatinu where there is 
complete free wage 
bargaining 

1 don't really believe that we 
can now claim we have free 
wage bargaining. 

But I also believe that Ihe 
economy is at a stage where 
we are unable to afford the 
luxury of free wage 
bargaining. 

The Government, being 
elected to govern, must spell 
out clearly what it believes to 
be an appropriate level lo 
settle wages at. offer firm 
guidelines to industries - and 
unions and only if these 
guidelines are exceeded should 
il use any of these measures 
under the Commerce 
Amendment Act. 
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Savings stock issue maintains interest rate level 


by Peter V O’Brien 


THE Government's derision to 
raise the interest rate on its new 
savings stock issue which opened 
on Monday is another indication 
that interest rates are unlikely to 
ease in the short term. 

The IIJ percent rate compared 
with I I per cent offered Tor one 
year oh previous savings stock is¬ 
sues. It is below the rates offered 
for one year by leading finance 
houses (they are in the 14 per cent 
range nfslightly higher >.bui it will 
probably attract a reasonable 
amount of money from people 
looking for a mp security over a 
retutivdy short period. 

An investor on December 7. 


however will receive an effective 
return of 13.4 per cent if he 
redeems 313 days later, on Oc¬ 
tober 15, 1980. 

The changes to in nation ad¬ 
justed savings bonds should also 
tap a market among those who are 
prepared to tie up their money for 
a longer period, provided they wilt 
gel back, in terms of inflation 
erosion, at least as much as they 
invested. 

The bonds were introduced to 
the savings system m (he 1977 
budget. The bonds have n min¬ 
imum term of flve years but they 
are redeemed at a value which 
increases in line with movements 
in the Consumers Price Index. The 
additional “value'' is non-taxable. 


although the interest rale of 2 per 
cent, paid annually, is liable for 
lax. 

Until last week investment in 
inflation adjusted savings bonds 
was limited to $1000 u year for 
each individual, with a maximum 
holding of $5000. 

The annual investment is raised 
to $5000. while the total holding 
moves up to S 10.000. 

The Govern mem has received 
about $20 mill ion since (lie bonds 
were introduced, hut there may he 
renewed interest in this form of 
alternative investment following 
the new provisions. 

Assuming the inflation over the 
next yea r is 14 per cent (whether it 
is higher or lower fails to affect the _ 


example), the investor in inflation 
adjusted bonds receives u “return” 
of 16 per cent, of which 14 percent 
is tux free. 


The savings stock, by compari¬ 
son, pays 11.5 percent, which isall 
taxable, suhject to the general tux 
exemption applicable to interest 
payments. 

Assuming that an individual 
has already used the general ex¬ 
emption. und has a marginal tax 
rate of 50 cents in the dollar on 
additional income, the holder of 
$5000 in the savings stock finishes 
with $587-50 of income aftertax. 

The same $5000 invested in 
inflation adjusted savings bonds 
willgive$750after lax for theyear. 
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if there is u 14 per cent inflation 
rate. 

The savings stuck investors or 
course, receive their return after 
one year, while the persun with 
inflation adjusted savings bonds 
has to wait for live years before 
getting the funds. 

The bonds also have the other 
slight disadvantage that the in¬ 
crease is hused on the total 
movement in the CPI over flve 
years with a 5 percent minimum n 
year. Therefore, (hut investor 
would have tu see an overall 
change in the index mure than 
whatever interest rates the 
Government decided in each an¬ 
nual stock issue over live years. 

But the tax free nature of the 
CPI increment would probably 
still outweigh the alternative in¬ 
vestment unless inflation averages 
out at less than 6 per cent a year 
until 1984. 

The latest moves may seem 
insignificant in themselves, but 
when coupled with other 
movements in unmcl.try policy 
and official monetary aggregates 
they show a continuation of lire 
tiglit rein policy apparent this 
year. 

The trading bunks fell the 
effects of tightening liquidity in 
recent weeks. Their reserve asset 
ratios were eased for November, 
after some bunks were chasing 
money ill uniisunlly high interest 
rates. 

The commercial bill market is 
now seeing the discount rate on ‘JO 
day paper moving to the In per 
cent mark, and at least one com¬ 
pany was seekingsuhstiimial sums 
two weeks ago. 

A leading finance company 
offered u special (apparently 
one-uni rate of lh.25 per cent at 
the same time. These interest rates 
are unavailable to the small in¬ 
vestor. You need to be well-heeled 
to strike n special rale with the 
finance organisations. 

Interest rates and government 
policy have to be considered 
against the background of two 
opposing elements in (he present 


» ft 


jpi. 





monetary pattern. Fi ra 
continuing decline in mi 
the money supply, (he MW 
lury aggregate (defined jj to, 
notes and coin, demand **, 
in those enierprises-iiid fj 
demand and time deposit 
“selected financial inititutiaj-, 
and in private sector crtdi 6 
pansion. 

In the year to September k 

increased 7.4 percent, MJwn^ 

18.9 per cent, and private i«, 

credit expanded yjpertfnLft 

corresponding figures for the ) S 
to August were respectively Mb 
cent. 19.6 per cent and 261 pr 
cent. The comparatively to to 
of growth at the sun of fe 
“chain” (M l, M2, and toi toff 
extent M3) will <wrt ihimgA h 
private credit expatun over the f uJI ®,, 
coming months. ■ ®*' ttie 

fhe second, and oppowigfs- 
lor. is the effect of guvmrr*. 
policies in iheiaxatmandp:; 
rul welfare Held plus addict:,! 
money arising from sip r 
creases, backpay and »«n f 
lax cm look effect fiomOitofcr 1 
while last week the fenuh fa¬ 
wns increased to $6 aired 

That pumps more men M 
into the privateseClnr.lonff>n.: 
steady reduction in mmr- 
growth. 

The result is a constant £,.> 
mem *>l money flows and ir..'- 
growth in the economy c-- 
lured by the nftkul Ndiev In. 
sury and the Reserve Bank. W- 

ing to the increasing nvnifa 
small policy changes'•Wh-: 
been evident this war. 


Analysing annual accounts 


Money supply J ‘ 
Ciovcmineni delicti ipd-sr 
the extent it is not flnaocdk* 
non-hank private secM|ifc f 
the only influence on the ■*'• 
rale, unless one is a total dv’Cjv 
rist and they area mutatingl^- 
these days, but they ac*»* s 
elements. 

Changing monetary’ jjj* 

have to he rend in the lighter*^ 
developments and uiherpress*' 5 
on the economy. 


by PelerV O'Brien 

ni Croup Ltd, the Nelson- 
Sjd diversified tourist, 
port, mineral and hor- 

Sm B"> u P' [p lroduc ® d 

^innovation this year to 
Twditlonally informative 
agonal report. 

company adopted 
ftjfral accounting for its 
fte broad areas of business. 
Tleiible is compiled from the 
itiilonal breakdown. We 
dial in "return on revenue", 
"rtienue per employee" and 
mfit per employee". The 
■l»" in the corporate ser- 
litts division is rather 
atonic, because It Includes 
allocated head office costs 
results of discon¬ 
tinued lines of business". 

The table shows that 
gangers and tourist (the 
Srimnu'subsidiary) was the 
33)1 profitable section of 
iwp business, with the ex- 
Kjflun of return on revenue, 
itae the exporting, farming 
t:d investment division 
induced a higher return on 
tr.inx and made the largest 
[slil contribution per em- 

There-seem to be two 
reasons for that division 
string" well. 

First, exporting, and 
pobably farming, require few 
f*$le tor a high level of 
[A(one and profit, 

Setwd, profit relative to 
revenue should also be high, 
teeme ihe depreciation 
factor is lower in such 
tigress 

The asset Investment offsets 
'toe advantages. TNL's 
farming activities include 
iBTesiment in horticultural 
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projects. The company says 
that no horticultural trading 
revenue was received during 
the year. Therefore the overall 
profit return on assets which 
produced no revenue is 
dragged down. 

The table shows, perhaps 
surprisingly, that freighting 
and contracting gave the 
second best return, when both 
categories are taken together, 
although the labour intensive 
nature of the business (only 
one man can drive one truck) 
reduced the dollar revenue and 
profit per employee. 

Freighting did reasonably 
well throughout the economy 
last year, particularly those 
groups like TNL which have a 
strong base in rural cartage. 

Industrial disputes affected 
the division's profitability 
towards the end of the year, 
but improved rural conditions 
apparently gave the freighting 
business n sound base during 
the season. 

The reporl refers to Im¬ 
proved efficiency, which would 
also contribute to higher 


profits in the division. The cost 
of vehicles, coupled with road 
user charges expected to reach 
$2 million this year, put 
pressure on returns, but this 
section of TNL is making 
useful contributions to the total 
figures. 

The problem of vehicle costs 
shows up in the company's 
statement of inflation adjusted 
accounts. The group used the 
Richardson committee's 
system, modified by the Ac¬ 
countants' Society. 

The depreciation rises from 
$2,249,000 in Ihe historical 
accounts to $5,273,000. In 1978 
depreciation in Lite historical 
accounts was $2,543,000, 
moving to $4,524,000 when 
adjusted for inflation. 

The book value of 
depreciable fixed assets 
iwhich excludes land) was 
$25.7 million, and coaches and 
trucks accounted for $11.9 
million (48.3 per cent) of that 
total The depreciation 
calculation under current cost 
accounting is based on 
replacement costs, and the 
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present prices of transport 
equipment arc probably the 
main reason for the sub¬ 
stantial lift in depreciation. 

The company folluws its 
usual practice of simple ex¬ 
planations (without screeds of 
print» on movements in 
balance sheet hems, and in¬ 
cludes a detailed breakdown of 
the taxation provision. The 
latter was $828,000 last year 
compared with $379,000 in 1978. 

There are nine adjustments 
to net profit before striking the 
taxation figure, but they are 


all staled, contrary to ihe 
practice of many other 
companies whose accounts are 
examined here. 

TNL is still financially 
strong, in spite of the nil 
revenue contribution of 
various horticultural ac¬ 
tivities, which will become 
revenue and profit producing 
this year, and increase their 
returns at an increasing rate 
after 1980. 

The proprietorship ratio 
'shareholders funds to total 
assets’ was 57.9 per cent at 


balance date, compared with 
37 2 per cent in 1978. Cash flow 
■ net profit plus depreciation 
and cash received from non- 
trading profits) was 105G per 
cent, as against 11.34 per cenl 
in ihe previous year. 

The return fell slightly, but It 
must he remembered that 
some capital investment. 
which was higher than in 1978. 
is still to produce profit. The 
return is still cum for table, 
after allowance for the modest 
decline, and sufficient to 
support the investment. 
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Talking bears fruit: development scheme evolves 


In F*o<er V O'llrivn 

IF||- u mu In is seeing the cvulu- 
timi ..f “plans” fin develop mull l. 

iiflcr it U' ii” pur Mel when pen pie 
sal around i.ilkintahuui iliu l.'pic. 

I'«*ur recent cxcriis suggest that 
he lore long we will he presented 
with .i hriiiiJln) based dcvelfp- 
meni scheme lur llic 1‘iKUs 
W Inlc ihe v.iri.uis matters taken 
loeuilnT lalI short cl ihe delink'd 
"r-all-nver" npdaied plan nine 
u «e>i in Kilter eninilrics. ihey lire i 
change li> ihe New Zealand side 
cl'lining’ things. 

I lie lini pi >in I is the opera I inn 
nl' ilie ineeMdient unit in Trade 
and Enduurv 1 hi* was formula (cJ 
in ihe I' 1 ? 1 ) UihIkv'I. anJ is de¬ 
signed muii ih fsuil:Ii ilie iinniou-. 
approval procedure' in ■ Jcp.irt- 
nienis. ks.il .iiMhtirilk’s an«l Mifier 
bodies lie lore an indiisiri.il 
mIic in cun e.i ahead. 

1 1 will lie m I cresting msec veh.il 
elleet the pei-aiasivc poivcisnlThe 
null Iijmhi .inv intransigent local 
aiilliorilics nr the mass i>f oilier 
uin In >llers win > perineal e ill e N ew 
/calami I.imlscape 

ii is iniereMiiig |i> lead Ilie 
w *im lien is ill* Trade and InJusiry 
Minister. I.Uancc Adains- 
Sclmeider. to ilu- ( lirisiehiiieli 
chapter ol Javeecs mi i letohcr 2b. 

Aihim-.-Sihricidcr luld ihe 
inveiing ihm ihe invcsfiNeni unit 
had dealt with 50 imeminent 
proposal, in Tour months. 

'I <e.ilc wnh" mas ;n>lmean ilvn 

■ lie invest in v nis are inn in lie ill. 
because ilie nine lag htlweeii im- 
iiiil l.ilk on priipos.il> and ilicir 
eomnieiiecnieni. nr announ¬ 
cement can he eonsiderahle. 

'[he key point of ilie uuil’s suc¬ 
cess will he ils ability io cover 
adequately ihe Tour "objectives" 
included in Aildins-Sehncider's 
speech: 

• lu assist iiivcsiors whether 
local or overseas in reseurch- 
tng i heir projec Ts. 

• to ensure dial there appliea- 
ii"iis lor any consent* ric-tes- 
s;irv are processed with nun- 
iinumdelay hy iheceniral and 
local governmvnl agencies 
concerned 

• lo develop proposals for 

streamlining consent 

procedures 

■ to increase die number of in¬ 
vest mvnl proposals being 
nude particularly in those 
areas of the economy where 
there is imincdiulc scope for¬ 
ma-eased investment. 

I he second aspect of develop¬ 
ment is the much publicised Na¬ 
tional Development Bill. What- 
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ever enurges finally from llic 
select cominiiic-e aiul Parliament, 
it will pri'luhlv Mill he criticised. 
Ilie linal ael. taken wuh cither 
Mutes will luxe an influence oil 
the connliy's develop me n l over 
the next dciade. 

Ii can he read in tcilj unction 
Willi ihe idea of developing 
“proposals" for .streamlining 
cousc-m procedures. 

Sonic- erilies oTlli.it hill seem to 
li.isc- their ernieism misplaced, in a 
broad sense us opposed to ques¬ 
tions ■ if detail and safeguards fur 
local and individii.il rights.bn the 
one hand there is criticism ol'illc 
ngni.iiole required io m-i up an 
indu-.trial pr<i|c-c‘l. while on die 
■ •ific-r. again bro.irilv speaking, 
sonic- enlie's oi regulation and 
c'i- illml are lal.ills opposed to ;m\ 


scheme to overcome ilu- limi- 
Ic'lllc'cT.. 

I'uinl lime i'l llie four ineii- 
1 imied earlier ts also (••unci hi 
A il. i nis-Sell in- idc-r's v linMchurcIi 
.speech. 

“In respeei ul ideiilifving re- 
siiiirees. mv colleague Mr liircli 
with his national dec chipiiic-iii li.it 
has sei up a group, inelnding :i 
repress-ill.iliu- from me depart- 
menl. to prepare a e.iialoeite ol 
growth oppomiiniies' i ( . he dis- 
irihuied h> Ilie end ■<(' ihe year. 
This will deline ihe scope lor in* 
vesimeiii and new indusin.il 
growth in New Zealand including 
ni.ileri:il «m die areas ofiicvdop- 
■110111 I Ji.oe already referred i< •. 
I lu-picp.iradon of this ejialogiie 
Ii.is helped foeiisthe governniciil's 
.iilentivHi on emupped grow ill 


. 1 -pjHHT uni lies as well as on im¬ 
pediments io gniwTh." 

Ah well, il lakes tunc- Idr things 
lo happen, hill here .ire some 
c| ii< lies In>in NBK (Ins year 

February 14: iicleiiing in a 
possible Industry *. , nr|W>ialnHil"ll 
Mould actively seek out inilusin.il 
oppor tu in lies, iiiihsing lAvr.e.is 
must mem either alone or prefe- 
ijhk m partnership with New 
Zealand linns It would promote 
New Zealand as an incliisin.il site 
in other e-niiiirwv parikiilarly in 
ilu- United Mato. .Inpan and 
Viennany. and would ael js die 
reference poinr lor nil project* 
from overseas" 

March 14: "No don la ilu- 
governnn-iil will an ohi ihe 25 per 
cent rec| ii ii eiiienl mi overseas iri- 
vestmeiil in New /.enlaild i'oiii- 


JMIlies Will il aelively eiiCiim.ige 
ovc-rsc-as iinesiiiient .ip.nl Iroin 
live reeeni negoiialioiis wiili tic-r- 
m.my'■ W ill ii Iveak down the 
bin c-aiic r.ii ic morass wlneli 
reipines iiidepc-ndeiil di-.eiis\|.»ns 
and appiuvals Iroin II ilep.ui- 
lilolls and aiilhoinies'*" 

Miirt'li 2P (ieti-iline U. I’M 
Muldooii's "Imt M.isi rvalue" 
vs hit Ii Inis his ili.nr i "Wiilnn 
three mouths ilu- cabinet would 
»el out publicly and m eiinsnler. 1 - 
hle detail. Us strategy. as a com¬ 
prehensive sialeiiivni. IImi 
wimiM be taking the people.dong 
w ith it. I hal would allow people lu 
see where llic-ir poliiici.ms and 
.nhninisiraloi• were inli-inliiig in 
lake ihem. I hal would allow 
decision inakeis m all eoiiimcrcial 
ciucrpiises in have ,i liase from 
wInch to nuke llu-ir deusimis 


S,Kl ‘ JfU-lnpDWI . 
"l K " "P iIk ‘ "hiivnitn, i, " 

nu '! ,, l,,, " e **"' h-ivcci- 

wiili ilu- policies w the mu.' 

. h . l ‘ lM,,nh J '|Vci ,f . 
•levclopnieni ileKcic- i, lhl . 

.c 1 "Ulicil*-. t^Diuns no ,f ' 

;■« energy rdeaved h„ 
have been a strung erm, ' 
council's uallling I 

ihep;isi.huiallci,uh, X | 1|ti . 

alter natives, with ^ 

»hie could q«c .lion ih ne .-,‘ 
rounding ..III a 
evaei >3.45.1 million, hu^ 
minor point. 

l iken aliogetliei. du■ v . 
points mcniitiiKd »),„* t (- 
■e-'sl w e might he getlin- 
wlierc in a sensiMc! p | : ,n« t1 | 
proaeli in our tuiurc. »hi.h ■ 
public willgeimvcchciHcL 
'hal finure itH.tcd upon ,t 


Stock and station giants consider economy with caution 


by Peter V O'Brien 

I III*, major stock mid station 
groups held ilH-irunnii.il mcc-tiugs 
in tile last week of October, and 
drew ihcir usual alieiuum Iroin 
the sh.iremarket. 

The paslor.il base ol ihe Neve 
Zealand economy makes ihe cur¬ 
rent assessments from these 
groups pan of the analytical 
“inputs” for iiinrkcM observers. 

The general impression from 
'Lllemc-ills of ilu “hig three" - 
l liaJlenge Corporal uin. Dalgety 
New- Zealand, and Crown L'nn- 
stilidaied - is a rei iso liable 
prolitable- lust quailer. a good 
ve.ir lor larniers. iiietuding the 
iiom nine imnulis. :tnd considera¬ 
ble eau lion ahoui the gene-rul state 
of the eeunrnny. 

The mum wcirry seems in be the 
eiisi of money, n worry which is 
unlikely to ease in the- period 
ihruiidi rojiiid JOSOi-.c-e ankle on 
rage 12) 

Challenge Corporation cliair- 
man Ron Trotter referred ob¬ 
lique K ic> inleresi rules in iris 
comments on the private sale uf 
wsm| outside the auction system. 
"Wiili cut rent high interest' rates, 
an increasing number of farmers 
are not prepared to wnii and have 
been selling their wool privately lu 
dealers...." 

Dalgety chairman Lyn Papps 
was. ;is usual, forthright in his 
comment: "The farmer will not be 
vuihnui problems, in view of 
further projected rises in farm in¬ 
put costs, restrictions on the use 
and increased prices of fuel oils 
which could materially impede 
farm development and severe 
competition for finance at rea¬ 
sonable rates”. 
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INVESTOR INSIGHT 


.Rod Weir of Crown C»in- 
m»I idaied took a similar line 
ili rough a reference (• • the cUccIs 
of inllaiiun- “Our greatest cun* 
linuing problem is intlution with 
its ravuging effects on cost and 
liquidity. There seems lobe noend 
in sight to the spiral nnd 1 sec as a 
danger the possibility ot accep¬ 
tance- of ilu- Altitude that double 
figure inflation is here to stay and 
that we must nil learn to live with 
it..." 

"Meanwhile liquidity iv under 
sires*, and for companies like ours 
the Ingh replacement cut of 
trading sioeks is a significant 
contributory factor to this prob¬ 
lem". Weir.ihn referred to interest 
rates when answering farmer cri¬ 
ticism or stock and station com¬ 
panies commission charges for 
livestock and wool. He sjid that 
high interest rates nffected 
Crown’s results in the com mission 
sale of livestock section of the 
business. 

The companies arc likely lo feel 
increasing pressure on their furm 
finance activities over the rest of 
Uicycar. asliquidily lightens in the 


economy, interest rates remain at 
present levels and tax requi¬ 
rements conic due in March. The 
Ministry of Agriculture and Fi¬ 
sheries reported recently (Current 
Agricultural Situation Report) 
that:'in some linniici it I circles the 
numd iif Inrun-rs is described ns 
■over confident' and there is ImIc 
evidence to suggest that farmers 
are looking nliead to March when 
lu\ payments tome due". 

The repon jK*» said (hat the 
increase in credit from financial 
institutions to farmers will mu all 
go towards growth. "Significant 
proportions will he taken up 
through increased costs and the 
financing of much higher valued 
livestock". 

The last point liu.s the usual 
pnradu.x. The higher valued 
livestock internally results from 
improved export murkels. They 
received unuthcr boost lust week 
with the announcement that the 
Soviet Union is to buy SOtOlonnes 
of miiltun for shipment by 
IXxemhcr. 

Sales to that market occur 
regunlrly. but apparently not so 
early in the season. The price of 
102.75 cents u kilo is considered 
good, given the recent slide in 
mutton prices. 


When coupled with the Iranian 
deal tin lamb, such developments, 
plus the overall improved market 
should maintain livestock prices, 
and help the stock and station 
companies commission imouie 
this season. 

'Ilie sliuremarkei anticipated 
good results m the ye.u ended 
June. h»7u. and pushed share 
prices up steadily since Jununiy. 

rmiscq tic inly, much of the 
profit improvement had been 
discounted when it was an¬ 
nounced. In addition, iliac lias 
iH-en ;i Itunie discount m sonic 
cases, parlieiilnrlv t hallcngc. 

Tliui coin puny’sm ove men i into 
tlu- l iLsni.in Pulp and i'aper t o 
(considered a growth men in the 
I ( <80 s)iiik 1 its increasing allentuui 
to energy ilevt-lupnienl persuaded 
the market lliat the group has 
several good yea is ahead of it. 


Uimh vc.muni lu»ni Ii 
rights did lht->l"ckn.ihji.i 

l he sli.irenurld u 
coiupame-. m-ilcutv J-- 
yields, in line with ihcid.i 
of the market anJ thej 
competing investntrti. \ 
Many dividend painiti: | 
Mibsl.mtially lax-trec. *■' 
companies wain ihji ih- 
riiliiniig down revive* 
be used for tax free di.u.N 
I lie table shows the[ 
ilie main eompanu>l<'i'-‘ 

I here may room r-- ; 
price improvemcit n m- : 
suits for the «r>i •(MW ••’ 
carried through io the 
year, when *r*’ck jnJ ' • 
companies earn the hulk- 
income. 

N»lc: I hcw-iiieinciilKfi 1 * 
lias a beneficial inhwj ’ 
shares of any do* 1 
company. 





As all the seourltlea referred to In this Notice have been sold, this announcement 
appears as a matter of record only. 



. Rsher&Raykel 

Industries Limited 

Sale of 4,800,000 Ordinary shares at NZ$2.00 per share on 
behalf of various shareholders. 

Listing of Fisher & Paykel Industries Limited 10,000,000 Ordinary 

Sh r, 8 , h ° n i U r;, - Z, i t0 L C, i Exoh an Q e 3 obtained following above sale 
which was marketed through all Members of N.Z. Stock 

Exchanges.; 

JORDAN, SANDMAN, SMYTHE & CO 

Broke re and Advlsora to the Sale - 
.Members AucMind 8took Exchange ' 

- , ' . • NEWZEAUND' . ■ ■ 


' We've managed to cu! down on our (rollar^*^ 


BUTTLE, WILSON & CO. 
Members of the Auckland Stock Exchattg 8 

7th Floor. C.M.L. Centre. Queen Street AucW** 1 
Phone 34-357, P.O. Box 45- 

i** 
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Finance 

News 

iinaNCE Minister R‘»|> Ml11 ' 
NA .nuiunccd a new issue.’ f 

f n £1 The savings stock 
ipicnsiia , n no 

"* hir .S .'Scnuwxuwk 

^ffonTk:tohcrl5. 1984. 

us he redeemed at .me 
Sooths*notice at nny lime elh-r 
golfer doses. 


Company 


LTD 
lid 
lunc 


News 

kans-ashbukton 
. rwunced an audited tax-pa 
„'T,ft54.657 in the your ro J ur 

liuldivulcnd ol 2.5c (5 percent) is 
H,jhle November 3U. ex 
Member 22 (an unehnnged 5c 
bribe year). 


PHILLIPS AND 1MPEV LTD 
Killed an unaudited group art 
tfKomeof S 1.01^48 for the year 
August 31. an inijiruvement ot 
^percenton 1977-78 earnings, 
[luators recommend ihe Imal 
dividend be increased from 5e u> 



5.5c 1 11 per cent) payable I) 
ccemher 11. ex November 21. 
That will make a total of 9.25 l 

(W7K.8.7S). 

MONT ANA WINES LTD in¬ 
tends exporting wine valued at 
iimre than iXKi.ftOu in the present 
liimnei.il year. 

TNL's profit for the year to June 
3(1 increased 21 per vent in 
S3.I73.QU0. indusiri.il strife in the 


Continued from Pago I 


Increased by about $3.fi0 a 
cute metre. 

Other than the ridiculously 
bw price, what concerns the 
Forest Service most about the 
present agreement is that 
apparently It has no provision 
to enforce Tasman lo take 
appreciable quantities of 
dower growing species such as 
ponderosa pine. 


The longer the delay in 
converting areas from pon- 
derasa to radiatu pine, the 
greater the prospect of a 
Portage of timber in the next 
fito 15 years. 


One complication in the 
ugotlafons no doubt will lie 
the roleTismBn's own forests 
Play 

Starting in 1862, Tasman has 
km planting between 800 
hectares and 1800 hectares a 
vear of radlata pine on land 
war Kawerau. 


Thinnings from these forests 
ire yielding only 2 per cent of 
Twnan’s wood requirements, 
from 19B2, when clear- 
KUing can start, more than 25 
te cent of its raw material 
cm come from this source. 
Within io years, almost half 
Tasman's wood will come 
its own forests. (See 
graph). 

The problem is that Tasman 
fares ownership in Tarawera 
wrat with Maori landowners, 
itie price Tasman pays the 
w*rs is dependent on what It 
w for the remaining wood 
phased from the Forest 
plus a premium for 
d jer location. 

J£e Forest Service will be 
pressure not to subsidise 
tonaii s wood supply, thus 
^cing th e dividend to the 


Maori landowners of 
Tarawera forest. 

Tasman possibly will be 
struggling to maintain its 
relationship with the Maoris, 
anyway, ns there appear to be 
several anomalies in the 
original agreement. 

1 n apportioning 
shareholding based on the 
original land ownership, the 
cost of clearing Ihe land of 
Indigenous vegetation ready 
for plnnting was subtracted 
from ils assessed value. 

But since such clearance 
occurs only once, the Maoris 
shareholding lins been 
severely reduced for all 
subsequent rotations. 

The Forest Service no doubt 
will ho insisting Hint Tasman 
stops thinning ils ioresls and 
instead geLs on with the jub uf 
clear felling them, thus 
releasing stale wood at a time 
when it could be In short 
supply. 

The ForeBt Service sUrnds to 
mnke far more from exporting 
such wood as logs than in 
selling to Tasman, even at $15 
a cubic metre though a 
spokesman from the 
marketing division of the 
Forest Service said there h&B 
been no auggestion of this. 

Altogether, prospects for 
Tasman don’t look bright. 

The Comalco contract was 
rewritten hi mid-term under 
threat of legislation but the 
Forest Service has waited 
patiently for its agreement to 
expire. 

Massive Increases in the cost 
of raw material purchased 
from Hie Forest Service ap¬ 
pear inevitable. Increasing 
interest in issues of Maori land 
look set to cause Tasman Just 
as many headaches. 


FOR SALE 


AT 

$ 9,000 

Micro Reader Printer 


Aperture card Viewing & Printing 
Machine. 

Uttle used, as In new condition. 

New Price $11, 500 . 

Inspect, phone Mrs J Ranson, 

698-169 


imiBporl industry and a fall in 
Australian luiirki nuinfcix in ihe 
last quarter helped drag down tin- 
rcxull. 

Dll' LTD recorded n net lax-p-nd 
prulll uf 4976,411 in the year i.i 
July 31. more ifian duubU- ih.n „r 
tin- previous year. A final dividend 
i»t'8 vents is recommended, wiili 
die 7 vent interim, ibis makes a 
2121 increase un Iasi year. 

RADIO AVON I.T1>. Hie Hirisl- 
chinch private radio Matron 
reported an 8 percent hutchm- ni 
net profit t<> S114.500. lur die six 
munihs to September 30. Ii 
proposes j 25 per cent interim mi 
die 25c par value shares 
(compared with last year's 15 per 
eeul interim). 

BRAMBLE BURNETT LTD 
recovered ils profit hy *10 per cent 
in the ve.ir to June 30. hui clure¬ 
man N.-iel Barclay expressed di¬ 
sappointment at "the return on 
funds uf 9.7 percent 

EBBETT WAIKATO LTD. (he 
Hamilton General Motors car 
dealer, reported >i net proto ol 
4201.52A (1978 profit: $IaO.«4Al 
T he lax provision rose from 4t>250 
to $155,213, and a steady 12 per 
cent dividend r. recommended. 
The earning rale »»| 25 2 per cent 
covers die dividend 2.1 limes. 

11AlIRAKI ENTERPRISES 

LTD effectively doubles its inte¬ 
rim dividend jfier h 42.1 per tent 


WITH llic move lu Monday publication of National 
business Review instead of Wednesday 
publication, we have been ohligcd to reconsider the 
preparation of a weekly shuremarket page. 

The publishers have been conscious of 
inadequacies in the page nnd are reviewing the 
presentation u[ shurrinnrkcl statistics. 

What is intended is to provide, on a more regular 
basis, key statistics nnd indicators including share 
price data, hut it may be that there is little point in 
running all share prices if the information is 
inaccurate or too dated. 

This page will be re-developed over the next few 
weeks with the intention of providing readers with 
more useful and Umely (lain. 


jump in unaudited lax-paid prom 
to S344. 916 in the liiilf-ycar in 
September 3U. The dirciixrs luu- 
declared u 1 5c’ higher interim 
payment uf 4c lift per centi 
payable I iceemher 17. c\- 

Ni'ivemticr 2i*. 

Building 

Permits 

I'liKMITS uuthiirisinu the roii- 
MrUCIuni ol' 1315 new houses and 
Ibis wiili a value <>f 437 X million 
were issued in July l'»79. a 
tlcciease *>l IS per ceni in numlicr 
over July I97X and a decrease nl <> 
iwreeniln value. T he lieu re brings 
ihe nunibcr of dwelling units 
■uillroiiscd lor llic 12 iiloiilhs 
ended lulv |97‘» tyo I7.7hi), 


Manufacturing 

Statistics 

TNI. Depart iiicdi ol Statistics 
survey ol ni.iiiiil.iaurmg main 
indicator, show that lur the June 
I'*79 quarter. Js compared uilli 
the rorrespondine l'<7K iiujrier. 

m.inul'aciurers' sales were 22. ] per 
cent higher. I’iiilIm'CS nierciised 
by 2X.r> per cem. salaries and 
wages by |7.(j pi.-r vein, oilier 
operating expen.es by 14 5 pei 
cent, gro.s capil.il cxpciiditurc l.y 
’Mi per cent, and fi. •ur*. worked be 
2.»» ncr tern As at June Jll 1979 
Sim ts nl iu.ilen.ils were 12.7 per 
teili biulier and finished unnd> 
12 ll pel toil Itigher ili.m al Jiiik- 
tll )97X. 


Exchange 

Rates 

i.sthillige ciles as at 1 November 
1979 


Australia 

.K7K7 
Itnlain .-U>45 
Canada 1.1435 

1 iji 
l.qian 

S22U 

2 27-. S3 

West (imn.inv 

1.7242 

t ISA 

XM0 

Aiisiria 

12.45 

llclgiuin 

27.9 

( hina 

1.4f.2X 

I.) cninaik 

5.103(1 

Prance 

4.(M92 

1.1 recce 

3 5.Kb 

Hung Kong 

4.KUK5 

India 

7.9351 

llalv 

79K.(.3 

Mai.i)sin 

2 fi'UiK 

Nclh'"it.ind-. 

I.V2U5 

N or wax 

4 79.37 

Pakisi.m 

9.3141 


l*apu.i-New CiuineJ On up- 


1*. 1 r 1 ng.il 

' 48.57 

Singapore 

2.1 Wh5 

Si null Alru.i 

.79.sK 

Spain 

n3.fi 

Sn I. 111 V .1 

(hi -ip- 


|>liiali»n 

Sv. ctli '11 

41UM7 

Sv. n/crl.iiid 

2 5*24 

Western S'lini'.i 

Ji»53 
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HP equipment Ins bet*n doing 
Ihe joh fort-'iiginorr*. and scientists 
sines 1 1‘W*. This forty years ot 
ox perience nrnv p<»ys off for you 
with ihe HP in0nc“«»mputi?t family 
Il rollerts ihe knowledge we’ve 
gained of your needs in the 
laborattxy and factory. 

For instance*, our HP IB inlerfacu 
bus makes il easy lo use data iiotn 
our instruments for sophisticaled 
computations and control. And our 
experience with computer links on 
our own factory floor helped us 
develop powerful networking 
software for yours. 

Different computers 
for different needs. 

So you don’t pay (or more 
computer than necessary, we offer 
a range of performance. This 
includes the economical M Series, 
with a 650 ns cycle lime: the fast 


E-Series and the powerful .35(1 ns 
F-beries. with floating point 
process' »i. 

They c.m all expand to 2 MB 
of main memory, are available with 
data base management software 
and FORTRAN. BASIC. Assembly 
and Microcode languages 

We've also developed 
numerous devices to make these 
computers d«» mow for your 
money. A measurement and 
control processor to take care of 
routine tasks without Interrupting 
the CPU. A wide variety of genet.il 
purpose interface cards, tanging 
from D/A convert ets lo a lb-bit 
relay output register. A Multipoint 
communications package for 
stringing multiple CRT terminals on 
a single line. And a wide variety of 
giaphics software nnd hardware to 
help you get the full picture. 


The HP 1000 is part 
of a bigger faimly. 

The numbet of HP 
peupherals is giowmg hy leaps and 
bounds. You can now build up jahm 
system Leith alphanumeric and 
graphic teiminnls. punters and 
printing terminals, line printers, tllsr 
and tape dnves. plotters and a 
variety of other data inpul/outpul 
devices - all with that reliable HP 
name on them 

So why don’t you call or write 
us about the HP SO family and 
friends/ 

HEWLETT JlB, PACKARD 




Sales and Service from 172 offices in 65 
countries; 4-12 Cmickshank Si, Kilbimle. 
Wellington, Telephone 877-199. 

267 Pakuranga Highway, Pakuranga, Au¬ 
ckland, Telephone 569-651. 
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Gundelach’s diplomacy slow torture for NZ 


Dear Mr Gundelacli, 

Brian Talboya, the Minister 
of Overseas Trade, is off lu 
Europe this month to convince 
you and the Ministers of the 
EEC (hat New Zealand 
deserves a special place in the 
common market. In par¬ 
ticular. he wants the EEC to 
guarantee that there will be 
continued favourable access 
for New Zealand butter and 
Iamb. 

When you visited New 
Zealand in May this year, you 
diplomatically sidestepped the 
issue of quotas. After firmly 
slating that the much- 
criticised common 
agricultural policy (CAP) is 
here to stay, you softened the 
blow by adding that (lie policy 
is open to adaptation and new 
realities. 

But at that time, you would 
not commit youreelf to what 
these new realities will mean 
for New Zealand. You blithely 
dismissed worries about our 
continued access by reporting 
that the Ministers of the EEC 
were under pressure to find a 
rapid solution to the butler 



problem and that some im¬ 
ports of New Zealand lamb 
would continue to be needed 
and might even expand in the 
longer term. 

You also underlined the 
special reiationsliip between 
New Zealand and Europe. 
Apparently you spend more 
time on New Zealand affairs 
than on any other country 
involved with the EEC, in¬ 
cluding the United States. This 
special relationship is not just 
a matter of benevolence, but is 
based on a convergence of 
Interest. 


Then in June, soon after your 
visit to New Zealand, CAP 
imposed a high levy on New 
Zealand butter exports to 
England. New Zealand's 
Anchor brand was forced to 
sell at tuppence more than 
butter sold by its subsidised 
European competitors. In¬ 
terestingly, the pence- 
conscious British showed some 
brand loyalty (butter is butter, 
after all but Anchor is better 
butter) and some sales were 
made despite (he higher price. 

But overall, sales of Anchor 
butler fell by a third during the 
first half of this year. And New 
Zealand has added another 
20,000 tonnes to the 300,000 
tonne EEC butter mountain so 
far this year. 

With friends like you, we 
don't need enemies. First you 
arrive in May to butter up the 
Government, asking it to be 
understanding about the 
problems of the EEC's com- 
mon agricultural policy. Less' 
than a month later, CAP 
policies slice into New 
Zealand's butter sales. 


IN our February 7 Issue, our Economics Correspondent wrote 
an open letter to Finn Oluf Gundelacli, the European 
Economic Community Commissioner for Agriculture. 

The letter was a plea for the hard news about access iu (lie 
EEC before the costs of fbilling new export markets or 
products become too great. 

Nearly 10 months later, the EEC Is on the brink of making 
some decisions about the New Zealand lamb and butter. And 
(his further correspondence with Gundelacli, u case Is made 
for replacing diplomacy with business-like decision*. 


Your diplomacy is akin to 
slowly torturing the New 
Zealand economy to a stand¬ 
still. For years New Zealand 
has preferred the security of 
dealing with our friends, the 
British, to the unknowns of 
Bnding new markets and new 
products. 

In many ways the British 
have benefited as much as 
New Zealand from this 
relationship. Our farmers 
have a comparative advantage 
and produce at prices below 
those paid to British farmers. 
It might liave been possible to 
get higher prices for our 
agricultural products on other 
markets. 


■ t 





And, of course, it would be 
helpful if New Zealand could 
negotiate some stable access 
for butter and lamb in Europe. 
Hiis would provide a base for 
us to develop new markets, If 
the new markets want to buy 
mainly agricultural products. 

But while secure markets 
provide a base for developing 
new markets for our 
traditional agricultural ex- 
portsl they also blunt our in¬ 
terest in looking for new 
markets. Talboys, for 
example, spends a great deal 
of his time negotiating with the 
EEC for continuing access 
which could be spent 
discovering and negotiating 
for new markets. 

If you really want to help 
New Zealand, it is time to face 
' up to the hard economic facts. 
New Zealand can provide 
butler and lamb at prices 
below those paid EEC far¬ 
mers. But CAP'S priorities do 
not favour the European 
consumer, they favour your 
farmers. 

And your farmers have built 
up stockpiles of butler wiiich 
must be dumped and your 
continental fanners are 
resisting the importation of 
New Zealand lamb. 

In short, as much as you 
would like to make New 
Zealand liappy, you are in no 
position to do so at this lime. If 
protecting your fanners has 
the intended result of making 
them more competitive, you 
probably will not need New 
Zealand dairy products in the 
future. 

So, why continue to keep us 
on the hook? Why not take the 
opportunity of Talboy’s visit to 
place him firmly in the picture 
about New Zealand’s future 
with the Era). 

Naturally, it would be ap¬ 
preciated if you could provide 


so "jegoodnews.ii* 
bad. For exampleT 
suggestion that the n 

cut Us 20 per cent 

^aland is wCS 
lamb supplies 

present 220,000 UrnneS 6 

fair to all sides. 5 

Of course, we would lib, , 
increase our lamb safes hi 1 
OK. but this provife 1 
incentive to develop J I 
meat sales in ^ 
elsewhere. 

Recently. New 
negotia ted a contract wfihh 
to sell 50,000 leones of Iasi, 
year. A year ago, this m< 
contract would not ^ 
seemed possible. 

And it would be nice If Jii 
Zealand's butter quota & 
be tied to the whole Europe 
Community, rather thanj; 
to the British market aiii a 
is. This way, New fcfej 
might be able to all istai 
year's quota of H5 ,miqi 
despite the levy on to. 

It would be even bub it; 
levy on butter could t: 
reduced. New Zealand^! 
may be reduced (nun Eh 
tonnes this year becauseitv,; 
unable to sell that mini bi - 
when prices were forced q'. ; 
levy increases. 

Bui if these Mnog«£ 
involve only a short fa- 
commitment from the EEC . 
New Zealand, it does ml It; 
New Zealand very much . 
imply that some btfc 
arrangement may be react 
in the long run. All year r; 
Government has resin: 
taking strong ecoccr., 
decisions to guide iheecot::.' 
into the 1980s. 

Lately, the Gowned 
main concern bastariff; 
through a 
Development bill sotti' 1 * 

Ire seen to be doing 
about die economy M® 3 _ 
next election in BBLW*® 
same Ume they are deve^-; 
now technologies, they fc- 
be diversifying and eq®-* 
our agricultural base. 

Mr Gundelach, you 
a great deal to 
Government progress» 
direction. 

Yours M*® 
Economics CorrwP 60 *^ 


•otential bad back rivalry pains physiotherapists 

. Belinda Gillespie of Occidents that give rise to (he ropracterswho were allowed to $4)on the share it would pay of the service, unless special approval |n some case. 

e claims, it said. treat accident victims without a nhvcinthemnkrt fee waseiven fora highercharue. indailvaueni 


if chiropractors are given the 

toiitiY Commission which in- 
fied activities, phy- 
SSpise Will be screaming 

commission suggested that 
MHh and compensation benefits 
^ be available for chiro- 

"hat ‘he “medical 
-L- which stop doctors refer- 
ng. indents to cbiropractere are 
r^inihe public interest. Not only 
^ichiropraciere be accepted 
apl mm in the general heal h 
ariMKra - ‘he public should 
jltfhiwthe right» consult them 

direct . ,. 

gjd problems - the chiro- 

masis' specialty - have been a 
Lathe neck for the Accident 
faLnsation Commission. In 
: fern months to September last 
! ,ur. the commission paid out 
1 iUll,295on779Qclaims for back 
flMiuaad sprains. 

Hit bulk of treatment for back 
diaries under ACC is done by 
Avion or physiotherapists to 
thom patients are referred. 
Because of their “ethic” doctors 
4Mi refer patients to chiro- 
pucters, though if they did, their 
ftocould be claimed under ACC. 
The commission concluded 
duL to get around the medical 
profession's reluctance to use 
Jiuopracters, chiropractic treat- 
mtni without medical referral 
Pallid be included under ACC. 
Oiiroptacien could not generate 
at greater number of claims ns 
ibis established by the number 


CHANGING 

YOUR 

COMPUTER 
I PROGRAMME? 


The Situation 

Your computer programmes 
continually require change 
t«au5B your markets or vour 
procedures change. Your 
■•tjiumes increase and the 
sisiem becomes strained. 

Hie Problem 

Changing programmes is the 
tine of every programmer’s 
l,e - Dissatisfaction leads to 
Ways and errors. 


of accidents that give rise to (he 
claims, it said. 

Chiropracters who treated ac¬ 
cident cases would therefore be 
receiving less instead of. not as 
well as, doctors and physiothe¬ 
rapists treating them under the 
present system. 

Because of the superior skills of 
chiropractors, the commission ar¬ 
gues, there could be clear financial 
advantages, not additional cost, in 
giving them a full part to play in 
the accident compensation sys¬ 
tem. 

But a number of physiothe¬ 
rapists made hay under accident 
compensation, until the ACC 
tightened up its requirements for 
treatment earlier this year. Chi- 


"This summer, I’m travelling light.” 


FOURTH ESTATE 

SUBSCRIPTION SERVl g 

T o subscribe to or purchase any oft^ 
newspapers, directories or b0 ° ■. 
published by the Fourth Estate Group S “T 
nil in and post the coupon below. Wjaj* ! 
out cheques as indicated. If two ‘hue 
companies are indicated for multiple p®j.- ^ 
please make out cheque to Fourth Esta 
P O Box 9844, Wellington. ^ 
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ropracters who were allowed to 
treat accident victims without a 
doctor’s referral might be equally 
tempted to abuse the system. 

in May. ACC chairman Ken 
Sandford said it was necessary to 
exercise “greater surveillance" 
over the fees of physiotherapists. 

In 12 months one physiothe¬ 
rapist had received over $100,000 
from the ACC (though this sum in 
fact included Health Department 
contributions as well), and five 
had received over $70,000. 

Sandford questioned whether 
this was “the appropriate financial 
level" of physiotherapists wiihin 
the community, and said that the 
ACC had imposed a “prudent 
business rcsiraim”(a maximum of 


$4)on the share it would pay of the 
physiotherapist’s fee. 

Last financial year physiothe¬ 
rapy services cost the ACC $48 
million, compared with only 
$852,000 in the year ending March 
1975. 

In a letter to doctors and phy¬ 
siotherapists of May I, the ACC 
set out its measures to try and 
control the rocketing expenditure. 

Previously, a medical referral 
gave physiotherapists carte 
blanche on the number of treat¬ 
ments they could give. The ACC, 
from this daLe, declined to pay for 
more than 10 treatments without 
a further written referral. It also 
declined to accept as reasonable a 
fee more than $4 an individual 


service, unless special approval 
was given for a higher charge. 

The limits were set after a sta¬ 
tistical survey showed that the 
New Zealand averages were n fee 
of $3.89, and a total of seven 
treatments in each course. 

Although the New Zealand 
Private Physiotherapists Associa¬ 
tion waxed indignant at the new 
restrictions and particularly dis¬ 
liked the new referral form 
devised by the ACC, there was 
some medical support for the 
above. 

A Wellington specialist, Blair 
Trend well, wrote (hat was 
“disturbed when patients present 
unrelieved, after protracted pe¬ 
riods of private physiotherapy”. 


■tanwntatlwi- 
* Partial Solution 
B«tier documented pro- 
ftnimas are more quickly 
1™ more easily changed, 
^romercial Computing can 
people to document 
A® systems. 

^P«rt Staff 

UJ"'* 1 Computing have 
”«n Programmers available 
croLm 0 * t0 bring your 
Kernel U P to date. Use 
|J , Programmers could 
2Lj Rlr 0wn stall tor 
“Wopnumt of new systems. 

dirges 

»a°m ly !$*• a fix6d Quo* 6 
on 8 per 

Prfertty 

Sap priority ior Mch 

SS *.* 1 « 


Occupation. 

Signature.. 





In some cases (his had amounted 
in daily attendance for six months, 
whereas in his view, physiothe¬ 
rapy which did not produce im¬ 
provement in 15 treatments was 
"unlikely to be helpful and should 
be abandoned”. 

1 1 is regrettable that Iherc are a 
small minority of private phy¬ 
siotherapists who persist with un¬ 
productive treatments for 
prolonged periods at great cost to 
the community and inconven¬ 
ience to the patient,*' he said. 

Furthermore, it seems likely 
that multi-million dollar bad back 
business would be lost to doctors 
and physiotherapists for good, 
while the chiropractors, as they 
suy. would be on the pig’s back. 
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\Je know where we’re going 

Reocb New Zealand Limited 1978-79?.. p 
^no-neSe skilled in high technology; millions of 
iK?“ann machin e iy, bndges; sales^ DPDQQ 
^7%* r pr^t up 38 . 8 %*,export sales up 13.59b.; 

We’re on the move 

We’ll do eVen better. : ■ - 
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Kommercials 
are Kulture 


JONATHAN Price is an 
American academic, theatre 
critic and video artist who 
claims Uiat commercials are 
the “closest thing to video art 
on television.'* 

His book, “The best thing on 
TV: Commercials'’ reflects his 
deep interest in the art form 
and the problems and 
technicalities of production 
rather than in the commercial 
effectiveness of the finished 
product. 

Surprisingly, this book Is 
directed at the general public, 
not the professional ad¬ 
vertising man. 

On first impression, it 
doesn't seem to be a subject 
for the layman but considering 
the tremendous audience 
exposed to television ad¬ 
vertising in United States and 
Canada, where it was 
published last year, even a 
small degree of interest would 
provide a large market for a 
book on this subject. 

“Commercials," writes 
Price, “represent the pinnacle 
of our popular culture's ar¬ 
tistic expression. More money 
goes Into their making, more 


cash flows from their Impact, 
more business thinking goes 
Into each word than in any 
movie, opera, stage play or 
videotape. 

“If commercials are artful, 
then the art is objective not 
subjective; capitalist not 
rebellious; part of a social 
activity rather than a search 
for expression; more like a 
Roman road than a lyric poem. 
Their beauty is economic.” 

Part of the intrigue of the 
book lies in (he examples of 
commercials which stud (he 
text, many of them award- 
winners and. of course, old 
friends as far as the American 
audience is concerned. 

Price Lakes his reader on the 
set to show how and why some 
of these extraordinary com¬ 
mercials were made and the 
result is akin to revealing a 
professional magician's best 
tricks. 

For this reason the book 
lacks local appeal in (his 
market except, perhaps, for 
the sociologist who wants to 
see how the psychological 
wheels turn. 

But for the professional 
adman, the book will be of 
absorbing interest. 

To start with, he will 
probably have seen many of 
the commercials on Clio and 



other demonstration reels and 
will have at least a passing 
familiarity with the subject 
of commercials. 

Then the author covers those 
areas which are pertinent and 
applicable to the production of 
commercials everywhere. 

Local producers will be 
interested to discover in the 
chapter headed “Almost ob¬ 
scene" that local censorship 
laws are more liberal in 
certain respects than those 
which apply in USA. 

Men never put on underwear 
in American TV commercials 
nor women wear bras. 

The role of emotion in selling 
has a tear-sprinkled chapter to 
itself. 

There Is a useful discussion 


on testimonial advertising 
with Sir Laurence Olivier 
priced at $500,000 per annum; 
the costs of production come 
under review (exceptional 
commercials can run past 
$250,000); and the subject of 
advertising to children is a 
fascinating hodge-podge of 
truth and hypocrisy in conflict. 

Some important 
backgrounding is found in the 
gut-felt views of various 
American creative people 
which have been assiduously 
chronicled by Price. 

"The buzz word today is 
hard sell," he quotes Jerry 
Della Feinina as saying. "You 
may hate those ads, and I may 
hate those ads, but the point is 
they work. They sell.” 

This is a slightly condensed 
quote from Walter Taplln. 
“Anyone who wishes to tell 
anyone about goods and ser¬ 
vices which may help him to 
spend his life in a fuller or 
more pleasant manner 
automatically goes far beyond 
the sphere of information. 

"He is dealing with vague 
wants, unformed desires, and 
with an infinite field of 
alternatives, not one of which 
is essential. 

“What is the good of 
providing facts about wine to a 
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ID cards- 



or 

in just two minutes 


With a Polaroid portrait identification 
card, a glance to Its you whether the person 
matches the picture. But an ID card should 
do more; it should suit the conditions of 
use. For that reason we've developed ail 
sons of ways to make our ID cards more 
convenient lor both the userand the issuer. 
In addition lo our standard highly secure 
cards that can be carried or worn' as a 
badge, we have others with more sophisti¬ 
cated (unctions. 

For instance, there’s a card which can 


be punch-coded. We have a card which 
pan be encoded to act like a key. We have 
a new card combining a magnetic stripe 
with a portrait and an embossed name and 
number. 


secure ID card you can use. 

For more details on these cards and a 
demonstration of the IDS syBtem,.wrtte.to 
Polaroid New Zealand Limited, P.O. Box 


can.analyse your security problem aqd 
come uja with the right‘answer for ydur 
special needs. 

One thing you can be sure of: whatever 
card you choose, you'll know it is the most 



man who has never tasted it? 

“The litre measure, 
alcoholic content, country of 
origin and price mean little to 
him. 

"Even when lie has tasted it, 
lie may not like it. In fact, most 
of the things we want are not 
material but mental. We want 
states of mind. 

“The advertiser, beginning 
witli a material object which is 
to be sold, suggests the stales 
of mind which may be 
achieved by (he purchaser." 

Carl Wrightcr on ideas. 
"Given a good idea, words and 
pictures become almost 
secondary in importance. 

“They are used simply to 
convey the idea. A good idea 
can stand on its own. Why is a 
good idea so hard to find? 

“First, because it must say 
something new and different 
about the product or 
something about the product In 
a new and different way. 

"Second, because it must 
say something about you that's 
new and different or It must 
offer you a new and different 
point of view. 

“It must be emotional in 
appeal, yet it must have a 
basic logic to it in order to 
make sense. And that's it." 

And from George Lois, 
creativestar. ‘Tvenever done 
commercials that didn’t have 
words in them. 

“I’ll say the name of a 
product eight times. I'm 
working on a thirty-second 
commercial for a now 
magazine and I say the name 
of the magazine seventeen 
times in those 30 seconds. 

“I design my commercials 
so I keep coming at you. Guys 
who design commercials 
where you don't hear, I think 
they're crazy. 

"You know what a second 
costs on TV — two to four 
thousand dollars; you’re not 
going to piss it away. I don’t 
need mood to get you into it." 

Definitely not a book for the 
library shelf but one to be read 
by every guy and gal in 
creative. 

"The best thing on TV; 
Commercials" by Jonathan 
Price. Published by Penguin 
Books 1978 in the United States 
of America and Canada. 


Children 
survive TV ad 

FOLLOWING on the 
discussion on tho effects of 
television advertising on 
children (Admark, October 
24), we have received a copy of 
a research report by SSCB; 
Lintas, Australia, entitled, "Is 
TV turning your child into a 
zombie?". 

A particular value of this 
report is that the research was 
conducted with children and 
represents their view rather 
than what adults believe the 
views of children to be. 

From the section dealing 
with children and television 
commercials; "Commercials 
do have a role to play — 
children use them as a means 
of knowing what is available 
for them to buy. 

‘■‘But, commercials are only 
one of The ways that these 
children learn about products, 
they also find out about them 
from friends, by looking in the 
shops and from school. 

"Children say they- love to 
try new products, particularly 
those within the buying realms 
of their pocket money and 
commercials tell diem about 
new products — it can be said 
that it is encouraging ex¬ 
perimentation, . 

“For example, children t piir 
about wanting to .try new 
products^ They say it's good 
fun and exciting to buy a new 
ilplly br icecream but they also 
’ like to go back to the ones they 
know.' 

^"Chlldroi appear to look on 
'the announcement • via 
TelevWoh qf a new. product to 
Just as Important to ibem-tt 
•adults.dtii for,a newmodei car 


“Listening to theieda, 

makes u apparent njg 
are discerning, 

age -X ““ a * 
more so than adult 
“If (he product 
advertised is disspp^ 
either ui size or *J[JV 
example, or if the taitTh ^ 
acceptable — children will ™ 
buy it again. M 

“The most persuasive fo n 

«hn/ dVerl J 8ing uoS 
children and adults fori 

matter is word-of-mouth * 
product must live up to i! 
promise from advertisingora 
will be rejected by t£ a; 
group.” * 
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Retailers exercise trading skills 
redefining ‘discount’ 


'V--.Il 
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Mill.OKI.N ... dkwrmneM Id 
k'liminj; umsntm-r liehiiiluui 
From the summary: 

“There is a wealth o( 
evidence, both empirical and 
observational, that suggests 
that parents are a far great?! 
health hazard lo children 
than tilings like television, 
films and radio. Television 
advertising, regarded bj 
some, to be the most harmful 
aspect uf all...needs to be put 
in perspective. 

"The sales message il l 
basic purl of our ecaffii 
system. That goods are ofe* 
for sale by way of media it 
vertising is a fact of life «* 
free enterprise society and,™ 
better or worse, the chin h 
going lo encounter saw 
messages sooner or later and 
must learn to cope with fiw- 
"It has been established that 
children spend a great deal a 
time with television 
probable that most chudrM 
spend more time 
television than will) all 
media combined). , 

“By removing commercfflj 
from children's toleviswn an 
unreal world might becjJJ 
for the child. Thus, cblWJ 
who are now protecled 'r^ 
advertising appeals by 
acquired cynidsn by * 
age eight would hart 
opportunity to develop ^ 
sales immunity and 
until much later. As a : 
over-protection c 
boomerang. . ^ 

“Most accept tW WJJgJjj 
advertising la 
source from whfch 
learn consumer beha 
a sense, it 
children into 

as consumers 

reality of our present 
and economic system .^| 

-It is alao apparel ^ 
children recogni^.^^. 
mercial as such Sly bHV,. 
young age and ugJJjj w , 
■learned to undere , 

purpose of commer^V; . 

time they are :! 

..Theycertanh^^,. 
far less :goWWe 
critical than W^^n*. 
asserts. . - . 

"Surely, theMUf 
summation o? 
complex 

■sss®HSr J 

comes to thW cong^. 

most children, 

• Conditions, .morn 

probably ..neltp^ 
harmful,' n0 T :v rj- 

••beneficial.*.” 

■ ',' J ' '..r£ 


by Don Bryant 
OUTWARD signs are that 
there Is quite a trend to- 
S discounting m retail- 
S But to retailers them- 
Ses the word “discount** 
“okes thoughts of vaguely 
gating approves from 
[fade unions, the drivers 
La the latest to give 
discounts to union members 
do produce membership 

books. , . .... 

The Irritation is qualifi¬ 
ed &5 vague because of the 
knowledge that among the 
(e« retailers who allow 
themselves to be drawn into 
the schemes, even fewer can 
Rcall a customer producing 
on? of the books and asking 
for the discount. 

This in turn discounts 
It* value of the union's dis- 
rtunl scheme. What point 
is there In being a party to 
a discount scheme if it 
doesn’t produce much more 
in sales volume than it gives 
way In discounts? 

To a large extent, retailer 
resistance lo discount schemes 
in general defeats the union 
feme's purpose. 

The range of choice is 
still most Important to a 
shopper, so what use is a list 
of retailers giving discounts 
if it U not long, comprchen- 
»w, and represented in 
entry main shopping street? 
Conversely, if the union *8 list 
»as so complete, where would 
b? the volume sales advantage 
for the shops listed? 

The Industry-wide 
'taoiragnnenl of discounting 
however, does not necessarily 
■Jff/y to Resales gimmick of 
facing yourself a discount 
store. 

Some retail operations 
"lack would be most miffed if 
anyone thought their 
operations fell into the 
discounter category, run 
subsidiary operations which 
wy hope the buying public 

regard as discount Btores. 
for example, in Wellington 
■umiture retailer Radfords 
toe as neighbour, the Bond 
-tore, which appears to be a 
fomirure discounter. 
ln fact it is a Radfords 
operation. It is a matter of 
Jumilofts as lo whether it is a 
“bcounler or a seller of 
««aper furniture from 
s* r manufacturers, while 
"Words is a more up-market 
Ration. 

More Identifiable is a 
an d womenswear 
peratlon which has moved 
'1°“* dd Air New Zealand 
ES 1 * 1 in Wellington’s 
r®lherston Street. It is a 
SS®- ail right, selling off 
Z mtinued lines, broken 
fanges etc. 

Li7 ercnt from 8l > m e of 

h»5 dter “Perators In this 
W of reiaiUng because of its 
C '^ 11 e y e -catching 
pja.,' I ^ a joint Carter’s 
* a shion Village 

venture. 


appliances, but generally 
they have u discounten- 
price policy for brown 
goods, storewide. 

Ibis does not worry their 
fellow retailers, who in their 
espousal of Tree enterprise 
have always insisted that a 
trader must use his own 
trading skills. 

Wool worths are sometimes 
regarded as discounters in 
certain areas—for example In 
brand-name power tools such 
as Black and Decker. 

Again it all depends on what 
you mean by discounting. 


Woolworths, descended of the 
fiveond-dime, shilling store, 
or whatever, in fact still have 
the same old mark-up policy. 

Only you can't really sell the 
old five-and-dime 
merchandise any more, even 
at I87H prices. Small items, 
even at 25 or 30 cents, don't 
mean profits for variety stores 
at today’s handling costs. 

In other words you can't sell 
slice laces, and pay the wages 
of the lady who refills the 
display stands, plus those of 
the cash-and-wrap operator, 
plus today's rents, rales, 










power hills etc, and still make 
u profit. You’d probably lose a 
few cents on every sale. 

So a few years ago the 
merchandising policy had to 
change. Blgger-ticket items 
had to he the story. Hence 
power-tools at traditional 
Wool worths markups. Oh, and 
one other change. This is one 
time you don’t just pick up the 


merchandise and inarch to 
cash-and-wrap point. You gel 
someone to unchain it from the 
display. 

It might be possible to call 
some f urni ture rcta tiers 
discounters, in that they can 
reduce prices by operating 
from primitive, low-cost 
premises 

But again, it might he that 


many of them just sell lower- 
quality lines to achieve their 
lower prices. 

There are others who 
merely say in a general 
way in their advertisements 
Lhat their prices are cheaper 
— when they aren't. Anyone 
calling such operators dis¬ 
counters is really misapply¬ 
ing the term. 



- Peter 

J^y MarthT'and Son 
gj^ters, of a S0Et< , 

ticket ?£ nt dl8cou nt mg- 

Tvfjto®.. certainly not 
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The Lazy Man’s Way to Riches 

‘Most People Are Too Busy Earning a Living to Make Any Money ’ 


I used lo uorL hard. The Ui-houi 
days flic 7-day week*. 

Bui I didn’t uari making I’m 
money until 1 did Is*' — a lm le«. 

For example. thi«- ad wok abom 2 
hour' ic urile. 'Anh a Imlc luek. il 
should earn me 5l>. math* a hundred 
ihou-and dollars. 

Whai'i mote. I’m going in ask sou 
to send me 1 1 dollars lor something 
that'll i-osi me no more than Sh 5U 
And I'll try lo make il so Irresistible 
ihai jou'd be a darned fool not 10 do 
il. 

Ariel all. uhi should jou ear* il 1 
make SI Ju profit ir I ean sho« you 
hovs io make a lot more? 

WhU if I'm so sure ihai >ou »VW 
make money m> La<s Man's Was 
ihai I'll make you a most unusual 
guaraniee? 

7 won 7 cash your 
check for 31 days' 


And here Ii » 1 '•on'i esen eiOi 
your check or money order for 31 
davi ajter I've irni you my material. 

Thai'll glse you plemy of lime 10 
gel II. look II over. ir> Il Wil. 

If you don't agree ihai it's uorih or 
lean a hundred runes what you in- 
vested. send Ii back Your uneaihed 
check or money order *111 be pul in 
the return mall. 

The only reason I won't send ii io 


PROOF! 

Don'i lake my word lor il. These 
arr escarp* 1 from arilrirt In 
newspaper* and mi|ailnHi 
TkBi: 

Hr onl) worki Mil Ihe tear In his 
uunelnf offlw on CeUrornli'i Sbbwi 
B rish, end esin when he's there ht pais 
In ikon hours. .Is olhtt words. Joe 
Ktrha. 4*. Ii ihe m>iei>pr f«« " rht 
Lu) Min‘l W*» lo RUhn." 

Sen lit Ttarsi 

Is U ill htmlHl A n*n “ho hn door 
buitrxts wiib him «>s Ktrbo's repuia- 
Hon h nceUcni. end ihei he lies men- 
■Itd in conduci nwiuills bmendEl 

dethwlihhlm wlihiwHoi bur iband- 

ihjfc end an ort sgrnmml. 

Warn io be rich? TrU m> adsw and 
follow hl»- 

IoiIh Ilmld-AiaHkiai 
Tin book has drawn hundreds or Id¬ 
lers from persons “ho huse profiled bj 
h.. 

Lm AngeU Hif»ld-Euiil«*i 
An unpreieffllons mahonilre. Joe 

lUrbo or Hufillniion Hnrboi Is a 
slbtini, IWna lenlnwlil rohls IweUis" 
totl. pregemdr eonskitoo. 

Forbeu J ^ 

After boundni »r««d ,h0 " “!■ 
■dstttldnt. nnd red mm. be made his 
foridne. ..Lasi year IW7*» he mnde 
1230,000. 

Mm<] Mibla|0*pertulilm 
Misbe lot Kir bo has ihe seeril. 
Don't yoa chink you o*r It u> yooiKli 
■o flnd'oui whM Ii h all about?.. I Juu 
(Irrhhed U — *ndl'Biriffon*‘ar«iton 

nyuir. Oei ihe IdnT 
IlnnlH RtgUen 
Menr people hase.lded ig |H|pJltf«W 
Jot-- .but ihej adnY e)*n earbon 
rapid. There's on(f ead.-'JOE' 

M J* Mrbo.ls ^-TCrahJo^ 
«m»« )0 FMIP 

rnt|fllln| wrhUa Is W(J« ^ 
more than dwell on penonel P™ldns. 
hisolsei them-.. 

Tbe BaMa* C Wei . . 

Jar Hawri-Chka- W-;^ .!!!*..^ 
,elk...la 'flW Urg MenOhhy » 
Rkhts"' bps '’driWd «J lp f , *■ 
•pped hk Ifedaar* grapSk •«’ 

set ihi light *i Ihe (fdot iM >• • •“ 

. pne me ihi;wrWW** 1hl11 
Bfednf.’' .>.? 

• Loag'BtMh JadMtRdtni! 

/.He'l, . . 

(otlU (piymlB 

dMjR|Ms! 

■shnsat%E& 


sou uiid hill >t'U >ii send n (' O l> i* 
because bi*ih ihcsc meihuJ- niiolsc 
nusrc lime mid money. 

And I'm ahead* gniug U> gist Xssn 
ihe higgoi haigjm oi \oui llle. 

Because I'm going lo tell sou *h.u 
U uHik me II ><ai- lo perte.i. Hon 
In make m(inr> ihe Lars Man's Was 
O K. - now I hase io brag a link 
I don'i mind Ii And it's necessary — 
Irt prose ihai sending me ihe 11 
dollars .which I'll keep "in 
escrow" until sou'ii- satisfied . o 
ihe smanesi thing sou e>er did. 

1 Use In a home thai's worth 
S2?0.00u. I know ii Is. bsiauss- I 
luined down an offer ioi ihai much. 
M> morigags- b le» ihan hall ihai. 
and the only reason I hasen'i paid il 
off Is brs'auw ms Ta\ AcemmiaM 
says I’d be an idiot. 

Sly •'oriis'e." about a mile and a 
hair from ms home, is nghi on ihe 
beaeli. My siru is so breaihiaking 
ihai most people somnieni ihai they 
d»n'i see ho» 1 get in, wi-rk stone 
Bui I do enough Al'-’ul *> b’uo a 
day. 8 or 9 months a year. 

The rest of ihe ilmr we spend ai 
our mountain "cabin." I paid 
130,000 for ii — cash. 

1 hase 2 boats and a Cadillac. All 
paid Tor. 

We hase nocks, bonds, in- 

sesimenis. cash In ihe bank Bui ihe 

most Imporiam ihing I have is 
priceless: lime with my family. 

And I'll Show you Just how 1 did Ii 
— ihe Laiy Man's Way — a lecrei 
that 1‘se ihared sslih |usi a fess 
friends 'III now. 


?*.,! didn't have a job and / war worse than broke. I owed more than 
$30,000 and my only assets were my wife and 8 children. We were renting an 
old house in a decaying neighborhood, driving a 5-year old car that was falling 
apart, and had maybe a couple of hundred dollars in the bank. 

Within one month, after using the principles of the Lazy Mon's Way to 
Riches, things started to change — to put it mildly. 

• We worked out a plan to pay off our debts — and stopped our creditors 

from hounding us. ..... . . . . . 

• We were driving a brand-new Thunderbird that a car dealer had given to 

us! 

• Our bank account had multiplied tenfold! 

• Alt within the first 30 days! 

And today... 

■ / live in a home that's worth over $250,000. .. 

• / own my ‘ office . * It's about a mile and a half from my home and Is right 

- Town Ttokefront 'cabin' In Washington. (That's where we spend the 
whole summer - loafing, fishing, swimming and 

• Town two oceanfront condominiums. One is on a sunny beach In Mexico 
and one Is snuggled right on the best beach of the best Island In Hawaii. 

• / have two boats and a Cadillac. All paid for. 

• / have a net worth of over a Million Dollars .. But I still don t have a 

job.. *1 _. 


•nyrihonry.' 
worn 
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g.,> are M» busy 
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7f doesn't require 
education, capital, luck, 
talent, or experience' 


Il doein'i require “educailon." 
I'm ■ high school graduate. 

It doesn't require "capital." When 
I started out. I was id deep In debt 
that a lawyer friend advised 
bankruptcy as the only way oui. He 
was wrong. We paid oTf our drbis 
and. outside or the mortgage, don't 
owe a ceni to any man. 

Ii doesn't require "luck." I've had 
more than my share, bui I’m noi 
promising you that you’ll make as 
much money as I has*. And you may 
do heller: 1 personally know one man 
who used iheie principle!, worked 
hard, and made 11 million dollars In 
8 year*. Bui money isn’l everything. 

Ii doein'i require "lalenf." Juii 
enough bralna ip know what to look 

for. And I'll tell you ihai. 

It doein'i tequhe ‘■youth." One 
woman l worked wiih Is over 70. 
She's iravctled ihe mild over, 
making all ihe money die needs, 
doing only what I laughi her. _ 

it doesn't require "eaperlince, A 
widow In Chicago hai been averaging 
$ 23,000 a year.for ihe pasi'3-yeaii. 

using my methods. . ■ 


esery leiier is in our files and can be 
checked by any publication. Radio or 
TV Siailon. or go>ernmeni agency — 
and hase been verified lime and lime 
again.) 

I'm sure Ihai. like you. the people 
who wroie ihese letters dtdn'i beliese 
me cither- Guess they figured that, 
since I wasn't going io deposii ihelr 
check for 31 days, ihev had nothing 
io lose. 

They were right. And Mrrt'i *hat 
, rtey gained: 

$260,000 In elestn monlhs 

Tsso years ago, I malted you 11 
dollars in sheer desperation for a 
better life...One year ago. Juh 
oul of the blue iky, a man called 
and offered me a partnership.. I 
grossed over $ 260,000 cash 
business in eleven monlhs. You are 
a God sent miracle io me." 

B.F., Pascagoula, Miss. 

Banking deposit! from mo lo 
thwaandi 

■(Since December, until ihe preseni 
lime. 1 have hulH my buslneu from 


We sold ihe $17,000 house »e had 
and goi another one - Ii '* s*onh 
$65,000. We have a paid-foi Ford 
pickup, paid-for 17 ft. boat. »e 
bought a Cadillac. »e have a paid- 
for Grand Priv. ." 

Mr. and Mn. M. L. P- 
Del Rio, T«n 

$7,000 In five dayi 
"Last Monday I used whai l 
learned on page B3 io make $7,000. 
Il look me all week io do h, bui 
ihai's noi bad for five day's 
work.' 1 

M. D..Topeka, Kansas 

■Rich beyond m> eipeelillon* 

"Al ihe rime I read il I *u feeling 
guiliy for spending ihe SI I... I 
wa* broke, my husband was in 
prison, my ear was broken down. I 
had $7 so my name, and we were 
$25,000 in debi - possibly 
more... Il is now 18 months laier. 
1 am noi a millionaire yil. but I am 
rich beyond my eapectntloni. I 
hive my own link holiness., -and 
hast recdyjcd offer! i beyqnd W 


everyone’s assenion Ihai I waa 
'null.’ Results - 

1. Smallest month—S 7^)00 net! 

2. Largesi maiuh—$31,000 aci! 

3. Averagentoiuh—SlV^UOnetl 
Bui where does (he lazy come in? I 
can't handle all ihe businru!" 

R.B., Dana*. Texas 

I'd bet you're Hill skeptical. After 
all, whit I’m saying to probably 
irary lowhai you've beard from yoar 
friends, you family, you teacher* 
and maybe everyone else yon know. 1 
can only ask you one quenion- 

How many of them me mR- 
lionalres? 

So h'a up to you: 

A month from today, you on be 
nothing more ihan 30 days older — 
or you can be oa your way to getting 
rich. You deride. 

If I’m wrong, all you've tat ia a 
couple of minutes and a postage 
stamp. Bui what If I'a righiT 


zero up to whrri some.den, P»y •.'• ’. vpflideqC•.rirfMir}* WWJW-JW* 
benklpg dcposI|» *r* rt rwtis of ; , ikunl and'foiernailonil dwnbti- : 
thousands." . ...: ' don." '• ; barbv ^. 


*The rebut# fi* 
hard to believe, I 
guarantee It.' 


D. J. A.i WeMmlniier, Calif. 

Made SIC.90t.tt flm lime oat 
"The third day I applied myidf 
loially'io wliti you *iad shown me. 

.1 made SI6.90I-92. Ttiat'i «r*l 
' results for toy flrsl lime ?«■ ■ 

- . ' J.J.M., Watertown, N-Y-' 

Aaeu up* ttM.908 

. "My wife aii)l I **r« Hring In a 
ima|l .-reined aparlmem In: 
Whinler. OuriMil atsrn were i»i 
mom than SI300. We didnl even 
.• o*n a iilck of furniture.' 

‘Think! : io you. we now have • 
. -aiseikInewoiof 123OJXJ0-. ; 

IMy wife ikid'l JilMWarwd io 1 m 


Aswnt Aatfiamp 
. -I Amt rura t siV *■ f . 

IVfroW w M fcmta » »l 
HMMMML J ronTr pnj 
■mriwiN i> nr" 
l.l.l«nli«i'i Wfna Wlr ip— 

nyarUI. 

BuinMw 

CauniUsICMiMM. , 
2«m HaK* CMiMn-. 

.('diI«M.l 


H simpna ntmal wrifc *■ h RmM 

CY- Vwk hiMirJ l*ta 
- *12 ftfe>c « An. As* . . .' 

Glm bM>. AR. b .'. . ' 

■ 1 



Whai <to* s I*. 

Enotth 10 taki a dwoff. &wgh io ^ 

absorb what I’U yend y ou. Ew pffli jo • . Uui by W* 

.pul l}w principles ioio atihfi . H YW • and guidfliriri « loo 

do juu Ihai - flothW mom. jolhjw , £pnd t .-Thg L«y- Man’s Way io. 
leak - Iht rriulu he haid/CO -. : 

he|lev«. (teihenlber — f guartniee,il. - l f! . ; p k. Wbildfr’. CaHf. 

SS io’1 M w tfw.jp-m ■-? 

»b. Bill you may soothe mdWPS ** . -1‘m ■; Ii alfr*) in !<”»*• r^.-, 1 • - 

? 7 l>ank»^iq rtur mribwl.;! 


I had aotking io lose 1 
"ir U hadn't happened to me. 1 
vyouMn'l have believed 11 . . .A fa» 
years ago, I had polking to lose. I 
Wgi unemployed and broke.' I 
didn't even own tear and I lived in 
a cheap aparimeni. My total assets . 
were half or a Ducail moiwcyk. 
and niy »aM|illei could be icad on _ 
my BankAmerleard !l«em«lr. , • 

"Now,' thanks io you and Ihe 
‘Lazy Man'a* ptograio. I haw - 
mad* enough money lai «gd 41) to; 
retire in style. Ltl me assure you 

that 1 have noi 'comi Into any j. _ ^ •, w i™.,s^j % 

numry by UMm** muriag. . J' J“ ♦ J 

« by any other jotun M*S* . I Rvhe% . g ¥ ^ % " - « 

ihtbukh the.pranlriog of y«ui pro- ■ ^ rvdttfot JI : »'* 

gr*mu." ' ... • : ! Suystfftrriiiin iSTmaft. 

RA. Huntington Beach, CA J ' if t rgun your materialft* ; § 

■ reau* - *Mib» Itak.-. 

'TKoufkl II Jatl anoiher ad*' . 

*‘| want you iq know just I 
greil I think ii Is, My only refer* 


132 Fekno Mdheu- Aw ■ 

Gkfl tnne>. AssUiml * 

foe you my he foil uf hot air • 


loiher *d* r > *. return anratM eheuui dr J - 
aw Just how, i posiuj'orderaknlr.OulM tab 
roaly referee t*' g. tern* my sll- - 1 -1 
min so Mg i- 


E-.. 

XIMhia\«V«hiJ^ v ■ 

• s... 

■ v ,-•> - I 




mi 


V* l4- >!ai 


%t|> f 


•- bertm* bliilqeu wg^sbj^id. 

fenyk [ firm . di 


dtsbije' Lira 


i.'f'.r 


i "'i 




yi 


Ii' >.„. 


'M 




, ■ i'i 

••I 

' • * -j 

■ I i:.J- 

• ; iteil 

,'J ! 

liilp 











20—NATIONAL BUSINESS REVIEW. NOVEMBER B, 1979 


Retailers take cautious approach to Christmas 


Vacationers rush into 

holiday bookings 



by Belinda Gillespie 

THE Australians are going to 
spend up large (his Christmas. 
Hard limes or not, retailers 
there are expecting a bonanza. 

Thai's the word from across 
the Tasman, where the pubs 
are booked out for Christmas, 
jewellery is selling like hot 
cakes, and sales of caravans 
and power boats are looking up 
after two sluggish seasons. 

On the home front, (he boom 
is likely to be more muted. 

Reductions In income tax, 
double family benefit and the 
big back pay for the Public 
Service, should have been 
enough (o get New Zealanders 
throwing their money around 
the market-place. 

But there has been no bEg 
splash, and retailers are 
counting on a Christmas 
season no belter than last 
year. 

Christmas starts on 
December l here, declares 
Alan Mayne, Wooiworths’ 
Wellington regional manager 
and it's always good for 
business. 

From August on, people 
start putting toys on layby, and 



Christmas cards begin to sell 
in the week before overseas 
mailings close. 

Wooiworths experienced no 
splash in sales after the big 
public service backpay — 
Government employees may 
have been rtfevde cautious by 
the PS1S collapse. 

But there's plenty of money 
about, and Mayne is certain 
that the shops will see it in the 
end. 

Kirkcaldie and Stains Ltd, a 
Wellington department store 
in the expensive bracket, has 


bigger expectations than last 
year. 

Kirkcaldie’s clients, claims 
managing-director John Barr, 
are "discriminatory" buyers 
who don't throw around their 
money. 

He wasn't surprised, 
therefore, when there were no 
signs of a big splurge after the 
back-pay. 

But at this stage he is con¬ 
fident of a good Christmas, 
with the pattern of retail 
buying much the same as 
previous years. 

Farmers Trading Co had one 
of its best Christmases in 1978. 
and hopes to equal It this year. 

Sates volumes In real terms 
meet test years levels, says 
Farmers general manager A T 
M (Tas) Williamson, but 
September wasn't as good as 
1978, and October sales are 
down. 

Sales of major home ap¬ 
pliances and colour televisions 
— the segment most sensitive 
to the economic climate — 
have slowed. 

But all indications are that 
wage and salary earners, with 


extra money in their pockets, 
will spend at least as much as 
usual. 

Speaking for the industry as 
a whole, Retailers Federation 
Barrie Purdie will be sur¬ 
prised if Christmas is not a 
record, even taking inflation 
into account. 

The "depressed" at¬ 
mosphere of 12 months back 
has vanished; there are 
reasonable stocks of mer¬ 
chandise on hand, and public 
servants in particular have a 
fair lump to spend between 
now and Christmas. 

There is nothing to show that 
people are about to embark on 
a wild spending spree. 

Tlie statistics don't lie, and 
the figures for small savings 
show that many people are 
squirrelling away their money. 

In the April-June figure for 
this year, $2289 million was 
saved, compared with $1699.2 
million for the same period 
last year. 

Spending last year was 
actually down $4 a head on 
1976, Purdie pointed out. and 
the situation Is even worse 


SUCCESSFULCOMPANIES. 
SUCCESSFUL MANAGERS. 
RN ANO AL DECBION-MAKERS. 

IDAPS COMPUTER SCIENCE (NZ) LTD 
has won the SOFTWARE INTERNATIONAL 
agency because IDAPS is a successful 
New Zealand company 


SOFTWARE INTERNATIONAL 

simple report writers allow you to design 
your own custom-lailored reports. You 
can produce multiple budget simulations 
alongside historical performance figures 
for more successful financial manage¬ 
ment—you have as'many options as you 
want on which to evaluate future success 
for yourself and your company. 

□ General Ledger and Financial Control. 

□ Accounts Payable and Expense Analysis. 

□ Accounts Receivable and Cash 
Management. 

□ Fixed Assets and Property Control. 


SOFTWARE INTERNATIONAL 

has over 2300 customers in 34 countries 
who. faced with a choice of writing their 
own systems or buying from Software . 
International, found the decision an easy 
one. 



Auckland 

PC Box 6043 


Phono 770-239 


IDAPS 


Wellington 

PC' Bo.. 1186 Phono 843-949 


wHANOtnei 


AUCKLAND 


WLMLTON 

V 1* 


L' V .• P' 



NEW PLVUOUIH 


MUKR9TON NOXTH 


WILLI HQ TON 

7'' 

PICTOM 


HCLfiDN ) VX, 
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Please send me your Iree 
literature about the Software 
Inlernalional Systems. 

Large computer systems -for users of IBM 
Burroughs. DEC. Honeywell. Univac. and ICL 
compulers 

E General Ledger C) Accounts Payable 
r Accounts Receivable O Fixed Assets 

Small computer systems - for users of 
Syslem/3. and other IBM. Burroughs Univac 
dO30. Honeywell 62. HP3000. DEC. Inlerdata, 
vvang. Dala General, and most popular business 
mini-computers. 

□ General Ledger n Accouriis Payable 
r. 1 Accounts Receivable G Fixed Assets 

Name 1 _. 

Title 

Company 
I Address 


IDAPS offers so much 

tore in New Zealand 


when the decline in population 
is taken into account. 

Frederick Frost, retail 
manager of the PSIS, agrees 
llial the bankers, not the 
retailers, were the ones to see 
the colour of the public service 
baek-puy. 

But business generally has 
been buoyant since the major 
pay-out was made, with a 
more even spread of trade 
(han after previous back-pays, 


which _ _ 

sharp increase in 

Present trends suae®« 
Christmas 1979 wfflif£ 
«ood, says Frost - ZH 
PSIS could do with a 

Pique among the a*. 
semce clientele arteVaj 
chute variations of NovmL 

l«st year made Chrislmaim 
one that PSIS star* 
prefer to forget. 




Seasonal sales begin 
an upward turn 


TOYS give an early indication 
of how business is shaping up 
for Christmas, and 
wholesalers and retailers 
report that sales are picking 
up. 

"With the amount of money 
In the market we can’t go 
wrong," according to Dixon 
MacMillan, of Toy world, a 
cooperative which supplies 54 
retailers throughout New 
Zealand. 

Electronic toys? The craze 
hasn't hit New Zealand yet. 

"We're lSmonths behind the 
Auslralian market—anyway 
the duty's so high it's 
prohibitive," MacMillan Bald. 

C C Toop and Co, an Im¬ 
porting offshoot of LD Nathan, 
reports an increasing demand 
for the more sophisticated and 
educational type of toys, and a 
"terrific demand" for the few 
electronic toys that do come in. 

Jewellery, rt&oi-ded us a 
hedge against inflation, has 
benefited In sales terms both 
from Hie ballooning economy 
and llic jump in gold and 
silver prices. 

With business good but not 
extraordinary and slock in 
hand Increasing in value, 
jewellers are looking forward 
to Christinas wllh some op¬ 
timism. 

Graham Brown, vice- 
president of Uie New Zealand 
Jewellers’ Association, said 
(here had been a mild ruah 011 
gold jewellery after Uie first 
big jump in gold prices, but 
sales were now back to nor¬ 
mal. 

From “doom and despair" 
at the beginning of the year, 


retailers' confidence hid ba 
restored by a year's act 
trading. 

On the other hand, f« 
prospect of replacing Adi 
the New Year will praeutt 
trade with severe 
problems. 

Leaping gold prices me 
replacement cosla nil! tt 
phenomenal. 

On the wholesale si 
jewellers report a awing nr 
from cheap trinkets to quti; 
jewellery, with sales of hq 
precious stones like gaud 
and amethystB going wH 

Trade has been buoyant £ 
year, despite cafe 
pessimism and a couple i! 
slow months in June and to; 
But the Christmas trendhis:i 
started yet. 

Silver is where the aetka l«. 
according to Trevor SortU 
Silvermlne. 

The price of silver hi 
trebled in the last year,sdn 
market for silver jfl£? 
"has gone mad". 

His company manulxi** 
for Jewellers all over 
Zealand, as well as ik 
outlets, and is heeling -, 
production for the h?*' 1 ;' 
heavy demand at Oinsi^ 1 

Gold and silver dealers to* 
restricted sales of tajlin 
manufacturers since 1M F 
rises—import Hc«m «1 « 
issued on the basis 0 
not weight, so the qjjj- 
coming Into the wniff 
gone down, and the wjj 
shortages in both metfl ■ 
though speculators hart * 
kept out of the marw- 
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tourists 

(training 
Other hotels 


by Belinda Gillespie 

5 X 1 are b00lled 

w i for Christmas. 

After a lull in Australian 
JSL* following the period 
K>e fares across the 
travel to Australia s 
S up again, and Flag is 
pciuig^ f ^ jristg to to the 

accommodation. 

and motels 
■rtori an "average" Christ¬ 
as, far, with bookings 
A»t the same as last year 
[jr accommodation and 

duo*. 

Tte Government Tourial 
Bureau says "same as last 
war" for accommodation and 
wvel, while Air New Zealand 
reports that business is "very 
tejlby", particularly tn in- 
lennttonal traffic to Britain, 
Australia and the Pacific in 
December and January. 

There is still plenty of space 
uidomesllc flights, but this is 
normal-people generally 
finalise about four weeks 
Wore their departure dates. 

lion Breweries is worried 
about beer, but otherwise 
expects a happy Christmas. 

‘ AsmaoufacturerE", 8 ays P 
R man Des Fitzgerald, "we 
expect beer sales this 
Christmas to remain 
stagnant". 

Beer drinking has declined 
about 4 per cent in each of the 
last two years. , 

The reasons ape economic -7 
the beer drinker is the first tb 
get affected/by price rises 
iblchdoo’UiH the well-heeled 
winebuH. And the high tax on 
beer rqlan, it's . becoming 
reklivey tneaper to drink 
*•■/' / . ,‘ 

But LW graphs for ac- 
eonunodidon are showing an 
upward (read, and sales of 
liquor and food are improving 
in dollar terms. 

Bottle store and lounge bar 
■ sales are down, while 
Resale liquor, public bar 
“d restaurant turnover have 
Improved. 

Hetall liquor merchants 
j E Port. improving saleB, 
following a deathly hush in the 
PMt-Budget period. Like 
others In the retail trade, they 
™ve aeai no signs of the 
Public Service back-pay, but 



BKKKSAl.FS. ..tipped tii remain 
siujjiuint 

are hopeful that people will put 
their hands in their pockets as 
the festive season approaches. 

The only gloomy note for a 
Christmas regarded with quiet 
optim l sin by other traders 
comes from caravan land. 

Holiday-makers will be 
toasting the new decade in 
wine from (heir motel units, 
while those who celebrate with 
beer in caravans will be 
against the trend—such is the 
effect of the sales taxes. 

Evidence of the caravan 
Industty's troubles is writ 
large in the registration 
figures—202 and 189 new 
registrations in August and 
September this year, com¬ 
pared with 403 and 566 in the 
same months of 1978. 

While a total of 800 units was 
registered last December, the 
Industry’s expectations are no 
more than two or three hun¬ 
dred this year. 

As well‘as Uie sales tax, slow 
government answera to the 
questions of whether petfol 
restrictions and earless days 
will be modified over the 
holiday period are blamed for 
flagging interest In 
caravanning. 

A cloud over caravans could 
iriean a silver lining for tents. 
The retaUere are expecting a 
boom in Bales of camping gear, 
as people move out of 
caravans and under canvas. At 
this - stage gear is only just 
starting to move, and traders 
are keeping their Ungers 
crossed that their hopes will be 
fulfilled. 


by John Draper 

A SPECTACULAR thirteen 
fold increase in exports In four 
years is making Feilding 
based Wrightcel NZ Ltd, the 
toast of the plastics industry. 

And if the toasting wine is 
drawn from a pack then it is 
almost certain to be in a 
Wrightcel product. 

Laminating plastic is the 
firm's speciality, originally for 
cheese, more recently for wine 
and now for anything needing 
a leak proof container — from 
liquid detergent sachets to 
fruit juice. 

In the early 1960s managing 
director Les Evans set uo 
Wrightcel's Feilding plant to 
manufacture wrapping for 
bread and rindless cheese. 

A country town with a stable 
and available workforce near 
the geographical centre of the 
firm’s main customers was a 
deliberate choice. Feilding has 
benefited since, with 79 
workers now employed at the 
factory. 

Despite Evans claims to 
being the world's worst 


salesman, the company has 
succeeded. It quickly cornered 
85 per cent of the rindless 
cheese wrapping market and 
half the bread wrappers 
Advancing technology 
however, turned the cheese 
wrapping business sour. 

"We fell out because our 
wrappings had to be manually 
applied and were becoming 
uncompetitive with other 
methods," Evans said. 

Production stopped. Bread 
wrappers, never a big profit 
maker, were also thrown out 
for being loo stale. 

Two years ago, Wrightcel's 
Australian associate was 
having problems with plastic 
wine packs. Wrightcel took the 
product, improved it and Is 
now winning big export orders 
from across the Tasman for It. 

The secret Is a three walled 
laminated plastic container. 

Production manager Don 
Kline claims the packs are 
less leakproof than traditional 
glass bottles. Two in every 
hundred are tested to 
destruction to make sure the 
company's reputation for a 


maximum failure rale of .03 
per cent is maintained. 

The carton market is big, 14 
million a year in Australia and 
1.5 million locally. There are 
two sizes — the retail si x bottle 
pack and a 20 litre pack for the 
hotel and restaurant trade. 

In Australia, Kline says 
wine drinking has already 
drunk hcer under the table and 
he claims the Kiwi beer 
drinking image will soon suffer 
a similar fate. It will all he 
good business for Wrightcel, 
though it is not alone in the 
market. 

But Evans lays claim to 
being the best. 

"We do not sell," he said. 
"We do not aim to be the 
cheapest in the market. We 
will perform and give 
satisfaction and in the long run 
we will be the cheapest." 

And Wrightcel's reputation 
for being the best is winning it 
export orders for another 
product, wine pack taps. The 
laps arc moulded under 


licence from London-based 
Waddington and Duval Ltd and 
are an important part of the 
pack. 

it has tn be airproof to 
slop tile wine going off - 
part of the Milling power 
of the wine pack is Its 
11 hi I it v to keep for up to 
six months under refriger¬ 
ation once tapped. Taps 
must also bo designed to 
make sure wine cannot be 
trapped and exposed to air 
when turned off. 

The Waddington-Duval lap 
as perfected by Wrightcel 
fulfills both requirements. The 
Feilding firm is now supplying 
the original maker. 

And for its remarkable 
export successes the firm, 
which is ultimately a sub¬ 
sidiary of British Chemical 
giant, Courtalds, was awarded 
the Plastics Institute's Export 
Award. 

For the year to May 1980 the 
firm already has export orders 
worth Sl.2B9.000. 


trade-in offer 
you cant afford 

'J & i 


Your old microfilm reader or reader-printer is worth at least 
$200 - possibly more when you trade-up to Kodak Starvue qr 
Starfiche Reader-Printers in September, October, November 

1979. 
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When you want 
only the best at 
the best duty 
free prices... 

■ • • there are only three places to go 
In Sydney. The modern showrooms 
of Sterling Nicholas. Thousands of 
New Zealanders keep coming back 
year after year (or these reasons 
and for Sterling Nicholas’ unique 
guarantee — satisfaction. 

Write for our free illustrated 
brochure and plan your shopping 
before you go. 


New Kodak Starvue and Starfiche 
Reader-Printers make all other systems 
seem old-fashioned. They incorporate the 
latest advances in microfilm technology. 
They’re flexible, versatile and outstandingly! 
efficient. With capacity to provide 
increased workflow, faster “throughput 
and a new level of productivity. 


Do it now! 

Offer Definitely limited to 3 
month period. 

For further details, fill in the coupon and 
send it off. Or contact us direct 
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Liorficlic fender - printer . 
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The Sales Manager, 

Business Systems Marketing Division, ; 

Krxlak New Zealand Limited, • 

' pn Box 2198. Auckland. : Phone 778-950. , .• 

|! 'I I ant iiucKMcd in traJinfl-in my current • 
I ' I inkimfilm equipment- .l'lcasc contact me . 
in discuss u further,! '• 


KB ?e/?8 


r.U. - , _ 

□ Ream send mis funlKT infomwiioii on V 

Kqdak Sidrfkhc i-Slomw apUrment. . L 


PTV. 

LTD, 


J05 Pin street 1 ftest Hotel, Kinw Ctosa. w, 
113 Oxford Street, Darlinghurst, Sydney,. 


• Name . : t . 

Company . 
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Kodak 


Telephone33 3261 
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Building societies seek Reserve Bank backing 


Melbourne Correspondent 

ACCORDING (o the auditors of 
Melbourne's Eastern Suburbs 
Building Society it has losl 
$AG8G,0Q0 in the lasl three 
years through financial 
mismanagement. 

Undoubtedly their report 
will slrengliien the case of 
those who have long advocated 
greater regulation or 
Australia's permanent 
building societies. 

Critics argue that they can 
hardly be described as well 
regulated, when one 
prominent building society has 
to be protected from a run by a 
Slate Premier of South 
Australia with a loud hailor, 
and another in NSW is 
threatened by the compere of a 
radio talkback programme. 

Earlier this year a Sydney 
radio station broadcast a 
rumour that a leading 
Australian building society 
was about to collapse. In the 
panic run induced by the 
broadcast, investors withdrew 
SAM million from the St 
George Building Society — the 
second largest in NSW. 


It had assets nf $A800 
million, a statutory profit 
i reserve of SA15 million, and 
$A200 million liquidity. 

Nonetheless the an¬ 
nouncement that a major 
building society was "going to 
go bust" sent hundreds of 
investors into the society's 
branch offices in Sydney to 
withdraw their savings. 

The run was only brought to 
an end by the hurried personal 
appearance of the NSW 
Premier. Neville Wran, at the 
society’s headquarters 

The nervous haste with 
which he came to the rescue of 
SI George may well have been 
stimulated by the collapse in 
L977, of (he Queensland Per¬ 
manent Building Society. 

The 140,000 small investors 
saving with the society, which 
held $A150 million of the 
public's savings, were stunned 
by a sudden announcement 
(hat the society could not pay 
its bills. 

At the lime the Queensland 
Treasurer said that a series of 
Parliamentary remarks had 
caused an §Ai8 million run on 
the Queensland Permanent. 




THE AUSTRALIANS | 

The run had so eroded its 
liquidity that a liquidator had 
been appointed. The collapse 
of the Queensland Permanent 
was the biggest failure of an 
Australian savings institution 
in modem history, and un¬ 
derlined the frail liquidity base 
on which some societies have 
built. 

Following talks between the 
Federal and State (Jnvern- 
meuls arrangements wore 
made for the Reserve Bank to 
make available $A15Q million 
lo fully match demands for 
withdrawal of depositors' 
fuifds. 


It was the first time the 
Reserve Bank had publicly 
given direct open support to a 
building society faced with a 
run. However il is believed 
that the Reserve Bank had 
given secret support, some 
years ago. to NSW societies 
faced with massive with¬ 
drawals. 

For all this dc- facto support 
of building societies in trouble, 
there is no statutory obligation 
for the Reserve Bank to 
provide lender of last resort 
facilities. 

In its submission to the 
Campbell enquiry into 
Australia's financial system 
the Association of Permanent 
Building Societies now 
proposes that the Reserve 
Bank should be required by 
statute lo provide such 
facilities. 

They would then enjoy the 
same support from the 
Reserve Bank ns their chief 
competitors in the home 
lending market — the savings 
hanks. If the Reserve Bank Act 
is amended lo provide (he 
building societies with lender 
uf last 'resort facilities, then 


New! Monocoustic panels 
lower the ceiling price 
on thermal insulation. 

Monocoustic panels set the limits for thermal 
and acoustic insulation. For installation costs. 
Fbr damage and replacement costs. 


Light, thick, AHI Monocoustic ceiling panels. 

LIGHTNESS means simple, speedy installation. 

Quick easy shaping around ducts and fittings. 

AHI Monocoustic panelling is one of the lightest 
systems available. Designed to stay up once it's been 
put up. Therefore also one of the safest. 

Building code NZS42Q3 controls seismic bracing 
standards tor suspended ceilings. H anything does 
come down it mustn't come down with a crash. 

So Monocoustic's a load off your mind - and off 
your pocket. There’s no expensive, rigid bracing 
required. 

THICKNESS means insulation. Thermal and 
acoustic. 

Tha first keeps hBat in. Once you've nuomoN 

installed a Monocoustic panel celling, all the A. 

insulation you’ll ever need is in place. 

Limiting haat loss. Providing worthwhile 
energy savings. You need absolutely no 
other Insulation. MORE 13 

IMPORTANT THAN EVER WITH twkpunX 
NO CEILING PRICE ON POWER. J7 ViV* 

Another cost benefit. The whole /■ ~ »v • CA. tkj: 
cost of installing thermal l \ ‘■: kV f 

insulation material in commercial - *7^ ;' -V ; 

and industrial premises is tax 
deductible. AHI Monocoustic - h 

Ceiling panels qualify for that rebate. V\t; ■ vjj. ‘ 

Acoustic insulation dampens sound 
within a room, making an office, a \ ^ • 

meeting room, even public places so much V v ‘ ■ 
quieter. Easier to work in. Better for \>- f . 1 

everybody’s concentration. x* \ 

The lowered noise level also means it’s quieter in \ 
the room next door. However, there's an oilier side to 
Monocoustic panels. The one facing the room. 

Looks good too 

An attract!vo, textured vinyl surface that gives good 
light reflection. A very important factor in offices and 
othor working places. 

A surface that cleans quickly and cheaply with a 
damp cloth and soapy water. And never needs 
painting. 

Tliore are still more advantages to Monocoustic 
panels. Less obvious, but just us useful. 

No risk decision 

In fire safety terms, they meet the Class I Spread of 
Flu mo standard. In other words, they won't support 
combustion. Nor will they help a fire spread. 

They won't rot. go mouldy in damp conditions, or 
sag or buckle. Thay certainly won't retain moisture. 
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it's quieter in ^VV'.V* t-aCfik 




AHI Fibreglass Monocoustic Celling Panels. 

Putting a top limit on heat lasses - lowering ceiling 
system costs. 


Monocoustic 


AHI FIBREGLASS 

Auckland. Box 12-063 Penrose. Phone: 692-139 
Wellington.. Box 30-049,Lower Hutt Phone:683-485 
Christchurch. Box 16000 Phone: 493-059 

MAS 6530 


they will likewise ho offering 
the public insured deposits. 

Unlike the savings banks 
they are not governed by (ho 
restrietiims on interest rales 
imposed tinder lh<> Banking 
Act. and usually offer interest 
on deposits at one or two per 
cent above the maximum rates 
the savings hanks are per¬ 
mitted to offer. 

In effect the implementation 
or Hie permanent building 
societies’ proposal would 
convert them into quasi- 
savings I tanks offering far 
more attractive rales or in¬ 
terest to (he public than the 
savings banks themselves. 


“ d •’“'■'ins sUfe"* 

deregulation ot ** 

regulation of the interi,? 5 
of the building soeleiiK^ 
Hie Ranking 
The paradox is, that 
loiter owe their rapidly 
in the lasl decade »&: 
| ,e,r a Wlity to attract jj: 
through higher interest 
i ,,w 10 remedy the r 
permanence that has 
some Australian pen^ 
building societies vliv, 
I,,Hin « this major adva£ 
remains as yet mmiS 


Treasury advocates 
decontrol of insurance 


THE Australian Treasury, 
which drafts the country’s 
insurance legislation, lias 
proposed the deregulation of 
Australian insurance. 

In Its submission lo an 
inquiry into Australia's 
financial system, it strongly 
opposes the notion that any 
further legisatlive controls are 
necessary to protect the 
consumer. 

The Treasury argues that 
existing legislative control of 
Australia’s insurers may even 
be working against the in¬ 
terests of the consumer. 
Genera! insurance companies 
operating in Australia must he 
authorised by the Insurance 
Commissioner in accordance 
with the provisions or the 
Federal Insurance Act. 

Similarly, life insurance 
companies must he authorised 
by the Life Insurance Com¬ 
missioner. 

The Treasury submission 
says: "The existing 

arrangements, by giving nil 
companies the status at¬ 
taching to authorisation, may 
in fact lie discouraging suf¬ 
ficiently careful assessment of 
the strength of com panics... the 
answer to this is not 
necessarily mure regulation. II 
could in fact be less." 

In particular. Treasury has 
clearly expressed its op¬ 
position to any licensing of 
Australian insurance brokers. 

This move runs counter to 
the views expressed by in¬ 
fluential sections of (he 
Australian insurance industry 
and die Federal Luw llcfurm 
Commission. 

In December lasl year a 
major Melbourne broking 
company went into voluntary 
liquidation owing creditors 
an estimated $A1.09 million. 

The Corporation of In¬ 
surance Brokers nr Australia, 
used the occasion to call on the 
Australian Government to 
protect the public from the 
failure of insurance brokers. 

CIBA national president 
Frank Laird said at the time 
his organisation had since 1969 
repeatedly warned successive 
Federal Governments of the 
consequences of failure to 
control Australia’s Insurance 
broking industry. 

Such control, he said, would 
also “prevent wholly un¬ 
deserved suspicion falling on 
those members of the in¬ 
surance broking industry 
whose conduct is beyond any 
reproach". 

There is little effective 
control over what an 


Australian insurance hfe 
dues with funds he rt«n E 
from clients before psq 
them on to the insurer. 

So far the Aoinfe 
Federal Government h» 
ignored all proposals arj 
warnings on this «ar;j! 
problem. 

In whut may well be r; 
strued as a calculated wt- 
both to the CIBA ad i- 
Fedcral Law Reform C-: 
mission, the Treasury n 
proposes a system of volW 
accreditation, by wr 
minimum profession 
standards could be laid i>- 
for those brokers 
voluntarily seek accredits. 

Having rejected the ip • 
that non-licensed kn*«- 
should be prevented lr-- 
proclising, the Treasury u ;; j 
the Australian public ir/ j 
assume fur itself the ri‘t' j 
dealing with the t: ; 
registered broker. 

The increase in theordei" 
life insurance forfeiture re¬ 
currently about 10 per «: 
policies, is a matter of tuv 
amuiig Australian «:* 
and the Treasury IscriOa 
the present miilimumval 1 -- 
life insurance policy wne ' 
dors. ; 

Il suggests that h*®’ 
companies and individuals', 
free in future to enterifltoa -■ 
insurance contract pro*"-! 
fur leaser, and even t* 
surrender value, in K tun ‘, 
a lower premium « (,; '- 
benefits. , 

The Treasury al» r *l R *' 
suggestion made by ln« £ 
Reform Commission it* 
insurance compMl* ;Jj 
obliged by law to 
summaries In pWn 
of insurance poilrt® 8 
consumers. . *,• 

H says: "To the 

consumers want ornew 

dllional or «•^ 

formation and art k 7 tl ; 

p T„ p » iS *f| 

5 TE £w 

mission’s prop®* 11 
Australian Instffs^^u 

.It is even 

•reconcile its sU ^ h ^ u- 

of deregulation 
dertaklng 8> vM 0 ro^ 
year to the Insuran ,. ^ 
Council of * 

Treasurer, Howard* , fiI 
promised 
its longstanding 

Federal insure 

legislation to ***** 
broking in AusW^^ 
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UK Royal Commission’s pointers to law reform 


by Jack Hodder 

iA WYERS generally are 
accepted as a necessary evil. 
S how necessary (and how 

S [a a question that has 
JTen occupying the Royal 
Commission on U?gid Services 
. England, Wales, and 
Northern Ireland for the past 
ihree years. 

The commission's BW-page 
recort released last month was 
generally flattering to the 
Mai profession. 

The commission was set up 
by Sir Harold Wilson, over the 
objections of the responsible 
Master, Lord Elwyn-Jones. 

115 dialrman was a leading 
City of London accountant and 
rtio-Bn of official inquiries, 
Sr Hairy Benson. Among the 
other M members were 
Wilson’s press secretary, Joe 
Haines, the UK Consumers 
Association director, Peter 
Goldman .the London School of 
Economics head, Ralf 
Dahrendorf. 

There were only four 
orthodox lawyers (a judge, a 
non-practising QC, and two 
solicitors). 

The commission's report is 
comprehensive but far from 
radical. It has been praised by 
the legal trades union tone of 
which, the Law Society, 
estimates that its costs in 
participating were $500,000). 
Others have been less 
impressed. The Financial 
Times, for example, thought it 
could become “a classic text 
on the complacency which 
pervades British society". 

The report is relevant lo 
New Zealand. Apart from the 
lusion of barristers and 
sdidtors in this country, our 
legal profession is very much 
Eiglii -based. 

Further, our legal services 
are under official scrutiny. 
The new Law Practitioners 
BiDisdue for introduction next 
year and the Justice 
Department is in the middle of 
a review of the various legal 
aid schemes. 

Conveyancing: "Closed Shop" 


Conveyancing, the legal 
aspects of the transfer of title 
to land, has been limited lo 
solicitors In England since the 
of last century. This 
"dosed shop" (a phrase used 
ty the commission in 
prefo-ence to "monopoly") 
has beat adopted in New 
Zealand and is protected by 
statute. 

Much conveyancing is 
uncomplicated and carried out 
by unqualified staff In legal 
offices and the closed shop has 
been regularly criticised from 
outside the legal profession. 
Whether to retain this closed 
was one of the principal 
issues facing the commission, 
w hlch observed that the 
purchase of a house was the 
most expensive transaction in 
most people's lives. 

It was emphatic that the 
of a conveyancer must 
protected from dishonesty, 
Wigence, ignorance, 
neompe tence , and 
unreasonable charges. 

tt concluded that the 
JLf an ‘ 8ed solicitors’ 
Profession and do-it-yourself 
conveyancers met these 
f? a 'Tree-for-all” 
Sf? kfinitely not be In the 
interest, and (by a 
Majority only, with five 
vigorous dissents) that neither 

imSu 11 01 Housing non- 
soudtor conveyancers nor the 
eabon of a new profession of 
rjnveyancers would provide 
W competition or 

stoL S argefl U H» high 
SSE* required of 
52?T* were (as they would 
h «e to bo) demanded 
(K J^^orlty’s conclusion on 
evldK^ 1 Waa rein fo r ced by 
32*® of competition 

iXF 1 solicitors since the 


charges in 1973. (A fixed scale 
remains a feature of the New 
Zealand legal profession). 

Apparently fees payable by 
the purchaser of a $40,000 
house range between $280 and 
$520 in England. 

The commission 
recommended a system of 
non-compulsory standard 
charges. Solicitors could 
charge less than standard 
rates innd advertise the fact) 
but could charge more only 
with the client's prior 
approval. 

The majority thus 1 
recommended that the 
ex isting closed shop be ! 
retained, extended (to the | 
preparation of contracts for 
sale) and strengthened (by 
increasing the penalties for 
conveyancing for reward by 
non-solicitors). 

Dissenting commission 
members claimed that the 
connection between solicitors 
and conveyancing was not 
sacred (it having arisen in 1804 
as a convenient way for the 
Government to collect stamp 
duty), that innovative and 
healthy competition was in the 
public interest, and that the 
economics of the legal 
profession had been distorted 
by reliance upon conveyancing 
for income. 

Il was said that in an area of 
high property values (for 
example, Bournemouth) the 
ratio of solicitors' offices per 
head of population is 1:2000; in 
deprived areas of Merseyside 
the ratio was 1:67,000. 

Advertising 

TTie question of advertising 
hy the legal profession as a 
method of increasing 
competition was considered by 
the UK Monopolies 
Commission in 1970 and 1970, 
which found that the 
profession’s restrictions of 
advertising were against the 
public interest. 

The Royal Commission 
agreed: The mosL important 
interest was that of the 
potential client in being aware 
of the availability of legal 
services. 

But again, no "free-for-all”: 
Advertisements by Individuals 
or firms would be regulated by 
the Law Society, could not 
refer lo the quality of service, 
to the number of staff em¬ 
ployed, to the other clients, or 
the case load or fee Income of 
the practice. 



firms were found to have the 
highest overheads. 

Time recording and crating 
as the basis for solicitors' 
charges was strongly endorsed 
by the commission as im¬ 
proving efficiency, the stan¬ 
dard of service and the 
practitioners' profitability. 

11 cited a small firm in a 
depressed area of London with 
a practice comprising mainly 
welfare, law and legally^-aided 
work which was able lo pay 
above average remuneration 
to all staff because of the care 
taken in establishing and 
managing u time costing 
system. 

Time costing was also seen 
as a means of enabling a 
solicitor to give reasonably 
accurate estimates of work lo 
clients at the ouLset. 

In nny event, the 
commission recommended, a 


solicitor taking instructions 
should be under n professional 
ihily to promptly inform the 
cliait in writing of the basis on 
which charges are mnde, that 
he may set a limit on the costs 
tn be incurred without further 
authority, that the final bill 
may be reviewed hy an 
lm[iurllal body, any possibility 
or liability for an opposing 
party's costs having to be paid, 
nnd an estimate if possible. 

Special Lsntlun 


The pros and cons of 
recognising lawyers as 

specialists in certain fields are 
under study in the New 

Zealand Law Society. 

The commission favoured 
such recognition. It 

recommended that an 

individual solicitor mot a 
firm > in practice for at least 
five years and devoting at 
least '£* per cent of his time to n 
subject should he able to apply 
to the Law Society for 
designation as a specialist m 
that subject (but im mure than 
two subjects at any one time). 

The applicant would )il* 
interviewed by a panel uf 
experienced practitioners who 
would investigate his 
professional record nnd work 
before determining whether 
the designation was justified. 


liuce Discrimination 

"A failure to remove even 
the appearance of 
discrimination from the legal 
profession reduces the 
confidence »r every sector nf 
the public in the fair 
administration of justice." So 
said the commission at the 
beginning of its chapter on 
race and sex discrimination in 
the [l ofession. 

It snw sex discrimination as 
disappearing (albeit slowlyi 
but was disturbed at trends in 
relation to race dis¬ 
crimination. 

Apart from the overall under 
representation of ethnic 
minorities in both branches of 
die irofession, the commission 
feared the development of 
"ghetto" practices where 
practitioners from ethnic 
minorities would receive work 
•illely from their own ethnic 
Miniimmity. 

i Ttii'sir lawyers would have 
' link- informal contact with 
' those ouisnli- thiil community 
i and wimill produce u clear 
) division on racial lines in til*’ 

■ j practise of tin 1 law. 
l* Thu commission culled for a 

f major voluntary effort by the 
o profession and its governing 
s indies in ensure that all racial 


groups enter and practise on 
wiuul terms. 


The alternative was 
compulsory measures and, in 
the absence of voluntary 
progress, the problem 
warranted their imple¬ 
mentation. 

A large part of the 
commission's report ia taken 
up with matters that will 
require a substantial increase 
in public funding of legal 
services: A national system of 
Citizens' Advice Bureaux: 
Citizens' Law Centres in areas 
ill-served by private 
practices; and a widening of 
the availability nf civil Legal 
aid tin encompass middle- 
income earners nnd tribunal 
work i. 

Thu report says that 
improvements m efficiency 
within the legal profession 
cannot remove the fact that 
legal services involve highly- 
ski Hid and time-consuming 
work — that is, the law will 
it in Ml n expensive. 

The questions ore: Who is 
going in pay for it. and who 
will not have the benefit uf ilV 
The Koval (’■■llltliissun "ll 
Legal Services cost British 
taxpayers mound $2,5ixi.(MX) 
We in N'-w Zealand rin not need 
a similar expenditure of lime 
ami effort ti» Ih! shown that, 
while the funiliiinmUils may 
be in |dace, the legal arvices 
system is due for nnpTiant 
roloiRis. 
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lawyers' charge s and Income 

The commission found the 
remuneration of solicitors and 
barristers generally in line 
with remuneration in 
comparable occupations. 
Exceptions to this were a 
widespread Inadequacy of 
pension provisions, low 
earnings for young barristers 
and for salaried solicitors 
employed in private practice. 

Criticism of high feeB 
commanded by barristers 
specialising in defamation, 
commercial, tax and planning 
matters were made to the 
commission, but it re S^™? d 
thlB as a reflection of the 
market. 

The commission s 
consultants found that 
whereas 91.7 per cent of junior 
London criminal barrlst« 
fees were derived from public 
funds, senior Chancery and 
specialist QCs derived a mere 
1.5 per cent of their fees from 
public fbnda. 

Dealing with solicitors, Uie 
commission recommended the 
cessation of the practice of 
buying and selling goodwill as 
between incoming and 
outgoing partners ana 

recorded tha J, , 0V ,J h ffl 3 
expenses accounted tor 62.3 
per cent on average of 
solidtors' grosB Income. 

The sole practitionerudflw 


DAIRY INDUSTRY 
DEVELOPMENT BONDS 


3years 13-5% PER ANNUM 

5 & 7 years 


13 * 75 % 

OR WITH GOVERNMENT GUARANTEED OPTIONS 


PER 

AMNUM 


The minimum investment tor (hie leave Is S100. 

New Zealand Dairy Board. 

Copies 0 ! (W Proapeclua may be obtained Irom. 
Any member ol a Stock Exchange hi New Zealand. 

oVby matting this coupon. 

^ issue is being managed by Francis Alteon 
Simas & Co. Wellington 


Please send mo a copy ol tho Prospectus jor the 
Issue ol Dairy Industry Development Bonds. 

.. 

Address. 


The Manager. • ., • ■ 

Dairy Industry Development Bend Iseue. ■ 

P.O. BOX ■ 

Wellington HBR ,^NZD2xJ 
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Exchange rate adjustments have implications fo, farmers’ future finances 


by C'ulin .1 nines 
THE automatic exchange 
rate adjustment mechanism, 
introduced in the Budget to 
maintain exporters’ profit¬ 
ability and real incomes, by 
itself will not necessarily 
ensure that farmers main¬ 
tain their position. 

To ensure that they do, and 
to Qccount for structural 
changes, movements In in* 
visibles and other factors, the 
other "teg” of the Budget's 
flexible exchange rate policy 
— discretionary additional 
changes in dollar parity — will 
need to be used. 

These are the broad con¬ 
clusions of a paper presented 
by Reserve Bank economist 
Arthur Grimes to an 
economists conference. 

Grimes says they are his 
views; they do not necessarily 
reflect those of the hank. 

The automatic exchange 
rate adjustment policy, which 
has lea to small downward 
adjustments of the dollar 
totalling roughly t.6 per cent 
over the past four months, is 
designed to offset any excess 
movement In New Zealand 
exporters' costs compared 


with those of our trading 
partners. 

In other words, as Finance 
Minister Robert Muldoon said 
at the time: "This will ensure 
that in future exporters’ 
profitability and real Incomes 
are not eroded by local in¬ 
flation." 

But this mechanism does not 
automatically take into ac¬ 
count changes in foreign prices 
for agricultural products, 
which are still our principal 
export earner and likely to 
remain so for some time. 

The long-term trend over the 
past two decades has been for 
these prices to fall relative to 
those for manufactured goods 
— and relative to farmers’ 
costa. 

Thus, if New Zealand had 
relied only on the automatic 
a just merit mechanism during 
those decades, manufacturers 7 
export competitiveness would 
have been maintained, but 
farmers would have had to 
battle an adverse trend in their 
terms of trade. 

This Is confirmed by 
Grimes' findings. 

It raises an important 

S iuestion for the future: if 
armers' prices on foreign 



PRIMARY INDUSTRY 


markets continue to rise more 
slowly than those for 
manufactured products over 
the long-term, what do we do 
about farmers? 

Do we let them rot, let the 
market encourage them to 
change their ways, subsidise- 
them, or devalue? 

Grimes sees a role for the 
second "leg" of the flexible 
exchange rate policy — the 
discretionary adjustments, 
which Muldoon said in the 
Budget may be required by 
"structural adjustments of the 
economy to changes in our 
International trading 


relationships". 

Whether that will be in¬ 
terpreted to formers’ benefit 
remains to be seen. 

In his paper Grimes 
analyses the changes in 
competitiveness of New 
Zealand manufacturing ex¬ 
porters from 1958 to 1977. 

He uses a similar weight¬ 
ed basket of foreign curren¬ 
cies to the one used in the 
new automatic procedure. 

Grimes calculates a unit 
labour cost index for each 
country from industrial 
production, industrial em¬ 
ployment and wage rates. 

Comparing these rates, he 
finds that over much of the 
time from 1958 to 1977, New 
Zealand has shown small 
cyclical fluctuations in 
competitiveness with no 
consistent trend towards In¬ 
creased or decreased com¬ 
petitiveness. 

"For example, the years 
1975-6 exhibit a similar 
competitive position to 1962-3," 
he says. 

There was a "consid¬ 
erable and uncharacteristic 
leap” In the New. Zealand 
unit labour costs over for- 


xor our produce okim 
provides the approaS 

and two relatively m 
years), Grimes calculate & 
farm costs rose 141 raw 
from then till 1978-77 
Over the same poWaw 
prices in New ZealiaJdft, 



Soyou cantmUyfeelyoitve arrived. 

Easing into the plush furnishing of Datsun's latest 260C Custom 
Deluxe, ishlp shdtng behind the desk in the chief executive's suite. 

Or cheating into the Penthouse at the Hilton. Everything is there, 
everythingis just right, everything says you are a Very Important Person. 

. . Tf* u v-the hindofear you'll sit in for a while, before starting, 
just to savour the comfort and the appointments. The kind of car 
you ll takethe longwayhome in, just to experience the ride If you 
understand thts kind of feeling, you don i need a list of luxury features 
to win you over. Simply try the push-button power windows; the 
power-assisted variable-ratio steering; the remote electric boot and 
Juel cap release mechanisms; and the personalised reading tights. Then 
take the 260C Custom Deluxe for a couple of luxury laps. 

;. NOB^MHANDs morefrom a datsun than datsun, 
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eign unit labour costs in wholesale nri«.. 

1977 Bui no long-term different 
(conclusions can be drawn Tills inethnt 
tfrom this one year’s result. cent increasf^ 342 ^ c 
When successive peiitiveneRs irll c 

devaluations during the period and a 33 De r r ° m l9fi 4 to ^ il 
are included in the between 1964 f 

calculations, "we find a rather whvv r,i ^ 6 

different situation emerging, fan thni i es t ,urn * H s 
with a consistent upward trend u flvp hp _ n , expn ( 

in our export competitiveness i 

since 1987, tempered only by a Conce PJ of cost 6t 1 

decline since mid-1976 . P,? «*»• prtafe I 

He notes that "the 1973-5 i3 d ! ( ? 1 lnwilf «S ’ 

period afforded exporters a L r iciS?i? r !? l n to l hetri *f ( 
massive boost in their com- SfSI proi i Uce ^ 

petitive position, although -pi-nlr SK 80 i 

since then the lack of action to H|ialll)1 *l fts 

offset cost Increases by "SX™*}.. , 

suitable exchange rate policy between New ' 
has caused the position to CM , , .?* ^aland hsi 
deteriorate somewhat". f“ lS “ n r d 

Taking the calendar year provides P the 
1964 as a base - ii was a year concC p t o[ 
when the balance of payments this field " ^ raa * D 

was near zero, with a f 1.9 Using a base period of ue 
miiiion surplus - Grimes 1965 (two relatlvK?«E 
calculates that manufacturing an d two relauX 2 
exporters’ cost com- years), Grimes calcic 
petitiveness improved by 47 f arm costs rose 
per cent between 1964 and 1976. from then UIMm P 
Even after the 1977 dip the Over the samepoWuM 
increase was 35 per cent. prices in New Zealand 
To check the validity of his terms rose by 154 twaa. b 
calculations, Grimes does the foreign currency Urn tt 
same exercise, comparing prices rose only B2w«i 

- Grimes says this £mfat 

"exchange rate (bop 
during this period hive te 
effective In maintaining tic 
terms of trade despite He 
relative fall in forti;: 
currency export prices". 

In other words, "exchsrp 
rale policy has acted to eqoa 
changes in farm costs £ 
changes in the New Zeilct 
dollar prices of the couliji 
agricultural exports" 

Much the same result i 
achieved If the calculation s 
done using prices received t.. 
farmers and the huff 
currency value of foa 
returns. 

In this case, prices recced 
increased by 145 
(compared with the W 
cent increase In costs) 
foreign currency vahrtj** 

75 per cent. 

■‘we can therefore codcj-- 
that New Zealand’s 
rate changes sines 
1960s have acted, ««'; 
intentionally or 
tenllonally, to closelyr 
changes in farmers rj 3 
with changes in their cau 
"However, the 
required to allow theexrtM 
rate to perform u 
equalisation 
agricultural 
lhan the depreciation 
to accommodate cJJJP 
the rotative unit labour«« 

ln TCts In turnaccouobg 
increased manufactory 
competitiveness. 

The corollary 5 
Increase in ine 

manufactured 

advantage of the * & 
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fore starting, prices on forego m ■ 

ind of car competing gJJJ* ^ U 

, rr. Grimes calculaies ^ 

ride If you manufacturing i» 

luxury features position —. mea iS5^ 

: boqt and exports and New Zw'^, 

'glights. Then . tabourcMta-JJ 0 * 

tit during the penoa. ^ # 

? > ' Grimes then h 5!Sfc#g 

now you vd . ; reason for owchroo^ 

much more of payments trouj* 6 ^ j 

wand no less. . " '' 

stems from & 

ports to.f?*upJMPj 

ARSON,':'.' * • real imports went • 

I - ■ cent And 22-“ r 4 . • 

i/-‘. . respectively. - 


^ y a“ad7bSesurplusof 

g-W-araffl 

have been in deficit of 5530.1 million, and a 

jsraS siisSrtj; 

ssittftiS!“ „ 

agricultural produce £ “Coupled with the M»>d 
does not rely » hM*S: surpluses for 1973, 1976 

relative internat®J ff 1977, our . bal ?"i e 
movements. w nSchandise trade since 1973 

"Instead the relailowh mdd hBve Increased by a 
between New Zealand ^ 3of 51581.3 million over the 
costs and the prices rJ2 $#»! combined deficit of 
for our produce o?S WM million ,” he says, 
provides the approprirl -New Zealand need not have 
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afiaed the severe balance of 
Qjmads problems that it has 
led, had suitable 

domestic demand 
Binagement policies or trade 
Kiirictions policies been 
itoled to prevent the huge 
J increases in imports in 
lW and 1974. 

"ihe external problems that 
Mve been bo severe since 1B74 


ROB MULDOON ... prot«ciln|| 
uuulnsl Incut intlutlun. 

can largely be attributed to the 
massive level of real imports 
for these two years, although 
this has naturally been 
exacerbated by the 
disproportionate rise in oil 
prices that has led to a con¬ 
siderable downturn in the 
terms of trade." 

He notes also the effect on 
invisibles of higher freight 


-/Ww rw iMutind terri In guaranteed print, fin hundred In proAterton 
hmnt p duuoand In quality premium and the rtu hi adjustment! tad 
support prices .. 
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REACH OVER 48,000 
TOP DECRETIONARY 
SPENDERS WITH SIGNATURE 
- NEW ZEALAND’S TOP 
LEISURE MAGAZINE 



Look at these facts from a recently released 

McNair survey report about Signature 

readers. All readers are: 

• Diners Club members. 

• in the upper levels of occupation, Income 
and personal ownership. 

• overseas travellers - 65% In the past two 
years. 

• owners of more than one car - 65%. 

• business owners, chairmen, managing 
directors or managers - 65%. 

• owners of pleasure Items - colour t.v., 
stereos (80%), boats, aircraft, holiday 
homes (54%). 

J* your advertising agency has not already 

Jwommended Signature write or phone for details 

J®Kay Media, P.O. Box 45-023, Te Atalu North, 

Auckland. Telephone: Hen 48-789. 

®i0nature . published by Shortlend Publications, 

(A division of New 

Newspaper# Limited), P.O. B0X5B-133 

Auckland. 


'Signature - a magazine of Diners Club 
of New Zealand. 


costs and Increased travel 
payments. 

"We can thus explain New 
Zealand’s recent balance of 
payments problems largely 
From the payments side," he 
says. 

"Our level of com- 

K etiliveness in world markets 
as clearly not caused our 
external problems and may 
even have allowed us to 
cushion the shocks 
somewhat." 

These considerations in¬ 
dicate the limitations on the 
effectiveness of the automatic 
exchange rate adjustment 
mechanism introduced in the 
Budget. 

Too strict an adherence to 
that leg of exchange rate 


"As the agricultural sector 
still provides the major share 
of our exports we must ensure 
that its needs are not 
overlooked while we are 
emphasising the need to 
stimulate manufactured ex¬ 
ports.” Grimes says. 

"Hence additional exchange 
rate changes to maintain 
farmers’ terms of trade must 
remain a vital ingredient in ' 
future exchange rale setting 
procedures. 

"In addition, structural 
factors such as adverse 
movements in the terms of 
trade, increasing foreign 
protectionism and increased 
debt burden must also be 
accounted for." 

Grimes looks to the 
discretionary exchange rale 
changes mentioned in the 
Budget as a means of dealing 
with these factors and with the 
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EX PORI KARVf ING ... roll- for dkercHoiiary adjustment. 


policy, in Grimes view, would effects of the easing of import 
insufficiently account for the controls, 
needs of farmers, structural He sees a need for co¬ 
changes in invisibles and ordination of demand 
changes in demand affecting management and trade 
imports. policies to ensure that the 

If the automatic adjustment management of the balance of 
policy alone had been applied payments does not get beyond 
during the 1962-1976 period, it the reach of other Instruments. 
woulahaveledtoonlyaUtiper ...... 

cent increase in farm gate In the situation prevailing 
prices compared with the 144 in 1973 and 1974, (when Grimes 
per cent Increase in farm says there was a lax approach 
coats to demand management) it 


would be unrealistic to expect 
that exchange rate changes 
could have countered the 
adverse balance of pavments 
effects caused by trie ex¬ 
pansionary demand conditions 
within the domestic economy. 

"When suitable demand 
management and trade 
policies are adopted, however, 
then exchange rate policy may 
be of considerable importance 
in managing the balance of 
payments. 

“The exchange rale regime 
as announced in the 1979 
Budget is a two-legged policy 
involving exchange rate 


changes that cater for both 
relative purchasing power 
parity factors and for ad¬ 
ditional structural factors and 
it is this two-pronged approach 
to exchange rate setting that 
distinguishes the new policy 
from previous approaches. 

"However, either one or 
other of the approaches by 
itself is insufficient when used 
as a guide to exchange rate 
setting and so it is vital that the 
practical exchange rate set¬ 
ting procedures ‘walk’ on both 
legs of the policy rather than 
attempt a prolonged ’hop’ on 
only one leg." 
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I n 1704, Sir John Churchill, the 
first Duke of Marlborough, was 
making history defeating the 

_French armies at Blenheim. 

His name and thq, sqene of that 
famous battle & re rdtyeirtbered in New 
Zealand by the naming of Blenheim 
and the Marlborough area. 

The original town of Blenheim, 
near Germany’s ‘Moselle’ wine growing 
district has, as if by destiny, proved to 
be more closely related than one would have ever 
imagined. 

For, almost two hundred years later, an Italian 
Viticulturist called Bragato, declared that the 
South Island’s Blenheirti would provide possibly the 
fineBt wine growing opportunities in New Zealand. 

It was decades later, in fact the early 
1970’s, that Montana planted their first 
vineyards in the Wairau 


Volley. And now the benefits of that 
development are here for all to 
appreciate - The Marlborough 
Selection. 

A riesling. and a cabernet 
launch the sdLection. Vintage wines, 
that speak of the winemakers' skill 
and the generosity of mother nature. 

The Wairau Valley - ‘hole in the 
sky'. The hole that the sun shines 
tlu'ough giving long hours of sunshine 
and warmth, late Autumns for grape picking and 
sweet grapes for the vintage. 

The Marlborough Selection. Wines destined to 
make history - A legend in the making. 
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LeadirgNZ in the world of wine 
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Airline 


by Bob Stott 

ONE of the most sophisticated 
transport service sales tools 
yet developed Is British Air* 
ways’ Distribution Advisory 
Service. 

Designed to promote air 
freighting of goods the baBic 
principle has Implications for 
everyone concerned about 
distribution costs. 

Transport cost Is only part of 
total distribution costs, and in 
some cases the cost of trans¬ 
port is less than the total co9t. 

Explaining (his to transport 
user8 can be hard work, so the 
airline developed a computer 
programme which can be 
tapped via any telephone 
through a portable desk-top 
computer terminal. 

The air freight salesman can 
call on a potential customer, 
get basic Information from the 
customer, feed it into the 
computer via the portable 
terminal, and get back in 
seconds a scries of detailed 
calculations. Hie airline ex¬ 
pects these will show that by 
switching to air cargo the 
customer can reduce his costs. 

The customer has a form of 


guarantee that the computer 
programme is not loaded in 
favour of aii'-freighting. If he 
takes the airline’s advice and 
fails to achieve the promised 
savings, he can revert to his 
original transport method. 

Use of the system is free and 
the airline guarantees to keep 
information supplied by the 
client company entirely 
confidential. 

Hie basic information n 
customer is asked to provide 
concerns the type, value, 
weight and so on of the goods 
concerned, their origins and 
destination, packaging cost, 
current transport charges, and 
a quote for air transport. All 
information comes from the 
customer, not the airline. 

Tile computer works out 
savings In Inventory cost, in 
packaging and so on and then 
prints out a list of any goods 
which could benefit from air 
transport, and the savings to 
be realised. 

In more detail, these groups 
of figures are needed to 
complete a survey of a client's 
distribution system. 



A description of the com¬ 
modity, Its origin and 
destination, the unit of value to 
be used (dollar, pounds and so 
on) the weight unit (pounds, 
kilograms, and so on) and 
length (used for calculating 
warehouse density. 

• Gross annual sales to the 
named destination, average 
weight to value, number of 
orders a year, rate of customs 
import duty, duty type (FOB or 
CIF) and cost of capital per 
year are then fed into the 
computer. 

• Data covering current 
average consignee inventory, 
warehouse density density of 


the product In weight per cube 
of space as stored in con¬ 
signee’s warehouse), 
warehouse cost, inventory tax 
rate (total public taxes on 
inventory) and inventory in¬ 
surance rate. 

• Packaging cost, pick-up 
cost, freight tariff (the current 
tariff, usually sea) the delivery 
cost, miscellaneous charges 
Such as Btorage or handling 
charges at the port of 
destination), door-to-door 
time, total lead time (time 
lapse between a consignee 
placinganorderand receiving 
goods), safety stock (held to 
protect against delay or ab¬ 
normal demand) and ob¬ 
solescence rate (important for 
instance in the case of fashion 
goods). 

• The final data group 
covers transport insurance 
rate, transport insurance Iosb, 
insurance claim settlement 
time and non-insurable loss. 

If transit time can be 
reduced, for instance, in¬ 
ventory costs and the capital 
cost of goods in transit can be 
reduced. 


Fleet Owners and 
Financial Controllers . 


Is it really worth it 
to replace your vehicles _ 
before first renewing motors? 


While new vehicle costs rise fus¬ 
er and fester, the component cost 
)f motors tends to get less and less, 
rhis is changing the economics of 
fleet management. It is now a via¬ 
ble proposition to delay immediate 
vehicle renewal in favour first of 
engine replacement - with a unit 
reconditioned and guaranteed 
as-new by Engine Rebuiiders Ltd. 

Keep your vehicles 

and cut your costs 

Are you replacing too soon? 
Analyse your fleet costs, especially 
upper mileage maintenance. Re¬ 
placement with a new vehicle 
might in feet cost a lot more than 
maintenance would. Add the dis¬ 
advantage of depreciation levels v. 
capital outlay, then ask yourself 
again. Is it really worth it .to re¬ 
place vehicles before first renew¬ 
ing motors? 
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ingof existing assets is imperative. 
This policy plainly saves money. It 
also promotes self-sufficiency of 
skills and provides employment 
opportunities. 


Examples of commonly 
required units available 
within 24 hours 

AUSTIN 
MORRIS 
BEDFORD 
VALIANT 
FORD 
all models 
HILLMAN 
HUNTER 
COMMER 
HOLDEN 
VAUXHALL 
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Your country needs 
your support 

We are spending a lot more than 
we earn. Sadly, new motor vehi¬ 
cles account for a great share of 
this imbalance. Greater conserva¬ 
tion of resources and more recycl- 


New Zealand’s leading 
experts in reconditioning 

Engine Rebuilders Ltd offer a 
24-hour exchange service on most 
popular makes and models. 

Japanese motors are serviced. We 
also do special orders e.g. Euclid 
Rolls-Royce motors, Macks, 

Kenworths, etc. 

Work is guaranteed to as-new 
factory standards - 10,000 km/6 8 — _ - 

months. With its facilities and 16 I To: ffi bUd" 1 *"’ LW " 
branches. Engine Rebuiiders Ltd ! ?«■*» 

has one of the world's most ad- ! Aucklan “- 
vanced . engine .recycling J 
capabilities. Clutch and brake ser- j We operate (type of vbiKI) 
vicing is also undertaken. { 


ENGINE 


REBUILDERS 


LIMITED ^ 


Because of the nature of air 
transport, less packaging is 
usually needed, breakages are 
fewer, and pilferage is 
reduced, and this is reflected 
in insurance rates. 

Although air freight may 
cost more than sea, the total 
distribution cost may be lower. 

There are times when even 
the air freight cost alone can 
compete with sea freight. Sea 
transport charges by volume, 
air by weight (as a general 
rule). Itemswhich have a large 
volume and a relatively high 
value can sometimes attract a 
lower rate by air than by sea. 

What the customer sees 
coming out of the Distribution 
Advisory Service computer, 
first, is either a line saying air 
has no advantage or a printout 
typically reading: "In order to 
obtain the maximum possible 
savings from the use of air 
distribution all goodB with a 
value-weight greater than $x 
per pound should be sent by 
air." 

Any marginal categories 
follow, plus a graph of com¬ 
parative annual costs by 
value-weight. 


Tether tangle part of complex international web 


by Rae Mazengarb 

which led to the 
EVENTS R Tether (In¬ 


tailed discussion on how we can 
save you money on vehicle re¬ 
placement. If it is more conve¬ 
nient, simply send coupon. 




Let us quote you 

You are cordially invited to 
make contact with any branch of 
Engine Rebuiiders Ltd for ' de* 


..;... 

,| Nanw. Company & Mdrass:. 

i . 
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The customer can request 
other information, such as a 
total cost summary by value- 
weight, total cost summary by 
cost item showing estimated 
,savings in packaging, in¬ 
surance etc), a list at com¬ 
parative stock levels, and so 
on. 

The fact that the airline had 
to develop the system shows 
that many transport users 
don't think deeply about total 
distribution costs —or perhaps 
they don't know how to. 

This might be un¬ 
derstandable in the case of 
small firmB, new to exporting, 
but several British firms — 
huge by New Zealand stan¬ 
dards — have used the 
Distribution Advisory Service 
and been surprised to find 
their distribution costs could 
be markedly reduced. 

The same sort of approach 
can be used in other 
distribution systems. Any 
trained transport manager 
should be able to do similar 
sums to compare different 
forms of internal transport, 
competing transport services 
of the same mode and so on. 
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are considered? * 

TJie approach a*,. 
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transport should 
Imagine a sea Wpd 
days, compared ^ 
filler rate which 0 *. 
ostensibly fa faster kl 
takes the same timeU ' 
is ‘‘filler", and lot; 

Frequency as 
must he considewj 
slowista daily service u 
cheaper than a raft 
one. w 

British Airways Uiai 
care to get aloop&i' 
pany's transport be ' 
when it to Invited tops . 
firm’s transput 
distribution system ej 
found it can uvausut 
sums of money uguiOj 
At them roe 
risk of brings don |]| h 
of strife 00 ikeitoh : 
evolved a firo’i hjj 
distribution pattern. 

So the aim is to wh: 1 
firm's transport muip.rj 
him over and fethtmtuii. 
much credit as possible, n;| 
than ace him out m hi v| 

The airline is notlsi; 
going through the Di&J; 
Advisory Sendee rlpd i 
fora customer#boder ?j 
only a few parcels 1 Mil 
generally anyone *; 
offer, aay, 100 to 20)tr; 
year is probably fin : 1 
effort. 

The airline has nsef: | 
system in Australia, r 1 
some 50 studies recaty 1 
carried out. The £•• 
identified bmmHJM* 
year of potentiai sir 
and ihe airline 
tonnes of that total 
future traffic. 

That compares n 1 - 1 
bonnes moving at 

New Zealand firm * 
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their data process^ 
airline overseas, 
Meanwhile for all 
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ternational, Ihe 
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“ are still murky and 
fX Department officials 
yjt situation is com- 

P Tether (Insurances) had 
limed to have ft binding 
Shority with the Hong Kong- 
SS company. Commodore 
Serai Insurance Co Ltd 
SSi ns London agent. 
Smodorc's represen- 
i a tive denied there was any 
& arrangement, and said 
SJher (Insurances) had 
Xriiy to write business on 
of Commodore for 14 
facultative insurances only. 
But following the decision of 
liovd's underwriting agency, 
Ashby and Co. to suspend 
activities in three working 
svndicales under its control 
because of concern over 
wnmium income limits. 
Ciamodore's name has again 
Mneto the fore. This lime in 
badon. 



In the course of extensive 
inquiries, to quote from Post 
MugH/.ine — "The name uf the 
reinsurance group. Com¬ 
modore General Reinsurance, 
which has UK liaison agents, 
hut is thought to be based in 
the Ear East, also comes into 
the picture. 

Reports reaching Post 
Magazine suggest some 
reinsurance business was 
placed with this company 
under a binding authority in 
the course uf the deals which 
tnuy have led to premium 
income limits for one of the 
Ashby syndicates being 
overstepped. Commodore 
Reinsurance (Management) 
UK, which looks after its af¬ 
fairs in London, has refused to 
comment. But the company, 
which according to some 
reports operates out of Hong 
Kung or Taiwan, has also been 
doing business in New Zealand 
through local brokerage 
operations ..." 


INTERNATIONAL 

COMPUTERS 

BUSINESS 

MANAGEMENT 

GAME 


The extent In which 11 was 
used either by the Ashby 
group, ur by brokers placing 
reinsurance cover with it, now 
remains to emerge.” 

An article from The Kin- 
uncial Times “World Insur¬ 
ance Report" elaborates: 

"The sequence of affairs 
that led to the syndicate's 
breaching its premium limits 
is understood to be as 
follows: 

“Primary producers passed 


overseas business to their 
London correspondents, who in 
turn passed the business in 
Commodore Reinsurance 
(Management > Com puny Lid 
in Lundou 1 W1R llGi. Com¬ 
modore Reinsurance 
(Managemcnli passed the 
business on to the Ashby 
syndicate through Furiuss- 
tiouldcr's binding authority. 
At a later stage Commodore 
Reinsurance < Management) 
acted in a reinsurance broking 


capacity and passed the 
business onto Commodore 
General Insurance Company 
Lid in Hong King. 

"Bui Fur ness-Moulder can 
only account for atom Mk,flOU 
pi hi 1 n Is ni premium being pul 
thrmigh its hunks: 77.MOD 

pounds on Australian motor 
business and Mtfi pounds on 
jewellers' block business. 
Furness• MouId er has 
suspended an employee while 
the matter is investigated 


"Meanwhile, attention is 
likely In focus on the com¬ 
mercial arrangement of the 
syndicate, which lias breached 
its premium limits through the 
use of this scheme, with 
Coni mud ore Reinsurance 
1 Management r. Commodore 
Reinsurance * Management' is 
neither a I'niicd Kingdom 
authorised insurer nor a listed 
broker It describes itself as a 
management service com¬ 
pany.” 


The whole story 
of the New Zealand 
computer indu 



IN ASSOCIATION WITH NATIONAL BUSINESS REVIEW 


CONTESTANTS In the third round of the International Com¬ 
puters Business Management Game are encountering totally 
dillerent condtlions from the earlier rounds, reports ICL’s BMG 
riraiaislralor, Dr Michael Jameson. 

Profits are far higher than under the very light conditions 
nperienced earlier. The Ministry of Works engineers in the 
Rangipo Svndlcate and a team of Dunedin accountants both 
managed to dear more than 14 million after iqx In the latest 
pfriod. 

In the case of the Rangtpo team, however, it was still not suf¬ 
ficient (a overhaul the excellent performance of Cynthia Treioar 
ad her Waikato University Economics Department team, which 
suit leads it by ft .7 million. 

In the Wellington area section of the third round, the Andrew 
King and Associates team of llutt Valley rapidly expanded 
piodacUve capacity hi line with the buoyant conditions and was 
in a good position to survive the Industrial troubles of the period 
si iMs round. 

Dr Jameson said: "in line with the sort of indubhlal problems 
ihai many companies have experienced recently, I decided it 
would mala an interesting and highly relevant test of the teams 
adaptability to see If they could cope with the situation where 
production capacity is suddenly reduced to one half of normal. 
Most teams raised their prices substantially and made large 
profits as they sold their meagre stocks at very large margins in 
(he under-aupplled market. Unfortunately, some teams still 
««marketed when virtually no marketing was required and 
hre now suffered a loss of “image" which reduces their possible 
“tors in future periods. 

The South Island battle of .the accountants remains very closely 
fooght with the lead alternating each period between thp Dunedin 
ksm of Barr Burgess ami Stewart and a team from the Chrlst- 
church firm of LawBon I eight 011 and Co. 

With the large profits being made, further upselsto the present 
filers are quite possible in the remaining three periods of round 
three.The winners or the round, who each win a zone final prize 
lao will be announced In National Business Review at the end 
November, and they will go forward to contest the final for an 
i&UUonal prize of 91000, provided by 1CL, In early December. 

Ihe progress results in round three are: 
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The 100 page Computer Book 
annual survey and census of.the Naw 
cessing industry. A section of 
covers topics like the small computer rn . #rn p|o|i* 
Bient policies towards computing: a A 01 , y. 

situation in.the data processing industry- ; 

The Computer Book alw.lnclud.es ■ -jpplknj 
listing of ail hardware and 'an 

computer bureaux In New Zealand wji^ gf- 
eensus of all computer installations \t} ^ BJb 

The Computer Book onj*: 

Eitat.: Periodical., P.O. 

Fourth Estate Subscription .Senrfo* 

in thii issue.) 


FADING teams 

C3mB TA (Mainly Auckland teams) 

J General Foods IceCream Division, Auckland 

‘ MWD.Turangi 

Fletcher Brownbuilt, Auckland , 

luAPSCampuler Science, Auckland 

Manukau Technical Institute 

TB (Mainly Central North Island teams) 

1 “rinarEnterprises, Univof Waikato 
‘ Fellex Furnishing Group, Auckland 
Rangipo Syndicate, Turangt 
J Auckland Hospital Board 
Central North Island timber company « 

l 7’4 T f (Ma,n, y Wellington teams) • ■ 

Andrew King & Associates, Lower Hutt ■ 
a Enterprises. Wellington 

• National chartered Accountant, Chch No 2 tea m 

5 ^^“.WeUhigton 
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7671 

5743 


10287 

8645 
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8266 
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The XIMKEN Bearin 9 Range " IS Availabl^from 

N.Z’s Largest Network of 
Bearing Service Centres 


There’s a BEARING SERVICE CENTRE at every branch of Motor 
Specialities Limited and Andrews and Beaven Limited, offering 
exceptional service for the supply of TIMKEN Taper Roller Bearings - 
RHP ball and roller bearings - and all associated products. 

60 nationwide BEARING SERVICE CENTRES...thoroughly effi¬ 
cient...minimum delay...and a service that cannot be beaten. 

There's a Bearing Service Centre near you! 
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ford Motor Company of PfZ Ltd 


EVERYONE PROMISES SERVICE. 

YOU CAN BELIEVE US! 

Timken bearing range. The widest range of tepered roller t 
bearings available Rom any single source means the right bearing 
for your job.. .. ••'■‘■•‘V' Y : v : v V 

Company plant. ;-. . .■ ■ ' ■ 

world wide master gauge control. 


^ Wathly^ Sbuth Island teams) 1 , ; 

2 rvL™*' Chartered.Accountant, Dunedlii - 

3 ?ichurch Chartered Accountant ! 

National Char A^MiilifjinL Chch 
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Taking the bugs out of travel 


The risk of catching some dangerous or discomfiting 
disease while abroad on business or pleasure can largely be 
overcome by taking sensible precautions. Ur Dnvlil 
Carrlck, discusses the ways a traveller can help himself to lie 
safe rather than sorry. 
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THE last thing I wish to excite, 
in an article on health and 
travel, is a feeling of alarm In 
react ers who wish In guabroad, 
or, through business, arc 
forced lo do so. 

I outline the various 
possibilities of trouble to those 
who do not know of alien 
problems, just as I would 
advise a man to learn how to 
swim before tie attempts to 
walk on the waters. 

The chances of catching any 
of the diseases discussed, 
assuming always that the 
traveller moves in reasonable 
circles and in countries where 
public health measures arc 
adequate, are very small. 

But even the most luxurious 
hotel is not absolutely 
mosquito-proof; and the 
cleanest restaurant in the 
world is not impregnable 
to a bacterial invader 
lurking in an oysLer or tinned 
Tood. And the precautions 
advocated are never as 
liresome or painful as the 


diseases against which they 
arc aimed. 

One such disense is typhoid 
fever. It can occur in the Arc¬ 
tic as well as in warmer 
climes, although the risk is 
higher in the latter areas, 
notably in countries bordering 
tile Mediterranean which has 
been said to be the most 
polluted ocean in the world. 

Although by no means as 
formidable as, say, malaria, 
lyphold is a very serious in¬ 
testinal infection which can 
have a fatality rate as high as 
10 per cent in cases 
inadequately treated; and 
even In those most properly 
treated, Lhe mortality is up¬ 
ward of 2 per cent. 

Unlike the majority of 
epidemic diseases, typhoid la 
contracted indirectly. It comes 
via such foinites as con¬ 
taminated water, food and 
milk or from creatures like 
sheUfish, or plants, such aB 
water-cress which grows in 
water in which the responsible 


bacteria have been deposited 
by infected sewage. 

Although some epidemics 
can be traced to people ac¬ 
tually suffering from the 
disease and handling food; or 
flies which have carried the 
organisms from excreta to 
fool, many arc never traced 
because the source is a 
symptom-free carrier. 

The most famous carrier 
was "Typhoid Mary", an 
unfortunate Irishwoman who, 
over a period of several years 
in the early 20th century, slew 
several people and made many 
more very ill in various parts 
uf (lie United Stales — she 
was deadly, for Mary was a 
code. 

A worrying aspect of the 
disease is its insidious onset. 
During week one, lhe patient 
may have no more than a 
headache, lassitude and 
general malaise accompanied 
by a fever that rises In steps. 
Tiie pulse being notably slow, a 
mistakiv. diagnosis of in¬ 


fluenza mi gill be forgivable. 
In some cases there arc 
fFcquent nose-bleeds, signs 
. that might register with a very 
alert doctor. 

Week two sees a marked 
deterioration. The patient is 
most evidently very ill and 
may well exhibit a degree of 
mental confusion. Although 
the main site of Invasion by the 
bacteria is in the intestines, 
constipation is more common 
than diarrhoea. 

One sign is most significant 
— a rash of rose-red spots 
appeal's on the chest and 
abdom en. E v en without 
laboratory help, die diagnosis 
should now be evident. 

Week three may see im¬ 
provement In mild cases, but 
the heavily infected person 
may deteriorate rapidly. And 
week four, during which the 
fortunate may begin to con¬ 
valesce, the less lucky may 
succumb as the result of 
perforation of the bowel, in¬ 
ternal haemorrhages, 


THE OLIVETTI FI.FCTRONir 

TYPING WILL NEVER BE 
THE SAME AGAIN. 



It had to 
machine Ihf 
most signifi 
advance Ini 
technology. 
ET 221. So 


in 


5#,. 


total ENTRY CONTROL 

Now you have total control ovct 
nvory thing you typn before it appears on 
Pjtpur. "Hunks lo the iliumlnnlud display 
Placed | list above ihu keyboard. It’s 
supremely easy i«j check whut Is helng typed 
heron! II IS actu.illy printed whether you 
need tu change n single character or tin 
entire line. 

EASY. ELECTRONIC 
CORRECTION 

The? IT 221 is equipped with .in am Wring 
" 2 -Hne memory" Not only can you check 
dii- lim- being chi ninth keyed-in. .nut 
swiftly un-red any error'?, nut von i„iri uIhh 

j|t> back mill alter d u.t a liters, ... 

jdir.iv-e .ilriM-h print ml mi die pmoiliiiji 
I ini 1 Oiue tin' ti.'resHiu u cur retinitis have 
I"'i’ll rti.idr. the KT::Jl fliilum.ilhallv reluriin 
te the pinnl wlicie ynil left e.ff typing 

‘MORE-STORE’ MEMORY 


in -iiMnnm t<> ils j-lmi' memory. Hit* 

H I ™l lias a periii.im-lit nii’inmy i:.iiun iiy 
h»r war :tiM i li.ir.t'.kift im ^turiun pftr.i'.cs 
•ind p.igit ft if in. its Vnilil.m'l liavi: in re-typi 
.ill Hinsi' phr.Ki-v ilull's .uni a-liln v»(«s 
ti'.-i tii.-il in il.jy le daViC'iiri.'spfiiiitnmj.. I'lm 


HI 221 does it fur ynu. I Vigo formula uni hr 
slii red too, so dot: in nunls und pre-print'.'4 
forms rain ho rapidly. uiilumutiuilly 
pronucml. 

A TYPESTYLE FOR EVERY 
NEED 

Thu now-lfuih 'dnisy-wheel’ tan hu 
cnangtiu in socnniltt lo give yon a choice n[ 
ypnsiyluu to suit the style c»r. und nnhnm.ii. 
lhe uppeiinini* of a purtliiuhir hitler nr 
illmiiniiTnl 1 iiqhlighling words or sentenow 
is «;»(*y 


Olivetti FT 2? 1 
Olivetti ET 221 

CHOICE OF STYLES oiintii M .vt 

. Olivetti ET 221 


THE LIST GOES ON AND ON 

Anlnmullc column hiynul.., milomiillc 
paragraph indent .. miliimalli: jusllflciition 
•a right margin... iiiilonialicuirriiigo return 
.. iiiifoniulic paper pi mil inning .,, 

Hulomutlc mninrlng. . uufomntic vert leal 
lines... olnolronlc pngu end Indicator . 
plus an extraordinary <|iiii>1n<iHn that fimwnr 
ititils that miJni.iunmiK dickety-cl.u.k. 


Armstrong & Springhalt Ltd 
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pneumonia or heart-failure, 
the spread of lhe disease by the 
bloodstream may also lead to- 
bums and joints being in¬ 
volved. 

A majority of survivors 
never again ex ere lex the 
responsible germs, but a few 
(like Typhoid Mary> may go 
on doing so for years, 
spreading illness and cuusing 
deaths whilst they themselves 
enjoy perfect health. 

Tracing down such innocent 
offenders is difficult. If found, 
they must be persuaded to 
undergo tests and treatment 
which is usually successful. 
But coaxing a perfectly fit 
individual lo receive treal- 
ment for a disorder that in no 
way bothers him, is about as 
easy as preaching compassion 
for mice to a farmyard tomcat. 

All this can be prevented by 
immunisation. TAB injections 
(given twice over four to six 
weeks) convey immunity for 
about three years. In some 
peopie these injections 
produce unpleasant reactions 
lasting a day or two; but the 
Monovalent (l.e. that which 
covers typhoid but not' 
paratyphoid A and B) in¬ 
jections are less troublesome 
in this respect. 

But surely a stiff arm and a 
few hours of discomfort and 
malaise are preferable to 
contracting a disease that can 
kill; cause a lengthy and 
debilitating illness and even 
turn a few people into innocent 
poisoners. 

Although not an epidemic 
disease, tetanus (lockjaw) is 
even more dangerous. With a 
worldwide distribution, the 
malady can be obtained as 
easily in Bolton as in Bahrain. 

! Caused by a saphrophytic 
organism, which is much 
happier in dung and In the 
absence of oxygen, it can occur 
in man and other animals. 

Penetrating wounds — these 
from some thorns are ideal — 
are more dangerous than open 
i cuts because, in the former, 
the organism is literally in¬ 
jected and, as the flesh closes 
behind, the perfect airless 
condition is created. 

The poison produced leads to 
a dangerous illness In which 
exhausting fils may lead to 
death. The incubation period 


NATIONAL BUSINESS REVIEW, NOVEMBER 5, 1979-ffi 


powerful brew sends MPs reeling into action 


GOOD HEAITHKEE HM 

depends upon the distMafe 
entry point is from fcg 
if the injury is ft 
head or neck, symptom 

appear as early as Uofc, 

afterwards. But if lhe wj 
m a foot, some 14 days ks, 
elapse before trouble be£ 

Immunisation is by r. 
jectlons. A total of three in 
given, the second within sky 
twelve weeks after the fa 
and lhe third within sir g 
twelve months of the hug! 
In the days when hone-stnn 
was employed exclusively 
very unpleasaot and evn 
dangerous reactions ocoimd 
in some people. The is- 
traduction of Humom, ifrM 
uses human serum hajjfrejily 
reduced the problem. 

Far more common 
much less dangerous yet u 
tremely incomraodiog is 
"Gippy Tummy", or Hfiz 
Belly" or "Tokyo Trots" n 
which can attack traveQen 
anywhere in the world 

No high-powered businw 
meeting can be carried t: 
rcstfully if several memtai 
ha vc lo keep rushing out cl th 
room irregularly and rai¬ 
ning exhausted. And (a 
holiday-makers to spend 90prf 
cent of the time In lavatories? 
as tedious as It Is wasteful-: 
seems such a shame to payI; 
a bedroom one hardly sees iM 
for food one cannot fancy. 

Prevention fs no more ii 
vlsablc than pulling up r. 
umbrella before rib-J 
prescription drug, W 
Loirlad, taken only d u 
condition develops (usual 
being two tablets three w» 
daily for five days) b rib¬ 
and aBtoundlngly 

Such an eaay method tis 
and one that render*j*- 
otherwise ruined 
erratic business trip pbjr 
and rewarding. i>] stea “ 
expensively exhausting- 


A book whose time 
has come 




by Ben Furby 

crfDOM «-’ an lhe Gr . eat 
nil an Clobbering 

}£ have had its *** 

With the speed It was 

Shi into action last month. 
5C it was frothing at a 
Sal to a great Australian 
Cticn. Australian beer. 
Xt south Wales brewers 

ltT e feeling a threat. 

I'l-ery Australian has heard 
/ N ew Zealand. Some have 
Jn been there. Such 
travellers usually return 
valsing the scenery and 
SaSlng aboul the warm. 
Jli, Kiwi beer, 
ftis (he NSW Government 
juteared shocked to the dregs 
cKskegs when the promotion 
,vz Steinlager Bier was 
announced. Not only were the 
despised Kiwi brewers about 
H unleash Kiwi beer on 
(useless Oz beer drinkers, but 
it# brew reportedly was 
m oger than the state's 
Tvihs or Tooheys. 

Such heresy obviously 
demanded that the barricades 
be manned, and the tops blew 
elf the bottles as the NSW 
Gorerument metaphorically 
toed at the thought, 
i am shocked by the 
irresponsibility of the 
marketers in putting this 
poduct before (he public so 
after the Pure Food Act 
amended to permit lhe 
vile of the low-alcohol beers," 
■he NSW Minister of Health, 
Nr Stewart, was reported as 
M)ing. in the Sydney Morning 
lltnld of October 20. 

Cm the Oz beer drinker lake 
flwog Kiwi beer? 

Any suggestion Hint it is 
Hg to be sold ns the manly 
dtmlive lo light beers is 
mMeratte," Slewart said, 
-vesihger reportedly had 
ia alcohol content of 8.6 per 
i«ii by volume, where NSW 
Krmalstrengih beers range 
i-'iii LB lo 5.18 per cent. 

The Kiwi launching coin- 
‘•Jed with Hie marketing — 
i'd apparently selling well — 

(new low-alcohol brews, 
'Hying between 2.7 and J..1 
[wr cent of alcohol by volume, 
xewarl'g colleague, the 
>uuster of Transport, was 
^!htd in to support the 
lienee against Kiwi brewers. 

‘ described tlic imported 
«ras “a dreadful gesture in 
f carnage on the roads", 
wvemment MPs rallied in 
’Wl as the Herald said II 
« angered by a press 
•«emenl comparing the 
ovarian booze fit for a 
v^,' " nc " r brands of 
r *»cohol frothy refr-esh- 
■ mts . 


A complete guide l^sTwl'•• 
to borrowing and f W 

investment in •!■•. -T : aw . 
New Zealand ' TV 

This new 90 plus page st if f-c°vered_^ 
supercedes the highly successful tow 
Guide to the Performance of New Zeam, ^ 
Companies. It incorporates the ^ u,rf f unia nag&'. 
provides a complete directory to money 
ment in New Zealand. . ; 

At a time when borrowing and IIl coin pleSt 
decisions have never been, n ? ore D/ , n fc 
difficult and important The Money "com¬ 
prehensively covers ■ borrowing 
business; interest rates/trends; credit 
and investment (personal investrne - 
exchange v. fixed investment, govt/iow* , 

investment, inflation-proof investment- ^ 

The Money Book costs no 
Comparative Guide . . . yet it provides s 
more vital, up-to-the moment informal 
Only $7.50 at all gotnl bpoRshop^ 
from the Fourth Estate Oroup, 

Wellington. (See Fourtli Estate Su 
Eervfce coupon elsewhere in this issuer;. .. . 



To protect New South Welsh¬ 
men from "booze fit for a 
prince", the NSW Government 
is reported lo be about to 
amend its Pure Food Act to 
keep strong beer from 
Australian drinkers in NSW. 

Coming so soon after the Act 
was amended to allow lhe now- 
low-alcohol beer, (lie plight of 
over-worked MPs can be 
imagined. 

Meanwhile, Lin deman 
(Holdings) Ltd, which is im¬ 
porting the Kiwi beer, 
reportedly was delighted with 
the attention its beer was 
receiving. 

'Hie Steinlager is actually 
tiie same strength as that 
brewed andsold in NSW; some 
American method was used to 


d*-- 



Every Sydney journalist where the host brings out his 
invited could hardly resist the borne brew, 
chance to try a strong brew. - lhl . | a | IL .) r ,n each bottle of 
suilnhly chilled for lhe Coopers warns lhe drinkers of 
Australian laste, that could lh|l scc ij im .„t, so that its 
make a government reel. murky, cloudy looks do nut 
Wlial Stewart failed to lake come as the surprise that 
into account is dial there are "mud" in the bottom would 


plenty of stronger drinks nil normally cause when seen hi a 


GOVERNMENT 

ADMINISTRATION 

assess its alcohol content. 

Applied to NSW products, 
this method would show them 
to be of the same strength. Any 
legislation against Steinlager 
would be ineffective. 


the rnaikel. 

Spirits and sherry have not 
been legislated against, nor 
has Coupcrs beer, which is 
readily available m liquor 
slorcr.. 

Tn the uninitiated, the ap¬ 
pearance of this Smith 
Australian beer is enough to 
thrill with horror any party- 
goer who has seen the drink 
supply dwindle to the point 


commeiciul beer. 

After the shock of the “mud" 
is overcome, Cciopcib turns out 
to he an excellent drink. 

it is famous, too, for its 
ability to take diluting with 
ordinary water, which it 
assimilates without the effects 
sueb mixing would cause in 
any other liecr. 

TTie story of the protest 
about strong beer was jux¬ 
taposed in Saturday's Herald 


with a story of two cockatoos 
domiciled with a gal ah named 
Pinky. 

The cockatoos are in be 
foimd n new roost, hy order of 
the NSW Supreme Court, 
t leva use they have offended 
neighbours, mornings and 
evenings by screeching 
incessantly: "Alina, 1 want n 
cup of teal" 

The cickies must go. die 
courL ruled, but Pinky die 
galah muy stay. 

Mentioning a galah in the 
story next tu the Minister who 
lost Ins cool uver a Kiwi beer 
on allegations over its 
strongtli, while ignoring the 
strength «'f imi-«il-state brews 
and other stronger drinks, is 
appropriate to anyone familiar 
with Australian idiom. 


Feltex 


Feltex Directors’ Report 1979 


illilll H - G - CAl - LAM 

mw/ffir Chairman 

The Directors have pleasure in submitting their Annual 
Report together with the Accounts ol r»’-*it< T -.* New 
Zealand Limited and its subsidiaries lor the year 
ended 30 June 1979. 

Sales for the year advanced by 14% to a record 
$227,249,000 and in consequence results for the 
period improved appreciably. After charging 
depreciation of $4,775,000 (last year $4,430,000} 
the results compare with the previous year as 
under: 1 ft 7 a 1070 


Operating Profit 
Add Export Rebates 


14,778 6,130 

1.633 


14,778 

7,763 

3,032 

1,247 

11,746 

6,516 

820 

645 

10,926 

5,871 

377 

1,511 


Commercial Bills 
Currency Services 
Money Market. 
Securities Trading 
Term Loans 
Trade Finance 

marac 

*3S5BE, 

W^| kl ^ 770;i540 

Cfe n ? 6n7zi " 079: 

• 7$'2.690 


Less Taxation . 3,032 


Less Minority Interests 


Add Extraordinary Items 377 ’■ & ' 1 

«* ■ 

Net Profit 1L303 7,382 

This year higher taxable profits more than offset tax 
claims relating to our export trading and accordingly • 
there are no export rebates receivable as I pipe, 
previous year. The Board is pleased to note lhe 
provision in the latest Budget to eliminate the 
“base" which prejudiced earlier exporters re alive to 
new entrants. The extraordinary Items as In the 
previous year comprise realised profits on property 
transactiona 

Consolidated Balance! Sheet 

Share-capital Increased during the year when the 
minority interest In Feltex Carpets NZ) Urn ted 
was acauired from Carpets International Limited 
who accepted 1,900,000 shares 
Feltex New Zealand Limited. Carpets International 
were foundation shareholders in 9 ur car P®J; -!; 
business and agreed to exchange shares in our . 
subsidiary for an equivalent hokll paren ; •; ;. 

company so as to faplHtate operations. .. 

Terni loans fell by $4.6: million to.$40.6 million ■ •; 
Ino^psl^olrepaymentof ' 

which have fallen from a paaH oF$1.7.8 miiiiop m .. ,, 

miiifenia^n^;,;:. 


Fifty Years 

While this is the 38th Annual Report of Feltex New 
Zealand Limited, 1979 marks the fiftieth year since 
operations were commenced in New Zealand by our 
former Australian parent company now known as 
Acmil Limited. These operations and further 
developments were subsequently consolidated by 
the incorporation ol our present company in 1941. 
Since the year end the Company has entered inlo 
a joint operation with Acmil Limited to manufacture 
in New Zealand polystyrene products, adhesives, 
sealants and metal surface coatings. The joint 
venture Company is to be known as A dec 
Industuet Limited. 

Distribution and Dividend 
The Directors recommend payment of a final 
distribution ol 10 '/ 2 % making a total of 18% in 
respect of the year ended 30 June 1979 
compared with 16Vi% paid for the previous financial 
year. The payment will be made from the share 
premium account. Accordingly, for the fifth 
consecutive year New Zealand resident 
shareholders will receive a tax free distribution 
unless they elect otherwise. 

Directors 

Mr. J.M. Carpenter, Chairman of Carpets 
International Limited and previously a Director of 
Feltex Carpets (N.Z.) Limited was appointed to the 
principal Board during the year. 

Mr. C.B. Phillips retired from the Board during the 
year following his transfer to Japan. He has capably 
represented B.F. Goodrich on the Board over two 
separate periods. 

Mr. A.L. McLean, formerly Deputy Chairman, retired 
on attaining the prescribed retirement age. He'gave 
• valuable service to the Company over a period of 
13 years. His wise counsel will be missed. The \ 
vacancy created following Mr. McLean's retirement 
was filled by the Company's General Manager, 

Mr. H.M. Titter. 

In accordance with the Articles of Association 
Messrs. Carpenter and Titter retire from office and 
offer themselves for election. Messrs. Callam and 
Ingram also retire by rotation and offer themselves 
for re-election. 

Auditors 

The Auditors, Wilkinson Wllberfoss, continue in 
office pursuant to the provisions of Section 163 (3) 
of the Companies Act 1955. 


H. G. CALLAM. 
Chairman 


ry.l 



g: E PEARCE 
Managing Director 
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SPECIAL ANNOUNCEMENT 


FOR 


POTENTIAL 

EXISTING 


S/38 

S/3 


USERS 

USERS 


WHY WAIT? 


WANG CAN MEET YOUR 
REQUIREMENTS NOW! 


Speak to WANG VS users who have converted from S/3 and other computers. 

The WANG VS is considered to be one of the most advanced information processors available today. 
Features such as — 

* Hardware support for Virtual Memory 

* Proven "bullet proof” operating system 
Advanced data management System 

* Word Processing and Data Processing 

* SZt“p a ™ ra b m wrlC ^ ” 0rkS,a,l0 " S and 4600 mllli °" <*»«» »' on-line storage 
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the debate and uiahled to 
proceed much fasta - . 

To lop it off, your 
correspondent suggests that 
the existence of h National 
Development Act would 
soimiiuw have prevented tlie 
detailed public debate on 
nuclear energy. 

litis is difficult to fathom. At 
no stage has either political 
party launched planning 
procedures for a nuclear 
jiower plant, or even come 
within cooee of establishing a 
site or design which could have 
been submitted to a local 
authority ior a specified 
departure 

The idea was floated in a 
power plan during the term of 
the Labour Government which 
referred the question to a 
committee of experts for study 
and report. In turn, the 
National Government 
established n Royal 
Commission to undertake a 
wide-ranging inquiry 
somewhat akin to that which 
would be followed by the 
National Development Bill. 

The Commission duly 
reported.and its findings were 
accepted. Nuclear power is 
now a non-issue, at lenst for 
the remainder of this century. 

Mr James’ whole thesis is 
rendered invalid by liis failure 
In appreciate that the 
proposed Bill will provide 
more public participation, 
mure political accountability, 
more access to information 
and more emphasis on 
environmental planning. All 
that will be cut is the mind- 
sapping tedium of endless red 
tape. 

BE Brill 
Parliamentary 
Undersecretary 
totlie Minister of 
National Development 


Welcome back 
Adam Smith 

Recently Mr M McPhee, 
business news editor of the 
New Zealand Herald wrote an 
article which discussed the 


way import controls were 
intended to reduce imports to 
an even lower level. 

True, by importing less this 
country will cut its trade 
deficit still further. But further 
import controls will result only 
in increasing unemployment, 
as happened when the same 
method was used in the great 
depression of the lB80s, 
because so much of New 
Zealand's, or indeed any 
country’s, imports service re¬ 
exports. 

Mr McPhce quoted the 
Prime Minister as saying that 
blueprint planning is out-dated 
as soon as It is completed. New 
Zealand’s present plethora of 
import and export controls, 
subsidies and incentives are a 
good example of such plan¬ 
ning. 

In his budget speech Mr 
Muldoon announced measures 
to bring more of the country's 
external trade under his direct 
control. More, not less, is to be 
subject to Treasury 
regulation. 


vestments until they were 
required to balance a tem¬ 
porary fall in product market 
prices. 

12) As the public would 
immediately wish to purchase 
a great deal more irom 
oversells than is now per¬ 
mitted, such buying pressure 
would cause the internal sale 
price of overseas currency to 
rise. The payments to the 
exporters provided they sell 
products In overseas currency, 
would rise in terms of the New 
Zealand dollar to a level which 
would encourage sufficient 
production to he allocated for 
export. 


The recent devaluation 
shows the Government 
already aware of the im¬ 
portance of the comparative 
value of the New Zealand 
dollar. But the five percent 
ilevalnation is Loo small to lx* 
of more than temporary 
benefit. 

■ 3» As the other export in¬ 
centives would be un¬ 
necessary. the Government 
would collect large amounts in 
taxes which are presently 
forgiven. This collection would 
have a major effect in 
‘reducing the internal deficit 
and so reduce inflation. 


Our present economic state 
is one of dislocation of market 
forces. While repair may be 
painful in the short term, 
health will be restored by the 
denationalisation of the 
foreign currency trade and 
New Zealand's future assured, 
as long as politicians resist the 
temptation to interfere and 
control A pnrtial repair has 
just been arbitrarily applied 
by the devaluation. 

The present time is the most 
opportune to allow market 
forces to settle the economy 
hack into joint. 

M J Sampson. 

Whangaparoa. 
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it almost Impossible to balance 
its uverseas trade and 
currency transactions. 

The Government must 
immediately de-nationalise 
the marketing of New 
Zealand’s foreign exchange. 
Because of the comparative 
liny size of the New Zealand 
foreign currency pool, a 
completely free trade In the 
New Zealand dollar could 
allow manipulation by much 
larger countries or even 
hanks. This possibility would 
be prevented by the restriction 
in tree trade to an internal 
market open only to New 
Zealand resident or registered 
individuals or companies. 

From this denationalisation 
of the currency trade, three 
main results would follow. 

111 There would bo an 
automatic financial balance. 
For every buyer, a seller 
would be needed. A net foreign 
investment would be possible 
provided the investor un¬ 
derstood that later withdrawal 
of the investment would 
require repurchase of the 
foreign funds In the same 
market place. 

It would still be possible for 
individuals, companies or the 
Government to borrow foreign 
currency to change on this 
internal market. The major 
stabilisation of the usual 
surges in prices for 
agricultural products would be 
covered. The , various 
stabilisation bodies would keep 
their retained funds in the 
form of foreign currency in- 
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We have the must vip-to-clale printing equipment 
available, we operate :Ki5 clays n year and we give a 
written guarantee of delivery, but uiie thing we can't 
control is the Christmas rush. 

So to help us help you, order right now and take 
advnntoge of our complete design and print service with 
guaranteed delivery. 

For further information contact: 
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GJJQIWaQ 

PO Box 20-142 Glen Eden Auckland 
Telephone OLE 6384. 

P.O. Box 13043 - Wellington 
Telephone 7SE-296 
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The answer Is The Rutherford, one.ofOffsi • 
finest Travel Hotels, set In the heart of Nelson. 
Sun City of thd South. ^ ^ 

Nelson is central for both North and South 
Islands, and The Ruthertord is exactly right lor 
your Conference. 

The Rutherford easily and efficiently handles 
Conferences both large and small, has a wiaa 
selection of audio-visual aqulpmenl available by 
arrangement, as well as photocopying, 
secretarial and telex facilities. 

And The Rulherlord is close to some of Now 
Zealand's finest golf courses, not to mention . 
the tennis, swimming, and historical appeal of 

Write to The Rutherford, today, and know you’ll 
have arranged your most successful 
Conference. _ '■ 
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Trafalgar Square. Ndlwn, 
Box 248. Phone.82-299. /• 
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